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Independent Auditor’s Report

To the shareholders of
M/s Aatmanirbhar Laghubitta Bittiya Sanstha Limited
" Ghorahi, Dang
Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Aatmanirbhar Laghubitta Bittiya Sanstha Limited herein
referred to as “company”, the “D” class Financial Institution, which comprise the Statement of Financial Position,
as on Ashad 32,2082 (July 16, 2025). the Statement of Profit or Loss, the Statement of Other Comprehensive Income,
the Statement of Changes in Equity, the Statement of Cash Flows for the year then ended on that date and a summary
of significant accounting policies and other explanatory notes to the financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements presents fairly, in all material respects, the financial position of the company as at Ashad 32, 2082 (July
16, 2025) and of its financial performance, changes in equity, its cash flows for the year then ended and a sum mary
of significant accounting policies and other explanatory notes to the financial statements in accordance with Nepal
Financial Reporting Standards (NFRS) including the comparative information prepared under previous GAAP and
the transition reconciliations required by NFRS 1 First-time Adoption of NFRS.

Basis for Opinion

We conducted our audit of the financial statements in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit on the
Financial Statements section of our report. We are independent of the company in accordance with the ICAN’s
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are relevant to
our audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN’s handbook of The Code of Ethics for Professional Accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion in the financial
statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the
financial statements of the current period and include most significant assessed risks of material misstatement
(Whether or not due to fraud) identified, including those which had greatest effect on overall audit strategy, allocation
of resources in the audit and directing efforts of the engagement team. We summarize below the key audit matters,
in decreasing order of audit significance, in arriving at our audit opinion above, together with our key audit
procedures to address those matters and, as required for public interest entities. our results from those procedures.
These matters were addressed and our audit results are based on procedures undertaken, in the context of, and solely
for the purpose of, our audit of the financial statements as a whole, and in forming our opmmn thereon, and
consequently are mudenta] to that Opmlon and we do not provide a sepamte oplmon on these mag
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Key Audit Matters

Auditor’s Response

1. Interest Income

(Reference Note No. 4.27 and significant accounting policies and notes to the financial statements)

The Microfinance institution has earned total
interest income  from members/customers
amounting to NPR 242,370,858 during the vear.

Interest income has been recognized on an accrual
basis in accordance with the interest recognition
guidelines issued by Nepal Rastra Bank and the
applicable provisions of NFRS. However, interest
income on non-performing loans has not been
recognized on an accrual basis.

Due to limitations in the system’s capacity to

regularly assess and update the fair value of
collateral, manual intervention may be required in
determining the recognition of accrual interest

| income.

As this limitation could potentially affect the
accuracy and appropriateness of interest income
recognition by the microfinance institution, we have
considered this matter to be a Key Audit Matter.

We performed the following audit procedures in
relation to the verification of interest income:

* Obtain an understanding of Microfinance’s
core banking software, particularly how
interest rates on loans and advances are
configured and applied within the system.

* Assess whether interest income on loans
and advances is automatically generated
through the computerized system.

* Review the accrual and recognition of
interest income to evaluate compliance with
applicable NFRS and the guidelines issued
by Nepal Rastra Bank (NRB).

* Examine and verify transactions involving
manual intervention (i.e.. manual debit or
credit entries) relating to interest income in
the computerized system.

* Understanding how management records,
monitors, and analyzes its credit portfolio
and the related interest income.

* Evaluate whether legal actions and recovery
procedures against defaulting borrowers
have any adverse impact on the recognition
of interest income.

Our Results;

Based on the above procedures, the accounting
policies adopted and the recognition of interest
income has been considered acceptable.

2. Information Technology System and Control Impacting Financing Reporting

The Company’s key financial accounting and
reporting processes are highly dependent on
automated controls embedded within its IT systems.
There is a risk that deficiencies in IT general
controls. particularly in areas such as change
management, segregation of duties, staff capacity
and user access management, could impair the

 integrity of financial data and limit our ability to rely

on system-generated information during the audit.

Our pmcédures included the following:

— . b

User access management and  controls: |
We tested the design, implementation, and operating
effectiveness  of controls over the - granting,
modification, and removal of user access rights to the
Company’s accounting and financial reporting |
systems.

Change management controls:

We obtained and reviewed the documented change

management procedures. For a sample of system |
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Appropriate IT general controls and ‘application
controls are essential to ensure that transactions are
processed completely, accurately, and consistently.
thereby supporting reliable financial reporting.
Given the significance of the IT environment and its
direct impact on the Microfinance’s financial
reporting framework, we have identified the
assessment and testing of the IT systems and related
control environment as a Key Audit Matter.

| Verification of loan loss

| changes, including modifications to input parameters

and control functions, we verified that such changes
were authorized, approved, and implemented in
accordance with established policies.

Segregation of duties:
We tested a sample of automated controls designed to
enforce appropriate segregation of duties within the

system to prevent unauthorized or conflicting |

transactions.

Testing of system
We tested selected system-generated outputs,
particularly interest income and interest expenses an
loans and advances, by recalculating them on a sample
basis to assess accuracy.

provisioning:
We verified, on a test-check basis, the provisioning for
loans and advances based on ageing analysis.

Our Resulis:

Based on the procedures performed. we found the
change management controls, segregation of duties,
and system-generated outputs relating to financial
accounting and reporting to be acceptable.

outputs:

3. Impairment of Loans and Advances to Customer
(Reference Note No. 4.7 and significant accounting policies and notes to the financial statements)

| The Microfinance measures impairment loss on
| loans and advances at the higher of:
+ The amount derived in accordance with the
loan loss provisioning norms prescribed by
Nepal Rastra Bank (NRB): and
" e The amount determined in accordance with
paragraph 63 of NAS 39 read together with
NFRS 9 under the incurred loss model.
Under NRB norms, provisions are required to be
created at prescribed rates based on factors such as
overdue status of loans and advances. utilization of
facilities, status and adequacy of security, borrower
whereabouts, and other qualitative considerations.
Under NAS 39 read with NFRS 9 (incurred loss
model), impairment is assessed on:
e An individual basis for loans that are
individually significant: and

Our audit procedures in relation to the allowance for |

impairment of loans and advances included the
following:

1. Testing of Controls
Design and Operating Effectiveness of Controls:
We evaluated and tested the design, implementation,

| and operating effectiveness of key controls established

to identify impairment indicators and determine the
required level of provisioning against loans and
advances. %
Controls over Impairment
Our control testing included:
e Verification of controls over the timely and
accurate classification of "non-performing

Process:

loans (NPLs) based on overdue criteria in |

accordance with NRB directives.
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* A collective basis for homogeneous groups

of loans that are not individually significant.

Collective  impairment ~ assessment  involves

estimation based on historical loss experience for

portfolios with similar credit risk characteristics,

adjusted for management’s judgment regarding
current economic and credit conditions.

Given that impairment under the incurred loss model
requires significant estimation of future cash flows
and reliance on historical loss data, and that
impairment under NRB norms requires accurate
assessment of overdue classification and loan
- utilization status, the availability, completeness, and
accuracy of data used in determining loan
impairment is critical.

Accordingly, the assessment of impairment of loans
and advances, including the reliability of underlying
data and assumptions applied under both the
| incurred loss model and NRB provisioning norms,
has been identified as a Key Audit Matter.

* Assessment of controls for monitoring loans |
with elevated credit risk or higher probability
of default.

* Testing controls over the accurate
computation and accounting of impairment
provisions.

* Review of governance mechanisms, including
approval processes and periodic reassessment
of provisioning by management. |

* Obtaining overdue data from the system and
reconciling it with regulatory  reports
submitted to Nepal Rastra Bank. ‘

* Reviewing selected credit files to assess loan
utilization for intended purposes through
examination of financial statements, account
movements, and turnover patterns. {

¢ Assessing management’s estimation of |
expected future cash flows for individually
significant  impaired  loans,  including
evaluation of collateral values supporting |
such estimates.

* Evaluating the basis for grouping
homogeneous loan portfolios and reviewing
historical loss data used in collective
impairment assessments.

2. Substantive Procedures |
On a sample basis, we:

» Verified loan repayment records and tested |
the classification of loans as performing or
non-performing based on days past due.

» Evaluated management’s assessment of loan
classification through review of repayment
behavior, inspection of credit documentation.
and discussions with management.

» Assessed controls and documentation relating
o the valuation of collateral securing loans
and advances. :

Our Results: . g

We found the impairment charge on loans and‘
advances. as well as the related interest recognition

practices, to be acceptable and in compliance with |
applicable NRB directives. |
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited has also prepared a separate set of financial statements in
accordance with the Unified Directives issued by Nepal Rastra Bank applicable to Microfinance Institutions for the
year ended Ashad 32, 2082 (July 16, 2025).

We have issued a separate auditor’s report dated Falgun 6. 2082 to the shareholders of ANLBS in respect of those
regulatory financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

Company’s management is responsible for the preparation of other information, The other information comprises
the information included in the Management Report, Report of the Board of Directors and Chairman’s Statement but
does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and. in
doing so, consider whether the other information in materially inconsistent with the financial statements, or our
knowledge obtained during the course of our audit or otherwise to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this information, we
are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Nepal Financial Reporting Standards (NFRS), and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

[n preparing the financial statements, management is responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
alternative butto do so.

Those charged with g governance, i.e. board of directors of the company, are responsible for overseeing the company's
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
cons:dered material if, individually or in aggregate, they could reasonably expect to mﬂuenc.c the ecanomic decisions

* of users taken on the basis of these financial statements.

As a part of audit in accordance with NSAs, we exercised professional judgment and maintained protewondl
skepttcnsm throughout the audit. We also:

Identified and assessed the risk of material misstatement of the financial statements whether due to fraud or error,
designed and performed audit procedures responsive to those risks, and obtained audit evidence that is sufficient and
appropriate to provide an opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than one resulting from error, as fraud may involve col[usion, forgery., intentional omigsion, misrepresentation, or
the override of internal control.
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Obtained an understanding of internal cpﬁtrol relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of internal
control.

Evaluated the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Concluded an appropriateness of management use of going concern basis of accounting and, based on audit evidence
obtained, whether a material uncertainty exists related to events or condition that may cast significant doubt on the
company’s ability to continue as going concern. If we concluded that a material uncertainty exists, we were required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosure
were inadequate, to modify our opinion. Our conclusions were based on the audit evidence obtained upto the date
of our auditor’s report. However, future events or conditions may cause the entity to cease to continue as going
concern. .
Evaluated the overall presentation, structure, and content of financial statement including the disclosures, and
whether the financial statement represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtained sufficient appropriate audit evidence regarding the financial information of the entities or business
activities to express an opinion on the financial statements. We remain solely responsible for our audit opinion.

We communicated with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings. including any significant deficiencies in internal control that we
identified during our audit.

We also provided those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and other matter that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

The following ‘report, as per the Companies Act 2063 and Bank & Financial Institutions Act, 2073, is made for the
company. As per the Companies Act 2063 and Bank & Financial Institutions Act, 2073, based on our audit carried
out on sampling basis, we report that, in our opinion.

We have obtained information and explanations asked for which, to the best knowledge and belief. were necessary
for the purpose of our audit.

The Statement of Financial Position. Off Balance Sheet Transactions, the Statements of Profit or Loss, the Statement
of Other Comprehensive Income, the Statement of Cash Flows, the Statement of Changes in Equity, a summary of
signiﬂcant accounting policies and other explanatory notes to the financial statements are prepared as per Nepal
Financial Reporting Standards as first time adoption with allowed carveouts and are in agreement with the books of
account maintained by the company including relevant records relating to preparation of the aforesaid financial
statements the company., A

The proper books of accounts as required by law have been maintained by the com pany.

To the best of our information and according to explanation given to us and so far appeared from our-examination
of-the books of account of the company, we have not come across cases where board or any employees of the
company have acted contrary to the provisions of law relating to the accounts, or committed any misappropriation
or caused loss or damage to the company or acted in a manner to jeopardize the interest of company. We have not
come across any other fraudulence in the accounts, based on our sample examination of books.
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The company has not maintained the prescribed capital adequacy ratio as on Ashad 32, 2082, as per Nepal Rastra
Bank (NRB) Directives, the capital adequacy ratio maintained by the company is below the prescribed capital
adequacy ratio, besides this we have not come across any cases where the company has not been functioning as per
NRB Directives.

The returns received from branches, though the statements and details are not independently audited, were adequate
for the purpose pf our a

v

B. P. PATHAK & ASSOCIATES
CHARTERED ACCOUNTANTS

Place: Kathmandu
Date: Falgun 6, 2082

UDIN: 260222CA0066055CAp
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Financial Position

As on 32nd Ashad 2082
{Amount in NPR)
Restated Ashad end Restated Ashad end
Assets Note Ashad end 2082 2081 2080
Cash and Cash equivalent 4.1 16,150 24,540 -
Statutory Balances and Due from Nepal Rastra Bank 42 - - -
Placement with Bank & Financial Institutions 43 179.116,547 137,027,239 123,662,970
Derivative Financial Instruments 4.4 - - -
Other Trading Assets 4.5 - - -
Loan and Advances to MFlIs & Cooperatives 4.6 = = i
Loans and Advances to Customers 4.7 1,401,840,523 1,316,349,988 1,241,304 687
Investment Securities 4.8 - - -
Current Tax Assets 49 2 - 8,310,586
Investment Property 4.10 - - -
Property and Equipment 4.11 3,741,131 4,312,858 3,284,619
Goodwill and Intangible assets 4.12 234,540 294 641 300,501
Deferred Tax Assets 413 4229159 3,055 804 2,550,262
Other Assets 4.14 5,018,060 6,452 (196 2,402,563 -
Total Assets 1,594,196,109 1,467,517,165 1,383,816,190
—— " Restated Ashad end  Restated Ashad end

Liabilities Note Ashad end 2082 2081 2080
Due to Bank and Financial Institutions 415 - - =
Due to Nepal Rastra 4.16 - - -
Derivative Financial Instrument 4.17 a 4 &
Deposits from Customers 4.18 980,097,189 861,502,439 813,962 380
Borrewing 419 99 723,720 148,181,817 89,469 690
Current Tax Liabilities 4.9 19,649,282 19,748,488 -
Provisions 4.20 - - .
Deferred Tax Liabilities 4.13 - . -
Other Liabilities 4,21 161,331,575 149,648,382 194 467 280
Debt Securities Issued 422 = - =
Subordinated Liabilities 423 - - -
Total Liabilities 1,260,801,766 1,179,081,126 1,097,809.349
Equity
Share Capital 4.24 78,343,282 68,571,800 62,338,000
Share Premium - - -
Retained Earnings 112,951,587 125,463,713 129,387,675
Reserves 425 142,099 474 94,400,526 94,191,165
Total Equity 333,394,343 288,436,039 285,916,840
Total Liabilities and Equity 1,594,196,109 1,467,517,165 1,383,816,190
Contingent Liabilities and Commitment 426 4,821,953 5,791,733 1,322,452
Net Assets Value Per Share 425.56 420.63

Signficant Accounting Policies and Notes to the accounts are integral part of financial statement

Mira Chaudhary
Chairman

Tikaram Chaudhary
Director

Ananta Bahadur Basnet

Aruna Kumari Chaudhary
Director Diree

Krishna Bahadur Khatri
Director

Date: 6th Falgun, 2082
Place: Kathmandu

Mina Giri

Director
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Ram Hari Kandel
Director

e T T T T

Himal Chaudhary
Finance Head




Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Profit or Loss
For the year ended 32nd Ashad 2082

(Amount in NPR)

Particulars Note Ashad end 2082 Restated Ashad end 2081
Interest Income 427 242,370,858 268,710,760
Interest Expense 4.28 77,688,872 72.777.061
Net Interest Income 164,681,986 195,933,699
Fee and Commission Income 4.29 16,678,103 17,603,702
Fee and Commission Expense 4.30 516,824 2,723
Net Fee and Commission Income 16,161,278 17,600,979
Net Interest, Fee and Commission Income 180,843,265 213,534,678
Net Trading Income 4.31 - ; -
Other Operating Income 432 = z
Total Operating Income 180,843,265 213,534,678
Impairment charge/(reversal) for loans and other losses 4.33 23,945,893 110,763,703
Net Operating Income 156,897,372 102,770,975
Operating Expense 72,708,138 59,411,127
Personnel Expenses 434 57,301,799 48,481,219
Other Operating Expenses 435 13,288,282 9,259,979
Depreciation & Amortization 4,36 2,118,058 1,669,930
Operating Profit 84,189,233 43,359,848
Non Operating Income 4.37 - -
Non Operating Expense 4.38 -
Profit before Income Tax Income 84,189,233 43,359,848
Tax Expense 4.39 36,258,742 35,574,155

Current Tax 36,819,657 36,079,696

Deferred Tax (560,915) (505,541)
Profit for the year 47,930,491 7,785,693

Profit attributable to: ’
Equity holders of the Financial Institution 47,930,491 7.785.693
Profit for the year 47,930,491 7,785,693
Earnings per share
Basic earnings per share 61.18 11.35
Diluted earnings per share 61.18 11.35

Signficant Accounting Policies and Notes to the accounts are integral part of financial statement
' As per our report of even daip att

)
L)
l.. B{ ,:‘r
itA haudhary Mira Chaudhary leamm Chaudhsry
Chairman Director

Aruna Kumari Chaudhary Mina Giri Ananta Bahadur Basnet
Dirmor: Director Director
Krishna Bahadur Khatri Rnrn ]lan Kanr.le] /]%nl Chaudhaw
Director Director Finance Head

Date: 6th Falgun, 2082
Place: Kathmandu
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Comprehensive Income
For the year ended 32nd Ashad 2082

{Amount in NPR)
Ashad end Restated Ashad
I

Particulars Note 2082 end 2081
Profit for the vear 47,930,491 7,785,693
Other comprehensive income, net of income tax
a) Items that will not be reclassified to profit or loss

» Gains/(losses) from investments in equity instruments measured at Fair value - . -

* Gains/(losses) on Revalarion - -

* Acturial gains/(losses) on defined benefit plans - -

= Income tax relating to above items - -
Net other comprehensive income that will not be reclassified to profit or loss i &
b) Items that are or may be reclassified to profit or loss

* Gains/(losses) on cash flow hedge

* Exchange gains/{losses)

* Income tax relating to above items

* Reclassify to profit or loss
Net other comprehensive income that are or may be reclassified to profit or loss
Other comprehensive income for the year, net of income tax - -
Total comprehensive income for the year 47,930,491 7,785,693

Signficant Accounting Policies and Notes to the accounts are integral part of financial statement y
4 As per our report of even dite

-5%;%}-4% {/ P

Tikaram Chaudhary |
Chairman Director

o
s i T

Aruna Kumari Chaudhary Mina Giri Ananta Bahadur Basnet
Director : Director

LT TR TR - snnnungls il semna

,_# e asedian
Krishna Bahadur Khatri Ram Hari Kandel Himal Chaudhary
Director Director Finance Head

Date:.6th Falgun, 2082
Place: Kathmandu
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Statement of Cash Flow
For the year ended 32nd Ashad 2082

{Amount in NPR)
Particulars ) Ashad end 2082 Restated Ashad end 2081
CASH FLOWS FROM OPERATING ACTIVITIES
Interest received 242,370,858 268,710,760
Fees and other income received 16,678,103 17,603,702
Divided received » .
Receipts from other operating activities . =
Interest paid (77,688,872) (72,777,061}
Commission and fees paid (516,824) (2,723)
Cash payment to employees (57,301,799} (48,481,219)
Other expense paid (37,991,312) (120,402,250)
Operating eash flows before changes in operating assets and labilities 85,550,154 44,651,209
(Increase)Decrease in operating assets (126,145,807) (92,459,102)
Dz from Nepal Rastra Bank - - -
Placement with bank and financial institutions (42,089 308) {13,364,268)
Other trading assets - -
Loan and advances to bank and financial institutions - .
Loans and advances fo customers (85,490,535) (75,045,300)
Other assets 1,434,036 (4,049,533)
Increase/(Decrease) in operating liabilities 81,819,846 61,433,288
Due to bank and financial institutions - -
Due to Nepal Rastra Bank = -
Deposit from customers 118,594,750 47,540 059
Borrowings (48.458.00T) 58,712,127
Other liabilities 11,683,193 (44,818,898)
Net cash flow from aperating activities before tax paid 41,224,193 13,625,396
Income taxes paid {37,503,416) {8,020,621)
Net cash flow from operating activities 3,720,778 5,604,775
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities - =
Receipts from sale of investment securitics - -
Purchase of property and equipment (756,980) (259,500
Receipt from the sale of property and equipment - -
Purchase of intangible assets - - (54,2401
Reeeipt from the sale of intangible assets - B
Interest received - -
Dividend received - -
Net cash used in investing activities (756,980) (313,740)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities = -
Repayment of debt securities - -
Receipt from issue of shares - L
Dividends paid (514,289) (3.116,900)
Interest paid % =
Other receipt/payment (2,457 899) {2,149,5935)
Net cash from financing activities (2,972,188) (5,266,495)
Net increase {decrease) in cash and cash equivalents (8,3940) 24,540
Cash and cash equivalents at Shrawan 1, 2081 24,540 -
Effect of exchange rate fluct s on cash and cash equivalents held Vi =~

Cash and cash equivalents at Asar end 2082

16,150

Signficant Accounting Policies and Notes fo the accounts are in tegral part of financial statement

Aruna Kumari Chaudhary
i Director

Krishna Bahadur Khatri
Director

Date: 6th Falgun, 2082
Place: Kathmandu

Mira Chaudlary

Tikaram Chaudhary
Chairman Director

Director

el e mavmsressssranrn

Ram Hari Kandel limal Chaudhary
Director Finance Head

Tanreens e




\\M&

J

0F8'916'58T DPR'BLS'ETT CTL'REE'TI SLYLEE BT PLE'BFE'LE H 896'E0E"ES - H00'BEE' T 0807 PUA ITSY 18 adUE[Eg

- ] & z = ~ - - - I

- N - . - - B ) = pred prapLalp yse

- . - - - = = = PanssT SATRYS SUOE

- 4 2 o - " = # s1apjoy Sambs o} spusplaiy

= B = - " # = % spusivd paseq auEys
000°8EE°02 3 : . < # c . 000'8££°0T panss] aryg
(189'9L2°T) (189°9LT°T) (189°0£2'1) - - - - - - QAIFEDT WOL] JAJSUEL],

. - 18F°EF9 (18+'£b9) - s - - - - 3AI3S31 01 13JSURL]

- . = (608'FEY'9) 3 4 608°FER'G - - JAUI521 0} JOJSURL
EPO'FLI'TE EFIPLITE - EPO'PLYEE & . = - - apad 2y Jog oy

- 5 = (rL8'ske'LT) PLEBPG'LT g - - - DAIDSII 0] IRJSURL],
6LF IR9'FET SLE 1B T61 €5 1LS1 S6LOFTIEL : % 091'698'9F - 000'000'TF GLOT ‘1 uEmEIyg & 20uR B PRSI} PAjsnlpy
£L0'ISFLT ELOTISKLT ELOTISHLT . - - - - (SHAN) WIS AuRuSnlpY
SOF0ETLOT SHOET'E0] £ IS FILGSLHOT = & 091'698'0F = 000°000°TF 6LOT *T UBMBIYS ¢ BdUE|ER

“Kynba ey, ey, aazasad ey Sumuea paurelay h._“.”“ﬂm“ﬂ aadasay pede)  aadasal Rrawany  wnpuaad sseys  qepdesy aaeyg

(U N w1 o)
! Aypnby ur saZuey?) yo yuswne)g
PRI BpsuEg eAIE ENINYSe eyguueuyey
Aynbg w1 safuey) jo juswayeyg
papwry eysues eAnyg epiqnyse] Jeyqauengey




6E0'9EF' 88T GEL'FOR'GIT 96T'LE1'TT CIL'CO'STT 999°L8Y"ST FISSIS' TS 008 1LS'89 1807 Pua JUSY IF 32UB[Ug
(ser'997's) (SeT'008'11)  (9zo'Irpl’D)  (989°%G0L°IT)  Z6L'seL " S6S'TIT'T 2 008'EET9 SUBHNGUSIP PUE £q SEOHNGLIIUGD [E)O],
5 2 2 : = = - - - ETe)
006'911'E - ooe9lre - - (D069 11°¢) = - : B - pred puspinp yseD
- (o0s'eeT'9) g (008*cET’9) " - - 5 008°E€T'9 panss} sareqs snuog
5 = = - = = - - - s1apyoy Aymba o] spuspiary
t 5 # - & & - - - suawAed paseq anwyg
. " # - i . - - - pansst areys
% - - - - - - - 5 Aynba
uwy pasyuSonas APRRAIp ‘SI3UM0 YIIM SUONIESIEL ]
(SeS'er 1'T) (Ses'er1'D) (sos'6r1°T) - - - - - - Tead 3 SULIN A5 WOL 137SURL]
% = - (z6L'geL) T6LBEL = = - - waf s fump aAsasal o) sapsUR |
% = 695" 30F (695°80%) = 4 - - - w2k 2 Fuunp aa19531 o1 JsuRI |
+ < E: (S65°T1Z°1) % = i : - 12k 21 SULMP 2A13521 01 12JSURL]
£69'S8L'L £69'S8L'L 8 €69'58L'L - 3 e - - 134 3lf) 10j AMOI] SAISUALRIIN0D [F16].

- (gasg0])suned sBukyIxy] «
L » L o = - - - - Tpal] Mo yseD ue (SIS0 )SUIED «
- - - . - - - - - sumqd wjauM pAURaAp U0 (SAES0])SUME [BLTISY .

2 T = & ’ UOTEIBAY U0 (§3550[)/5UmE) «

2 = = 3 SNJEA JTEJ 1B PAMSEN SHEIMIIETT
Aumba T STAISAAT W0 (S3SS0])/STED «

= = = XE1 JO 12U 2w amsudyaadmes g0

CEY'SBLL £69°S8L L & £69'68LL = s - o - 1wk 20 0§ Jyoag
- - - - = 5 - - i JEIR 3] 0] S0 3aisUg o)
OF8'916'6RT OF8'BLEETT £TE'806'T1 SLY'LREGTT FLR'EFE'LT - FU6'COCES - D00'BEE"TO DROT *T DEMEAYS 1 20uEjEy
Kunba moy, |80 ], aadasad 0 Supaes paujmey e astasay endey aarasas riauany  wnpwasd areyg  pepden) areyg

Aanyenday

(HdN up ienowy)
: Annb7 w saSuey) jo ymmwNKg
pajnry eiysues eAgrg enignyde | eyqaiuenney
Annbi w saduey)) jo Juawae)g
ponuny vpsues vAng epiqnyse| JeygiuewIley




-

. : NPURTIIEY] 298]
T80T "und[eg yig areq

PEIF] 22UEULY Joradng dogaaangg
1 E___s;___r_ - _ Ppumy pey wy gy AnprijEg BuysLy
) _ 2032208 BIGRERTH |
JousEY ANpEYE Kregprey)) pemny vunay

waraae ¥ seman aua Y T T T

Jopang UBILITEY)
Areypney) we !—_u=w_~U E_E
»
payanne ayup waaa fo padas ma sad s
Jumuars jmauvuyf fo pnd adang a2e spineoon ays of §a100 pun s Sumunossy moorfufic
EFE'POE'EEE TO0'IS0'SST  90T'TRI'0L  LSS'ISE'TIL  D09'SSL'LO " 799°T0T'F9 = IST'ERE'SL T30 PU3 4uSY I8 dUE[LY
(881°TL6T) (599°¢rL'TD)  (D60°SS6) (LI9'ZFF'09)  OF6'L90°6E § 860'935°6 = IBF'ILL'G SUOQNGLIISIP PUE Q) SHOLNGLLLOS [E)0],
: T e 5 = = B = = PRo
SBT'PIS - GRIPIS w o (68T'¥18) E 3 & & - pred puaplaip yse)
" IBFILL'E B (18P 1LL'6) 2 - = - 185" 1LL'G PamSs] SAIBYS STUOY
- - - - - - : - - s1apjon Anba 01 SpUApIALC]
= P = = = = = = % spuaunied poseq aueyg
= = - - = = s - = Pansst MEYS
3 i = 5 . = . o " Aynba
uy paspuioras AP2anp ‘SI2UMO LK SUOHIESUEL]
(668*'LsH'T) (668°LSH'T) (668°LSH'T) - - - o C - 134 1) FULMP 33531 WO FTSURT],
- - = {or6'L90°65) 06 L90°6E - = 5 - TR3A S FUUNP IAE5T Of ISURL]
- " 8087081 (L06'880°L1) : E R60°985"6 - - B34 U1 BULMP AATISI O} IASUEL ]
16+ 0E6°LY 164 0E6'LY = T6F'0€6'LY i = - - - anad g sy sweau) assuayaadwos oL
= 3 i " # " = = = (sasso])sued afwmyoxy .
= = + & » - & - - SFpan mop) YsE Uo (SISSO[)SUED -
o = = = - - - - - sunyd 1Fauq pIULSP U0 (SISO )/SUnS [BLIMEY «
= # F & 2 = = & = UDTIR[RASY U0 (S3SS0[)/SUTED) »
" 2 o 2 2 - Z - = SN[EA TTE] JE PAINSEILI STUMIRLS UL
Aunba uy SJUAUNS2AN] WOL) (SASSO{SUIES «
= " = = s = = = 3 XEJ J0 jau ‘awoou aasuayaadwod dagin
16F 0E6'LF 16806 LY - 16V 0E6 LY t 9 % = = amak 2y 20y Jyoag
- - G = ¥ ¥ s 3 - Juad au ey aweaw assuayasdmoy
GE0'9EF R8T GETPIR'SIT U6T'LET'TT CILEOF ST 999" L8Y'8T = FOS'SIS S - 008'1L5"89 180T ] UBMEINS JE aouEEg
£nba ey 1=y, BAISII DI BUTIES PTG .n._”““.ﬂw,._q-_ aaa9say (ende)  asdosad eaawen  wnpwaad aaeyg  Eade) aaeyg

(Hd A 11 unoup)
Annby up sasduey) jo JuawajeIg
Py eyisues eAnng enqnyse aryquuvmey
Aymby u safuey) Jo Jusme)g
paywi eyysues eAig eniqnydeny Jeyqauenney



Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Statement of Distributable Profit or Loss
For the year ended 32nd Ashad 2082

(Amournt in NPR)

Particulars Ashad end 2082  Ashad end 2081
Net profit or (loss) as per statement of profit or loss 47,930,491 7,785,693
Appropriations:

a. General reserve 9,586,098 1,211,595

b. Foreign exchange fluctuation fund

¢. Capital redemption reserve

d. Corporate social responsibility fund : 479,305 60,580

¢. Employees' training find 304,546 287,409

[ Client Protection Fund 718,957 60,580

g. Other
Profit or (loss) before regulatory adjustment 36,841,585 6,165,530
Regulatory adjustment :

a. Interest receivable (-)rprevious accrued interest received (+) (37,894,585) (233,251)

b. Short loan loss provision in accounts (-)/reversal (+)

c. Short provision for possible losses on investment (-)/reversal (+)

d. Short loan loss provision on Non Banking Assets (-)/reversal (+)

e. Deferred tax assets recognized (-)/ reversal (+) (1,173,355) (505,541)
[ Goodwill recognized (-)/ impairmeni of Goodwill (+)

& Bargain purchase gain recognized (-)/reversal (+)

h. Actuarial loss recognized (-)/reversal (+) - .

L. Other (+/-)

Net profit for the year ended 31st Ashad 2082 available for distribution (2,226,355) 5,426,737
Opening Retained Earning as on Shrawan 1, 2081 125,463,713 129,387,675
Adjustment (+/-) -
Distribution:

Bonus Shares issued (9,771,481) (6,233.800)

Cash dividend paid (514,289) (3,116,900)
Total Distributable profit or (loss) as on year end date 112,951,587 125,463,713
Annualised Distributable Profit/Loss per share 144,18 182.97

Signficant-Accounting Policies and Notes to the accounts are integral part of financial statement

&I/

As per our report of even dafe

era Chaudhary lea am Chaudhary
Chairman Director
Aruna Kumari Chaudhary Mma Glrl Anant Bﬁﬁdur Basnet
Director Director Director
/z\ f“‘? 7"
Knshna Bahadur Khatri Ram Hari Kandel Himal Chaudhary
Director Director Finance Head

Date: 6th'Falgun, 2082
Place: Kathmandu




Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Risk Weighted Assets (RWA)

32nd Ashadh, 2082
I. On- Balance-Sheet Items
£k Weight Current period

S.No. Description ) Amount (NPR) RWA
1 Cash Balance 0 16,150 -
2 Gold (Tradable) 0 - a
3 NRB Balance 0 - B
4 Investment to Govt, Bond 0 - -
5 Invesument to NRB Bond 0 - -
6 Loan against own FD 0 - -
7 Loan against Govt. Bond 0 - -
8 Accrued Interests on Govt. Bond 0 - -
9 Investment to Youth and Small Entrepreneurs 0 - -
10 Balance on domestic banks and financial institutions 20 179,116,547 35,823,309
11 Loan against other banks' and fi ial institutions' FD 20 - -
12 Foreign bank bal 20 - -
13 Money at call 20 - -
14 Loan against internati lly rated bank 20 - -
15 I 10 internationally rated Banks 20 - -
16 |Inter-bank lending 20 - -
17 Investment on shares/debentures/bonds 100 E -
18 Investment on shares/debentures/bonds 100 - -
19 Loans & advances, bills purchase/discount 100 1,616,937,396 1,616,937,396
20 Fixed assets 100 3,975,671 3,975,671
21 Net interest receivables (Toral IR - 8 - Interest suspense) 100 - -
22 Net Non-Banking Asset 100 - -
23 Other assets (Except advance tax payment) 100 9,247,219 9,247,219
24 Real estate/residential housing loans exceeding the limit 150 - -

Total On-Balance-sheet Items (A) 1,809,292,982 1,665,983,595
I1. Off- Bal Sheet Items

gy Weight Current period

N Thccipbion (%) Amount (NPR) RWA
1 Bills collecti 0 - =
2 Forward foreign exchange contract 10 - -
3 L/C with maturity less than six ths (Outstanding) 20 - =
4 Guarantee against International rated bank's counter 20 - -
5 L/C with maturity more than six months (Outstandin 50 - -
6 Bid bond, performance bond and underwriting 50 - -
7 Loan sale with repurchase agr 50 - -
8 Advance payment guarantec 100 - -
9 Fi ial and other puarantee 100 - -
10 Irrevocable loan commitment 100 - -
11 Possible liabilities for income tax 100 - -
12”__|Alltypes of possible liabilities including accep 100 = s
13 Rediscounted bills 100 - -
14 Unpaid portion of partly paid share i 100 - -
15 Unpaid guarantee claims 200 - -
16 |Amount to be maintained for operational risk (2%) 100 36,185,860 36,185,860

Total Off-Bal sheet Items (B) 36,185,860 36,185,860

Total Risk Weighted Assets (A) +(B) 1,845,478,842 1,702,169,454
C. Total Qualifying Capital

Particulars Amount (NPR.)

Core Capital (Tier 1) 261,409,578

Supplementary Capital (Tier 2) 13,032,224

Total Capital Fund 274,441,802

Risk Weighted Exposures 1,702,169,454 .

" p. Capital Adequacy Ratio

Minimum capital Fund to be maintained based on Risk Weighted Assets:
1 |Minimum Capital Fund Required (8.0 % of RWA) 136,173,556
2 Minimum Core Capital Required (4.0 % of RWA) 68,086,778
3 Capital Fund maintained (in %) 16.123%
4 Core Capital maintained (in %) 15.357%




Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Capital Adequacy Ratio Calculation

A. Tier 1 Capital and a breakdown of its components:

Particulars Amount (NPR.)
Paid up Equity Share Capital 78,343,282
Share Premium -
Proposed Bonus Equity Shares -
Statutory General Reserves 64,101,662

Retained Earnings

112,951,587

Un-audited current year cumulative profit/(loss)

Capital Redemption Reserve

Capital Adjustment Reserves

Dividend Equalization Reserves

Bargain Purchase Gain

Deferred Tax Reserve

Other Free Reserve

10,242,206

Less: Goodwill

Less: Intangible Asset

Less: Fictitious Asset

Less: Deferred Tax Asset

(4,229,159)

Less: Investment in equity of Licensed Financial Institutions

Less: Investment in equity of Institutions with financial interests

Less: Investment in equity of institutions in excess of limits

Less: Investments arising out of underwriting commitments

Less: Purchase of Land & Building in excess of limit & unutilized

Less: Reciprocal crossholdings

Less: Other Deductions

| Total Tier 1 Capital (Core Capital)

261,409,578

B. Tier 2 Capital and a breakdown of its components:

Particulars

Amount (NPR.)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

General loan loss provision

13,032,224

Additioanl Loan Loss Provison

Exchange Equalization Reserves

Investments Adjustment Reserves

-

Assets Revaluation Reserves

Special Reserve Fund

Total Tier 2 Capital (Supplementary Capital)

13,032,224

BT




Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Notes to the Accounts

Property and Equipment 4.11
(Amouni in NPR)
i Leasehold Office . Machinery Equipment
Ewctcabuns Properties Equipments Velucla & étll:rs 1 ol
Cost
As on Shrawan 1, 2079 - 4,555,099 538,961 - 5,094,060
Addition during the Year - - - - -
Acquisition - 931,099 3,670,000 - - 4,601,099
Capitalization - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - - - - -
Balance as on Ashadh end 2080 - 5,486,199 4,208,961 - 9,695,160
Addition during the Year - - - - -
Acquisition - 259,500 - - 259,500
Capitalization - - - < =
Written off - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - - - - -
Balance as on Ashadh end 2081 - 5,745,699 4,208,961 - 9,954,660
Addition during the Year - - - - =
Acquisition - 756,980 - - 756,980
Capitalization ) - - - - )
Disposal during the year - - - - -
Adjustment/Revaluation - - - - -
Balance as on Ashadh end 2082 - 6,502,679 4,208,961 - 10,711,640
Depreciation and Impairment - - - - -
As on Shrawan 1, 2079 - 2,461,358 195,770 - 2,657,128
Depreciation charge for the Year - 661,987 1,091,425 - 1,753,412
Impairment for the year - - - - =
Disposals - - - - -
Adjustment - - . - .
As on Ashadh end 2080 - 3,123,345 1,287,195 - 4,410,540
Depreciation charge for the Year - 646,908 584,353 - 1.231,261
Impairment for the year - - - - -
Disposals - - - - -
Adjustment - - - - -

- As on Ashadh end 2081 - 3,770,253 1,871,548 - 5,641,801
Depreciation charge for the Year - 716,467 584,353 - 1,300,821
Impairment for the year “ - - - -
Disposals - 2 - - -
Adjustment . 2 27,887 N
As on Ashadh end 2082 - 4,486,720 2,483,788 - 6,970,509

Capital Work in Progress
Net Book Value

As on Ashadh end 2080 - 5,284,619
As on Ashadh end 2081 - 4,312,858
As on Ashadh end 2082 3,741,131




Aatmanirbhar Laghubitta Bittiya Sanstha Limited

I_\I otes to the Accounts

Goodwill and Intangible Assets 4.12
(Amount in NPR)

Particilars Goodwill Software Other Total
Purchased Developed

Cost
As on Shrawan 1, 2079 469,532 - - 469,532
Addition during the Year - - - < =
Acquisition - - = & -
Capitalization 4 - : - :
Disposal during the year - . . o s
Adjustment/Revaluation - - = = 3
Balance as on Ashadh end 2080 - 469,532 - - 469,532
As on Shrawan 1, 2080 - - < - 5
Addition during the Year - = - " -
Acquisition - 54,240 - - 54,240
Capitalization - - - “ 5
Written off - - - - _
Disposal during the year - = " . ”
Adjustment/Revaluation - - - - -
Balance as on Ashadh end 2081 - 523,772 - - 523,772
Addition during the Year - = = 3 =
Acquisition - - = =
Capitalization ) & o = = .
Disposal during the year - o = - .
Adjustment/Revaluation - = . B -
Balance as on Ashadh end 2082 - 523,772 £ - 523,772

Amortization and Impairment S & .
As on Shrawan 1, 2079 - 93,906 - - 93,906

Amortization charge for the Year - 75,125 - - 75,125
Impairment for the year - - - - -
Disposals - - - - -
Adjustment - - - - -
As on Ashadh end 2080 - 169,032 - - 169,032
Amortization charge for the Year - 60,100 - - 60,100
Impairment for the year - - - - -
Disposals - - - - -
.Adjustment - - - - -
As on Ashadh end 2081 - 229,132 - - 229,132
Amortization charge for the Year - 60,100 - % 60,100
Impairment for the year - - - - -
Disposals - - - - . °
Adjustment - - - - -
As on Ashadh end 2082 - 289,232 - - 289,232
Capital Work in Progress ’
Net Book Value .

As on Ashadh end 2080 " 300,501

As on Ashadh end 2081 294,641

As on Ashadh end 2082 234,51




Cash and Cash Equivalent

4.1
(Antount in NPR)

Ashad end 2082

Restated Ashad
“end 2081

Restated Ashad
end 2080

Cash in hand 16,150
Balances with B/Fls -
Money at call and short notice ~
Other =

24,540

-

Total 16,150

24,540

Statutory Balances and Due
from Nepal Rastra Bank

4.2

{Amaunt in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Statutory balances with NRB -
Statutory balances with BFIs -
Securities purchased under resale
agreement

Other deposit and receivable
from NRB

Total w

Placements with Financial
Institutions

4.3
fAmouni in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Placement with domestic Fls 185,827,149

Less: Allowances for impairment

(6,710,603) -

137,027,239

123,662,970

Total 179,116,547

137,027,239

123,662,970

Derivative financial
instruments

4.4
{Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Held for trading . =
Interest rate swap .
Currency swap 5

Forward exchange contract

Others -
Held for risk management =

Interest rate swap -

Currency swap i

Forward exchange contract
Others =

Total &

Other trading assets

4.5
{Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Treasury bills . -
Government bonds s
NRB Bonds -
Domestic Corporate bonds -
Equities -
Other -

Total Z

Pledged -
Non-pledged -

g P g g% b




Loan and advances to MFIs &

Cooperatives 4.6
{Amount in NPR)
Restated Ashad  Restated Ashad
Askad end 2082 end 2081 end 2080
Loans to microfinance
institutions
Loans to Fls H = -
Loans to cooperative - - -
Less: allowance for impairment i ) i
Other - “ .
Less: Allowances for impairment i i i
Total = 5 o
4.6.1: Allowances for
Impairment
(Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080

Balance at Shrawan 1 - - =
Impairment loss for the year: - " =
Charge for the year - = &
Recoveries/reversal - = -
Amount written off - = "
Balance at Asar end = o

%




-

Loans and Advances to

Customers 47
- (Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080
Loan a:tnd advances measured at 1,616.937.396 1,514211.570 330,520,338
amortized cost
T 215,096,873 197,861,583 89,215,650
Collective impairment 13,032,224 16,382,913 10,249,670
Individual impairment 202,064,649 181,478,670 78,965,980
Net amount 1,401,840,523 1,316,349,988 1,241,304,687
Loan and advances measured at i} . .
FVTPL
Total 1,401,840,523 1,316,349,988 1,241,304,687
4.7.3: Allowances for
impairment
{Amount in NPR)
Restated Ashad Restated Ashad
Antiil il 2083 end 2081 end 2080
Specific allowances for
impairment
Balance at Shrawan 1 197,861,583 89,215,650 64,434,680
Impairment loss for the vear:
Charge for the year 25,285,319 115,473,943 31,947,438
cﬁ“"""ﬂ“’m’mﬁ' darmg the 8,050,029 6,828,011 7,166,468
ye:
Write-offs
Other movement
Balance at Asar end 215,096,873 g 197,861,583 89,215,650
;“"a'.“"““““s for 215,096,873 197,861,583 89,215,650
mpairment
Investment Securities 48
(Amount in NPR)
Restated Ashad  Restated Ashad
Astind aRd 2081 5 08 end 2080
Investment securities measured at . i} _
amortized cost
Investment in-equity measured at . i i
FVTOCI
Total = - -
4.8.1: Investment Securities
measured at Amortized Cost
(Amount in NPR)
Restated Ashad  Restated Ashad
iSshaitsng s end 2081 end 2080

Debt securities =
Government bonds ! »
Government treasury bills -
MNepal Rastra Bank bonds -
Nepal Rastra Bank deposits
instruments

Other 2
Less: specific allovances for
impairment

Total =

4.8.2: Investment in equity measured at fair value through other comprehensive income

(Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 ond 2080

Equity instruments




Quoted equity securities = #
Unquoted equity securities - . S

Total - 5

4.8.3: Information relating to
investment in equities

(Amount in NPR)

Ashad end 2082

Restated Ashad

end 2081

Restated Ashad end 2080

Cost Fair Value

Cost

Fair Value

Cost Fair Value

Investment in quoted equity

Investment in unquoted equity

Total - e




Current iax assets

4.9
{Amount in NPR)

Ashad end 2082

Restated Ashad
- end 2081

Restated Ashad
end 2080

Current tax assets

Current year income tax assets
Tax assets of prior periods
Current tax liabilities
Current year income tax
liabilities

Tax liahilities of prior periods

17,170,374
17,170,374

36,819,657
36,819,657

16,331,208
16,331,208

36,079,696
36,079,696

49,700,765
49,700,765

41,390,179
41,390,179

Total

(19,649,282)

{19,748,488)

8,310,586

Investment properties

4.10
(Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Investment properties
measured at fair value

Balance as on Shrawan 1, 2081

Addition/disposal during the year
Net changes in fair value during
the vear

Adjustment/transfer

Net amount

Investment properties
measured at cost

Balance as on Shrawan 1, 2081

Addition/disposal during the year
Adjustment/transfer
Accumulated depreciation
Accumulated impairment loss

Net amount

Total

Deferred Tax

4.13

(Amowunt in NFR)

Ashad end 2082
Deferred Tax Net Deferred Tax Assets/
Liabilities (Liabilities)

Deferred Tax
Assets

Deferred tax on temporary
differences on following items

Loan and Advance to B/Fls 2
Loans and advances to

customers -
Investment propertie:s -

, Investment securities )

Property & equipment
Employees' defined benefit

plan | 201810 2,964,610
Lease liabilities 873,387 873,387
Provisions ' :

391,161 391,161

Other temporary differences -
Deferred tax on temporary
differences

Deferred tax on carry forward of
unused tax losses
Deferred tax due to changes in Eé
taxrate |
L 7% £ @
ﬁ - (D al S04 -

4,229,159 - 4.229.159
L) yi=




Net Deferred tax
asset/(liabilities) as on year end

of 2081/82 4,229,159
Deferred tax (asset)/liabilities as
on Shrawan 1, 2081 (3,055,804)
Origination/(Reversal) during
the year 1,173,355

Deferred tax expense/(income)
recognized in profit or loss

Deferred tax expense/(income)
recognized in other
comprehensive income

Deferred tax expensed(income)
recognized in directly in equity

(1,173,355)

Restated Ashad end 2081

Deferred Tax
Assels

Deferred Tax Net Deferred Tax Assets/
Liabilities (Liabilities)

Deferred tax on temporary
differences on following items

Loan and Advance to B/Fls

Loans and advances to
customers

Investment propertics

Investment securitics

Property & equipment

Employees' defined benefit
plan

Lease liabilities

Provisions

2,045,135
1,053,779

Other temporary differences

43,110 (43,110)
2,045,135
1,053,779

Deferred tax on temporary

differences 3,098,913

S 3,055,804

Deferred tax on carry forward of
unused tax losses

Deferred tax due to changes in
tax rate

Net Deferred tax
asset/(liabilities) as on year end
of 2080/81

3,055,804

Deferred tax (asset)/liabilities as
on Shrawan 1, 2080

(2,550,262)

Origination/(Reversal) during
the vear

505,541

Deferred tax expense/{income)
recognized in profit or loss

Deferred tax expensef{income)
recognized in other,
comprehensive income

Deferred tax expense/{income)
recognized in directly in equity

(505,541)

Restated Ashad end 2080

Deferred Tax
Assets

Deferred Tax Net Deferred Tax Assets/
Liabilities (Liabhilities)

Deferred tax on temporary
differences on following items

, 721_




Loan and Advance to B/Fls

Loans and advances to
CUStOMETS

Investment properties

Investment securities

Property & equipment

Employees' defined benefit
plan

Lease hiahilities -

Provisions

2,598,628

Other temporary differences

48,366

(48,366)

2,598,628

Deferred tax on temporary

differences 2,598,628

48,366

2,550,262

Deferred tax on carry forward of
unused tax losses

Deferred tax due to changes in
tax rate

Net Deferred fax
asset/(liabilities) as on year end
of 2079/80

2,550,262

Deferred tax (asset)/liabilities as
on Shrawan 1, 2079

577,432

Origination/(Reversal) during
the year

1,972,830

Deferred tax expense/{income)
recognized in profit or loss

Deferred tax expense/(income)
recognized in other
comprehensive income

Deferred tax expense/(income)
recognized in directly in cquity

(1.972,830)

Other assets

4.14
{Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Assets held for sale: -
Other non banking assets =
Bills receivable -
Accounts receivable -
Accrued income =
Prepayments and deposit 1.246,412
Income tax deposit -
Deferred employee expenditure i
Other 3,771,648

1,332,351

5.119.746

937,333

=

1,465230

Total : 5,018,060

6,452,096

2,402,563

Due to Bank and Financial
Institutions

4.15

(Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Borrowing from BFIs z

Settlement and clearing accounts
Other =

Total -

Due to Nepal Rastra Bank

P —"4 ’zﬁ'é i

(Amount in NPR)

A .;r&@(l
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Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Refinance from NRB
Standing Liquidity Facility

Lender of last report facility from

NRB

Securities sold under repurchase

agreements
Other payable to NRB

Total

Derivative financial
instruments

417
{Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Held for trading
Interest rate swap
Currency swap

Forward exchange contract

Others

Held for risk management
Interest rate swap
Currency swap

Forward exchange contract

Others

Total

Deposits from customers

4.18
(Amount it NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Institutions customers:
Term deposits
Call deposiis
Other
Individual customers:
Term deposits
Saving deposits
Savings from Members
Qther

980,097,189

980,097,189

861,502,439

861,502,439

813,962,380

813,962,380

Total

980,097,189

861,502,439

813,962,380

Borrowing

4,19
(Amauni in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Domestic Borrowing
Nepal Government
Other licensed Institutions
Other

99,723,720

148,181,817

89,469,600

Sub total

99,723,720

148,181,817

89,469,690

Foreign Borrowing

Foreign Bank and Financial

Instifutions

Multilateral Development
Banks

Other Institutions

Sub total

Total

99,723,720

148,181,817

89,469,690

Provisions,

4,20
(Antount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

£/ R

e »




Provisions for redundancy -
Provision for restructuring %
Pending legal issues and tax

litigation

Onerous contracts =

Other "

Total -

4.20.1: Movement in provision

T2 T b

//”'ﬁ

(Amouni in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082, 2081 end 2080
Balance at Shrawan 1 a - 5
Provisions made during the ycar i ) )
Provisions used during the year ) ) i
Provisions reversed during the X ) i
year
Unwind of discount - - -
Balance at Asar end a 3 "
Other liabilities 4.21
(Amount in NPR)
Restated Ashad  Restated Ashad
Ashademd 2082 5908 end 2080
Liability I'o_r CII_’IplO}'E:BS defined 127,749 223213 4,150,084
benefit obligations
Liability for long-service leave 0,754,285 6,593,903 4,512,010
Short-term employee benefits 182,524 - 659,581 639,826
Bills payable - = 2
Creditors and accruals 339,000 490,322 339,000
Interest payable on deposit - 304,392 1,480,886
Interest payable on borrowing = - -
Liabilities on deferred grant . i i
income
Unpaid Dividend - - 3
Liabilities under Finance Lease LA &I ;
Employee bonus payable 9,354,359 4,803,564 5,279.976
Other ' 138,662,367 133,060,812 178,065,498
Taotal 161,331,575 149,648,382 194,467,280
4.21.1: Defined benefit
obligations
(Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080
Present value of funded - . _
obligations
Total present value of _
abligations )
Fair value of plan assets - -
Present value of net obligations ) i )
Recognized liability for ) B
defined benefit obligations y
4.21.2: Plan assets
{Amouni in NPR)
Restated Ashad  Restated Ashad
Al end W | gl 2081 end 2080
Equity securjties - - -
Government bonds ' - - -
Bank deposit - - -
Other / - - -




Total

4.21.3: Movement in the
present value of defined

benefit obligations
(Amount in NPR)
Restated Ashad  Restated Ashad
o AU end 2081 end 2080
Defined benefit obligations at _ } .
Shrawan 1
Actuarial losses - -
Benefits paid by the plan - -
Current service costs and interest ) j )
Defined benefit obligations at
Asar end ) B
4.21.4: Movement in the fair
value of plan assets
(Amount in NPR)
Restated Ashad  Restated Ashad
Ashadend 2082 42081 end 2080
Fair value of plan assets at ) } }
Shrawan 1
Contributions paid into the plan . i i
Benefits paid during the year - - -
Actuarial (losses) gains - - -
Expected return on plan assets ) i i
Fair value of plan assets at
Asar end ) ) )
4.21.5: Amount recognized in
profit or loss
(Amont in NPR)
Restated Ashad  Restated Ashad
Asid RO 20RE. T oad 2081 end 2080
Current service costs - - -
[nterest on obligation - - -
Expected return on plan assets ) ) )
Total - - -
4.21.6: Amount recognized in
other comprehensive income
{Amount in NPR)
Restated Ashad  Restated Ashad
Axhiail i 210 end 2081 end 2080
Actuarial (gain)/loss - - -
Total - = ”
4.21.7: Actuarial assumptions
fAmaount in NPR)
Restated Ashad  Restated Ashad
, Ashad end 2082 end 2081 end 2080
Discount rate
Expected return on plan asset
Future salary increase
Withdrawal rate
4.21.8: Liability for long-
service leave
{Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080

P 4 .fé’ V)




Present value of long-service

leave

Total present value of long-

service leave

Fair value of plan assets = - %
Present value of net long-service

leave

Recognized liability for long-

service leave

4.21.9: Plan assets

{Amount In NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080
Equity securities - - -
Government bonds - - -
Bank deposit i ‘ -
Other - - "
Total z 5 5
4.21.10: Movement in the
present value of Liability for
Long service leave
{Amaunt in NPR)
Restated Ashad  Restated Ashad
Aalid et 052 end 2081 end 2080
Long service leave at Shrawan 1 ) ) )
Actuarial losses - - -
Benefits paid by the plan - - -
Current service costs and interest ) i )
Long service leave at Asar end B ) )
4.21.11: Movement in the fair
value of plan assets
(Amount in NPR)
Restated Ashad  Restated Ashad
AR e 208 end 2081 end 2080
Fair value of plan assets at ) . )
Shrawan 1 -
Contributions paid into the plan . ) i
Benefits paid during the year - - -
Actuarial (losses) gains - - -
Expected return on plan assets ) i i
Fair value of plan assets at )
Asar end )
4.21.12: Amount recognized in
profit or loss
P {Amount in NPR) '
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080

Current service costs E - :
Interest on obligation - " -
Actuarial (gain)/loss - = .

- - -

Expected refurn on plan assets
Total - - -

4.21,13: Amount recognized in //

other comprehensive income p
(Amount in NPR) .- :

} I ' | I‘. .- =
(LT 7’54(, s xS e




Restated Ashad ~ Restated Ashad
Ashadend 2082 4 208 end 2080
Actuarial (gain)/loss - 2 Z
Total = n B
4.21.14: Actuarial assumptions
(Amount in NPR)
Restated Ashad  Restated Ashad
Adad end 2082 g 2m end 2080
Discount rate
Expected return on plan asset
Future salary increase
Withdrawal rate
Debt securities issued 4.22
{Amoint in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 g 203 end 2080
Debt securities issued designated
as at fair value through profit or - - -
loss
Dbt securities issued at 3 .
amorhized cost
Total . i -
Subordinated Liabilities 4.23
(Anmtount in NPR)
Restated Ashad  Restated Ashad
s i end 2081 end 2080
Redeemable preference shares : i i
Irredeemable cumulative
preference shares (liabilities - - -
component)
Qther - - 2
Total & - -
Share capital 424
(Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 end 2081 end 2080
Ordinary shares 78,343,282 68,571,800 62,338,000
Convertible preference shares i ) .
(equity component only)
Irredeemable preference shares = = =
(equity component only)
Perpetual debt (equity _ ) ;
component only)
Total 78,343,282 68,571,800 62,338,000
4.24.1: Ordinary shares
: i (Amouni in NPR)
Restated Ashad  Restated Ashad
. Ashad end 2082 end 2081 end 2080
Authorized Capital
8,00,000 Ordinary share of Rs. 80,000,000 80,000,000 80,000,000
100 each
Issued capital
%,80.452 Oy g GE RS, 78,343,282 68,571,800 62,338.000
100 each
Subscribed and paid up capital
7.83;432Ordinary share of Rs. 78,343,282 68,571,800 62,338,000
100 each. )
Total 78,343,282 68,571,800 62,338,000

,H-—-;sﬂ,-.?a/ o
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4.24.2: Ordinary share
ownership

(Amount in NPR)

Ashad end 2082 |

Restated Ashad end 2081

Restated Ashad end 2080

%

Amount %

A "

%

Amount

Domestic ownership
Nepal Government

"A" class licensed institutions
Other licensed institutions
Other Institutions
Other
Public Sharcholders

Foreign Ownership

43.31%
56.69%

39.37%
60.63%

33,932,250
44,411,032

27,000,000.
41,571,800

43.31%
56.69%

27,000,000
35,338,000

Total

100.00%

78,343,282 100.00%

68,571,800

100.00%

62,338,000

Reserves

4.25
(Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081 end 2080

Restated Ashad

Statutory general reserve
Capital reserve

Exchange equalization reserve

Investment adjustment reserve
Corporate social responsibility
reserve

Client Protection Fund

Capital redemption reserve.
Regulatory reserve

Assets revaluation reserve
Fair value reserve

Dividend equalization reserve
Actuarial gain

Special reserve

Debenture redemption reserve
Other reserve

64,101,662

479,465
9,458,195

67,755,606

304,546

54,515,564 53,303,968

60,695 562,757

10,849,193 12,375,565

28,687,666 27,948,874

287,409 -

Total

142,099,474

94,400,526 94,191,165

Contingent liabilities and
commitments

4.26

(Amount in NPR)

Ashad end 2082

Restated Ashad
end 2081

Restated Ashad
end 2080

Contingent liabilities
Undrawn and undisbursed
facilities

Capital commitment
Lease Commitment
Litigation

Others

4,821,953

5,791,733 1,322,452

Total

4,821,953

5,791,733 1,322,452

"4.26.1: Capital commitments

Capital expenditure approved by relevant authority of the institution but provision has not been

made in financial statements

(Amount in NPR)
Restated Ashad Restated Ashad
— Abadend 2083 __j 208 end 2080

30 g ~
e T A .
3 Capiﬁ!»pomg\f ts in relation
to Bmpcr}y&ﬁ Gquipment
| Approved and gontracted for
] .

/NS




Approved but not contracted for .

Sub total - - =
Capital commitments in relation

to Intangible assets

Approved and contracted for 5 - £

Approved but not contracted for
Sub total - - -
Total = = -

4.26.2: Lease commitments

{Amount in NPR)
Restated Ashad  Restated Ashad
skl end 2081 end 2080

Operating lease commitments
Future minimum lease payments under non cancellable operating lease, where the institution is

Not later than 1 year 1,164,423 995,496 879,124
Labey than 1 year-but ot et 297,000 574,707 173,328
than 5 years

Later than 5 years - - -
Sub total 1,461,423 1,570,203 1,052,452

Finance lease commitments
Future minimum lease payments under non cancellable finance lease, where institution is lessee

Not later than 1 year 904,050 861,000 270,000
Later than 1 year but not later 2456480 _ 3360530 ;
than 5 years

Later than § years - 5 ¥
Sub total 3,360,530 4,221,530 270,000
Grand total 4,821,953 5,791,733 1,322,452
4.26.3: Litigation

Explanatory paragraphs are required for litigation contingent liabilities as per their own case of

o




Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Notes to the Accounts

Interest Income

4.27
{Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Cash and cash equivalent
Due from Nepal Rastra Bank

1,601,460

Placement with bank and financial institutions 2,868,788
Loan and advances to financial institutions - =
Loans and advances to customers 231,107,278 203,664,826
Investment securities - -
Loan and advances to staff - *
Other 9,662,121 62,177,147
Total interest income 242,370,858 268,710,760
Interest Expense 4.28
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposits from customers 66,646,179 59,131,099
Borrowing 11,042,693 13,645,962
Debt securities issued Subordinated liabilities - -
Other g - -
Total interest expense 77,688,872 72,777,061
Fees and Commission Income 4.29
(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Loan administration fees 16,011,278 17,001,634
Service fees - -
Commitment Fees - -
Card Issuance Fees - -
Prepayment and swap fees - -
Remittance fees - -
Brokerage Fees - -
Other fees and commission income 666,825 602,068
Total fees and Commission Income 16,678,103 17,603,702
Fees and Commission Expense 4.30
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Brokerage

ATM management fees
Visa Master card Fees
Guarantee Commission Fees
Brokerage




DD/TT/Swift Fees
Remittance fees and commission

516,824

Other fees and commission expense 2,723
Total Fees and Commission Expense 516,824 2,723
Net Trading Income 4,31

{Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Changes in fair value of trading assets
Gain/loss on disposal of trading assets
Interest income on trading assets
Dividend income on trading assets
Gain/loss foreign exchange transaction
Other Net trading income

Other

Total Net Trading Income

Operating Income

4.32
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Foreign exchange revaluation gain

Gain/loss on sale of investment securitics
Fair value gain/loss on investment properties
Dividend on equity instruments

Gain/loss on sale of property and equipment
Gain/loss on sale of investment property
Operating lease income

Gain/loss on sale of gold and silver

Other

Total Operating Income

Impairment charge/(reversal) for loan and other losses

4.33
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Impairment charge/(reversal) on loan and
advances to B/FIs

Impairment charge/(reversal) on loan and
advances to customer

Impairment charge/(reversal) on financial
Investment

Impairment charge/(reversal) on placement with
banks and financial institutions

Impairment charge/(reversal) on property and
; equipment

Impairment charge/(reversal) on goodwill and
intangible assefs

Impairment charge/(reversal) on investment
properties

17.235,250 108,645,932

6.710,603 -

- 2,117,770

23,945,893 110,763,703

=
za
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Personnel Expense

4.34

Other

/ ﬁ ﬂr‘éf!'?

all = »

{(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Salary Allowances 35,638,356 33,168,825
Gratuity expense 2,043,017 2,285,499
Provident fund 5,385,200 5,313,140
Uniform . .
Training & development expense 1,005,784 624,692
Leave encashment 3,453,959 2,285,499
Medical Insurance 421,124 -
Employees incentive - -
Cash-settled share-based payments = s
Pension expense - -
Finance expense under NFRSs = =
Other expenses related to staff - -
Sub Total 47,947,439 43,677,655
Employees bonus 9,354,359 4,803,564
Grand Total 57,301,799 48,481,219
Other operating expense 4.35
(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Directors' fee 233,500 210,000
Directors' expense 190,652 13.681
Auditors' remuneration 339,000 339,000
Other audit related expense 141,635 45,632
Professional and legal expense 113,000 -
Office administration expense 6,364,807 5,850,699
Operating lease expense 2,382,292 2,594,545
Operating expense of investment properties . -
Corporate social responsibility expense - -
Client Protection expenses - "
Onerous lease provisions - e
Finance expense -Right of use of assets 259,696 146,911
Other 3,263.700 59,512
Total 13,288,282 9,259,979
4.35.1 Office Administration Expense
{Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Water and electricity 201,431 205,785
Repair and maintenance - -
(2) Building - -
(b) Vehicle 95,485 115.680
(c) Computer and accessories - -
(d) Office.equipment and furniture - =
. (e) Other - -
Insurance 87,593 397,072
Postage, telex, telephone, fax 724,231 633,136
Printing and stationery 1,646,718 990,569
News paper, books and journals. 152,828 86,331
Advertisement - =
Donation - -
Security expense - -
Deposit and loan guarantee premium - -
Travel allowance and expense 1,368,804 1,675,267
“Entertainment = -
Annualfspecial general meeting expense 166,660 156,268

1 2N




(a) Registration and renewals 275,996 517,179
(b) Office Furniture and Fixtures - =
(c) Fuel Expense - -
(d) Software annual fees 900,384 408,665
(e) Other 744,677 664,747
Total 6,364,807 5,850,699
Depreciation & Amortization 4.36
(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Depreciation on property and equipment 1,300,821 1,231,261
Depreciation of Right of use of assets 757,137 378,508
Depreciation on investment property - Co-
Amortization of intangible assets 60,100 60,100
Total 2,118,058 1,669,930
Non Operating Income 4.37

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Recovery of loan written off
Other income

Total

- -

Non operating expense

4.38
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Loan written off
Redundancy provision
Expense of restructuring
Provision on other assets
Other expense

Total - s
Income tax expense 4.39
(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Current tax expense 36,819,657 36,079,696
Current year 36,819,657 36,079,696
Adjustments for prior years - -
Deferred tax expense (560,915) (505,541)
Origination and reversal of temporary differences (560,915) (505,541)
Changes in tax rate - #
_Recognition of previously unrecognized tax losses - -
Total income tax expense 36,258,742 35,574,155
4.39.1: Reconciliation of tax expense and accounting profit
(Amount in NPR)

Micro Finance Instutions

Ashad end 2082 Restated Ashad end 2081

Profit before tax 84,189,233 43,359,848
- Tax amount at tax rate of 30% 25,256,770 13,007,954
Add: T.ax effect of expenses that are not 11,562,887 23,071,741
deductible for tax purpose

Less: Tax effect on exempt income

Add/less: Tax effect on other items - -
Total income tax expense 36,819,657 36,079,696
Effective tax rate 43.73% 83.21%
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Reconciliation of Statement of Profit and Loss due to transition from previous GAAFP to NFRS
For the year ended 32nd Ashad 2082

Particulars NFRS GAAP Difference Remarks
Interest Income 242,370,858 204,476,273 37,894,585 Interest income booked on accrual basis
Interest Expense 77 688 872 77 688 872 -
Net Interest Income 164,681,986 126,787,401 37,894,585
Fee and Commission Income 16,678,103 16,678,103 -
Fee and Commission Expense 516,824 516,824 -
Net Fee and Commission Income 16,161,278 16,161,278 -
Net Interest, Fee and Commission 180,843,265 142,948,680 37,804 585
Income Net Trading Income - - -
(hher Operating Income - - -
Total Operating Income 180,843,265 142,948,680 37,804,585
Impairment charge/(reversal) for loans and other losses 23,945,893 23,045,893 -
Net Operating Income 156,897,372 119,002,787 37,894,585
Operating Expense 72,708,138 68,520,135 4,188,004
Personnel Expenses 57,301,799 53,556,623 3,745,176 Changes in Employee bonus due to changes in profit
Other Operating Expenses 13,288,282 13,889,586 (601,304) Lease Expense as per NAS 17 and NFRS 16
Depreciation booked on SLM basis and Depreciation
Depreciation & Amorlization 2,118,058 1,073,925 1,044,132 on Right of use of Assets
Operating Profit 84,189,233 50,482,652 33,706,581
MNon Operating Income - i -
Non Operating Expense & - -
Profit before Income Tax Income §4,189,233 50,482,652 33,706,581
Tax Expense 36,258,742 20,109,813 16,148,929
Tax effect on changes in interest income and
Current Tax 36,819,657 18,885,275 17,934,382 employee bonus
Deferred Tax (560,915) 1,224,538 (1,785,453) Deffered tax on above items
Profit for the year ) 47,930,491 30,372,839 17,557,652
Profit atiributable to; ' :
Equity holders of the Financial Institution 47,930,491 30,372,839 17,557,652
Profit for the year 47,930,491 30,372,839 17,557,652
Earnings per share
Basic earnings per share 6118 3877
Diluted earnings per share 61.18 38.77
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS P
For the year ended 31st Ashad 2081

—

Particulars NFRS GAAP Difference Remarks
Interest Income 268,710,760 268 477,510 233251 Interest income booked on accrual basis
Interest Expense 72,777,061 72,777,061 -
Net Interest Income 195,933,699 195,700,449 133,251
Fee and Commission Income 17,603,702 17,603,702 -
Fee and Commission Expense 2723 2,723 -
Net Fee and Commission Income 17,600,979 17,600,979 -
Net Interest, Fee and Commission 213,534,678 213,301,427 233,251
Income Net Trading Income * g ~
Other Operating Income - - =
Total Operating Income 213,534,678 213,301,427 233,251
Impairment charge/{(reversal) for loans and other losses 110,763,703 110,763,703 -
Net Operating Income 102,770,975 102,537,724 233,251
Operating Expense 59,411,127 59,305,648 105,480
Personnel Expenses 43481219 48 481,219 -
Other Operating Expenses 9,259.97% 0,533,068 (273,089) Lease expense booked as per NAS 17 and NFRS 16
Depreciation & Amortization 1,669,930 1,291,361 378,568 Depreciation on Right of use of Assets
Operating Profit 43,359,848 43,232,077 127,771
MNon Operating Income: - - -
Non Operating Expense - - 2
Profit before Income Tax Income 43,359,848 43,232,077 127,771
Tax Expense 35,574,155 37,174,101 (1,599,946)
Current Tax 36,079,696 36,079.69% -
Deferred Tax (505,541) 1,004,405 (1,599,946) Deffered tax on above items
Profit for the year 7,785,693 6,057,976 1,727,717
Profit attributable to;
Equity holders of the Financial Institution 7,785,693 6,057,976 1,727,717
Profit for the year ¥ 7,785,693 6,057,976 1,727,717
Earnings per share 7
Basic eamings per share 11.35 8.83
Diluted earnings per share 11.35 8.83
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Significant Accounting Policies and Explanatory Notes
Fiscal Year 2081/82

1. General Information about the Reporting Entity

Aatmanirbhar Laghubitta Bittiya Sanstha Limited (a “D” class licensed financial institution) is
a Public limited company established in Nepal. The institution was registered at the Office of
the Company Registrar under the Companies Act, 2063 on 2075/08/04 (Registration No.
202678/075/076) and obtained its operating license from Nepal Rastra Bank on 2075/10/29
(License No. NRB/E.Pra./ “D”/88/075/076). It has been conducting financial transactions since
2076/01/02. The central office of the financial institution is located at Dang District, Ghorahi
Sub-Metropolitan City, Ward No. 15.

Being D Class licensed institution, major activities of the Microfinance include deprived sector
lending under the group guarantee without collateral in order to enhance economic and social
factors of the members. Also, the microfinance provides additional microenterprise loan to its
members within the limit as prescribed by Nepal Rastra Bank from time to time. The major
sources of fund are deposit from public depositors, members along with loans from other BF Is
and Equity holders’ fund.

2. Basis of Preparation

The Financial Statements comprise the Statement of Financial Position, Statement of Profit and
Loss, Statement of Other Comprehensive Income, the Statement of Changes in Equity, the
Statement of Cash Flows and the Notes to Financial Statements.

2.1 Statement of Compliance

The Financial Statement has been prepared in accordance with Nepal Financial Reporting
_Standards (NFRS) as issued by the Accounting Standards Board (ASB)-Nepal and pronounced
by The Institute of Chartered Accountants of Nepal (ICAN) and in a format issued by Nepal
Rastra Bank in the Unifi ed Directives issued for microfi nance. The Financial Statement
comprise of:
a. Statement of Financial Position stating the financial position of the Microfinance as at the
end of reporting period,
b. Statement of Profit or Loss and Statement of Other Comprehensive Income stating the
financial performance of the Microfinance for the reported period,
¢. Statement of Comprehensive Income for the reported period.
d. Stafement of Cash Flow stating the ability of the Microfinance to generate Cash and Cash
Equivalents, P om T
e. Statement of Changes in Equity stating all the changes in Equity of the Microfinance during
the reporting period, and
f. Notes to the Financial Statements comprising summary of Principal Accounting Policies
and Explanatory Notes that are of significant importance to the users of the Financial
Statements. '
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2.2 Reporting Period and approval of Financial Statements

The Micro Finance follows the Nepalese Financial Year based on the Nepalese Calendar. The
Micro Finance has prepared the financial statements that comply with NFRS applicable for the
period ending on or after 32™ Ashadh 2082, together with the comparative period data as at and
for the period ending 31*Ashadh 2081 as described in its accounting policies. The Micro
Finance has also prepared the opening statement of financial position as at 1 Shrawan, 2080,
the Micro Finance’s date of transition to NFRS.

The Board of Directors acknowledges the responsibility for the preparation and presentation of
Financial Statements as per the provision of The Companies Act, 2074 (First Amendment).

These Financial Statements were authorized for issue by the Board of Directors vide its
resolution dated 2082.11.06 and recommended for the approval in its 7 Annual General
Meeting by Shareholders

2.3 Functional and Presentation Currency

The Financial Statements are presented in Nepalese Rupees (NPR) which is the currency of the
primary economic environment in which the Microfinance operates.

Financial information is presented in Nepalese Rupees. There have been no any changes in the
presentation and functional currency during the year under review. The figures are rounded to
nearest two digits after decimal except otherwise indicated.

2.4 Accounting Convention, Estimates, Assumptions and Judgements

The Financial Statements of the Micro Finance have been prepared on accrual basis of
accounting except for cash flow information which is prepared, on a cash basis, using direct
method. The Financial Statements have been prepared on a going concern basis.

_ The Micro Finance is required to apply the accounting policies that are most appropriate for the
circumstance and operating environment. NFRS requires the Micro Finance to exercise
Jjudgement in making choice of specific accounting policies and accounting estimates. The
Micro Finance, while complying with the reporting standards, makes critical accounting
judgment as having potentially material impact on the financial statements. Description of such
estimates and significant accounting policies have been given in the relevant sections wherever
they have been applied. These policies are consistently applied to all the years presented, except
for the changes in accounting policies disclosed specifically. The underlying assumption made -
while making accounting estimates are periodically reviewed and such revision are recognized
in the period in which the estimates is revised and are applied prospectively.

Disclosures of the accounting estimate have been included in the relevant section of the notes
whenever the estimates have been applied along with the nature and effect of changes of
accounting estimates, if any.

2.5 Change in Accounting Policies

The same accounting policies are normally adopted in each period and from one period to the
-“next to maintain the compatibility of the Financial Statements of the entity over time to identify
trends in the financial position, performance and cash flows however the changes when
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required by NFRS or due the requirement that results in the financial statements providing more
reliable and more relevant infofrmation about the effects of transaction, other events or
conditions on the entity’s financial position, financial performance or cash flows are made and
the changes are applied retrospectively. An entity has used the same accounting policies in its
opening NFRS Statement of financial position and throughout all periods presented in its first
NFRS financial statements. Those accounting policies have complied with each NFRS effective
at the end of its first NFRS reporting period except those specifically stated under relevant notes
below.

2.6 Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the
discounting is material.

2.7 Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the Statement
of Financial Position, only when there is a legally enforceable right to offset the recognized
amounts and there is an intention to settle on a net basis or to realize the assets and settle the
liabilities simultaneously. Income and expenses are not offset in the Statement of Profit or Loss,
unless required or permitted by Nepalese Financial Reporting Standards or Interpretation
(issued by the International Financial Reporting Interpretations Committee (IFRIC) and
Standard Interpretations Committee (SIC)) and as specifically disclosed in the Significant
Accounting Policies of the Microfinance.

2.8 Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items
of dissimilar nature or function are presented separately, unless they are immaterial as permitted
by the Nepal Accounting Standard — NAS [ on ‘Presentation of Financial Statements’,

Notes to the Financial Statements are presented in a systematic manner which ensures the
understandability and comparability of Financial Statements of the Microfinance.
Understandability of the Financial Statements is not compromised by obscuring material
information with immaterial information or by aggregating material items that have different
natures or functions.

2.9 Limitation of NFRS Implementation
If the information is not available and the cost would exceed the benefit derived, such exception
to NFRS Implementation has been noted and disclosed in the respective section.

3. Significant Accounting Policies

The principal accounting policies applied by the Microfinance in the preparation of these
financial statements are presented below. These policies have been consistently applied to all
the years presented unless stated otherwise.

3.1 Bas:is of Measurement

The financial statements are prepared on the historical-cost basis except for the following
material items in the statement of financial position:

o Investment property is measured initially at cost and subsequently at fair value.
- Liabilities for cash-settled, share-based-payment arrangements are measured at
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3.2

3.3

3.4

* Defined benefit schemes, surpluses and deficits are measured at fair value.
* Impairment of financial asset-is measured at fair value and related disposal cost.

Estimates and underlying assumptions are reviewed on an ongoing basis and are based on
historical experience and other factors, incl uding expectations of future events that are believed
to be reasonable under the circumstances. Actual results could differ from those estimates. The
estimates and judgements used in the preparation of the financial statements are continuously
evaluated by the Microfinance. Any revisions to accounting estimates are recognized
prospectively in the period in which the estimates are revised and in the future periods. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements are disclosed in notes.

Materiality and Aggregation

In compliance with NFRS 1 - Presentation of Financial Statements, each material class of
similar items is presented separately in the financial Statements. Items of di ssimilar nature or
functions are presented separately unless they are material. Such presentation of line items is
consistent with the format issued by NRB.

Basis of Consolidation

The Microfinance does not have any subsidiaries or special purpose entities over which it
exercises control. Hence, only standalone financial statement is prepared.

Cash and Cash Equivalent

Cash and cash equivalents include cash at vault and money at call and short notice which are
subject to an insignificant risk of changes in value including interest receivable on investment
with maturity up to 3 month or less. Cash and Cash equivalent are measured at amortized cost
in the statement of financial position.

Statement of Cash Flows has been prepared by using the ‘Direct Method® in accordance with
NAS 07- Statement of Cash Flows.

Financial Assets and Financial Liabilities

Recognition

The Microfinance initially recognizes a financial asset or a financial liability in its statement of
financial position when, and only when, it becomes party to the contractual provisions of the
instrument. The Microfinance initially recognize loans and advances, deposits; and debt
securities/ subordinated liabilities issued on the date that they are originated which is the date
that the Microfinance becomes party to the contractual provisions of the instruments.
Investments in equity instruments, bonds, debenture, Government securities, NRB bond or
deposit auction, reverse repos, outright purchase are recognized on trade date at which the

- Microfinance commits to purchase/ acquire the financial assets. Regular way purchase and sale

of financial assets are recognized on trade date. All financial assets and liabilities are initially
recognized at their cost value and are subsequently presented as per NFRS based on the
respective classification. '

Classification

Financial Assets

The Microfinance classifies the financial assets as subsequently measured at amortized cost or
fair value on the basis of the Microfinance’s business model for managing the f} /Z&_ﬁsﬂs
4

.
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and the contractual cash flow characteristics of the financial assets. The two classes of financial
assets are as follows:

1. Financial assets measured at amortized cost

The Microfinance classifies a financial asset measured at amortized cost if both of the
following conditions are met;

a) The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows and

b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding,

2. Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value.
Financial assets measured at fair value are further classified into two categories as below:

a) Financial assets at fair value through profit or loss

Financial assets are classified as fair value through profit or loss (FVTPL) if they are
held for trading or are designated at fair value through profit or loss. Upon initial
recogmtmn, transaction costs are directly attributable to the acquisition are recognized
in profit or loss as incurred. Such assets are subsequently measured at fair value and
changes in fair value are recognized in Statement of Profit or Loss.

b) Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial
recognition, the Microfinance makes an irrevocable election that the subsequent
changes in fair value of the instrument is to be recognized in other comprehensive
income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value
are recognized in other comprehensive income.

ii. Financial Liabilities
The Microfinance classifies the financial liabilities as follows:
a) Financial liabilities at fair value through profit or loss

Financial liabilities are classified as fair value through profit or loss (FVTPL) if they
are held for trading or are designated at fair value through profit or loss. Upon initial
recognition, transaction cost is directly attributable to the acquisition are recognized in
Statement of Profit or Loss as incurred. Subsequent changes in fair value are recognized
at profit or loss

b) Financial liabilities measured at amortized cost
All financial liabilities other than measured at fair value though profit or loss are

classified as subsequently measured at amortized cost using effective interest method. _
Measurement

Financial assets at FVTOCI

On initial recognition, the Microfinance can make an irrevocable election (on an instrument-by
instrument basis) to present the subsequent changes in fair value in other comprehensive
‘income pertaining to investments in equity instruments. This election is not penmltc
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equity investment is held for trading. These elected investments are initially measured at fair
value. Subsequently, they are measured at fair value with gains and losses arising from changes
in fair value recognized in other comprehensive income and accumulated in the ‘Fair Value
Reserve’. The cumulative gain or loss is not reclassified to Statement of Profit and Loss on
disposal of the investments.

A financial asset is held for trading if:

It has been acquired principally for the purpose of selling it in the near term; or

on initial recognition it is part of a portfolio of identified financial instruments that the

Company manages together and has a recent actual pattern of short-term profit-taking; or

It is a derivative that is not designated and effective as a hedging instrument or a financial

guarantee.
Dividends on these investments in equity instruments are recognized in Statement of Profit and
Loss when the Microfinance’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Microfinance
irrevocably elects on initial recognition to present subsequent changes in fair value in other
comprehensive income for investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortized cost criteria or EVTOCI criteria (see above)
are measured at FVTPL. In addition, debt instruments that meet the amortized cost criteria or
the FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortized cost criteria or debt instruments that meet the
FVTOCI criteria may be designated as at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities or recognizing the gains and losses on them on different
bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in Statement of Profit and Loss.
Dividend on financial assets at FVTPL is recognized when the Microfinance’s right to receive
the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the
investment and the amount of dividend can be measured reliably.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or
" is designated as at FVTPL. :

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term; or

on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

it is a derivative that is not designated and effective as a hedging instrument

‘A financial liability other than a financial liability held for trading may be designated 352
FVTPL upon initial recognition if:




o such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

e the financial liability forms part of a company of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Company’s documented risk management or investment strategy, and information about the
Company is provided internally on that basis; or

it forms part of a contract containing one or more embedded derivatives, and NFRS 9 permits
the entire combined contract to be designated as at FVTPL in accordance with NFRS 9

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognized in Statement of Profit and Loss. The net gain or loss recognized in
Statement of Profit and Loss incorporates any interest paid on the financial liability and is
included in the ‘Other income’ line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognized in other comprehensive income, unless the recognition
of the effects of changes in the lability’s credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or loss, in which case these effects of changes
in credit risk are recognized in Statement of Profit and Loss. The remaining amount of change
in the fair value of liability is always recognized in Statement of Profit and Loss. Changes in
fair value attributable to a financial liability’s credit risk that are recognized in other
comprehensive income are reflected immediately in retained earnings and are not subsequently
reclassified to Statement of Profit and Loss.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortized cost at the end of subsequent accounting periods. The carrying amounts
of financial liabilities that are subsequently measured at amortized cost are determined based
on the effective interest method. Interest expense that is not capitalized as part of costs of an
asset is.included in the ‘Finance Expenses’ line item.

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

De-recognition

i.  De-recognition of financial assets
The Microfinance derecognizes a financial asset when the contractual rights to the cash flows

" from the financial asset expire, or when it transfers the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in
which the Microfinance neither transfers nor retains substantially all the risks and rewards of
ownership and it does not retain control of the financial asset. -

Any interest in such transferred financial assets that qualify for de-recognition that is created
or retained by the Microfinance is recognized as a separate asset or liability. On de-recognition
of a financial asset, the difference between the carrying amount of the asset, and the sum of

(i) The consideration received and QQ‘L%'
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(ii) Any cumulative gain or loss that had been recognized in other comprehensive income is
recognized in retained earnings.

The Microfinance enters into transactions whereby it transfers assets recognized on its
Statement of Financial Position, but retains either all or substantially all of the risks and rewards
of the transferred assets or a portion of them. If all or substantially all risks and rewards are
retained, then the transferred assets are not derecognized. Transfers of assets with retention of
all or substantially all risks and rewards include, for example repurchase transactions.

De-recognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expired. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid is recognized in Statement of Profit or Loss.

Determination of fair value

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit
price) in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Group has access at that
date. The fair value of a liability reflects its non-performance risk.

When available, the Microfinance measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as active if transactions for
the asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis. If there is no quoted price in an active market, then the
Microfinance uses valuation techniques that maximize the use of relevant observable inputs
and minimize the use of unobservable inputs. The chosen valuation technique incorporates all
of the factors that market participants would take into account in pricing a transaction.

The fair value measurement hierarchy is as follows:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active
markets for identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial instruments
valued using models where all significant inputs are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The inputs
are not based on observable market data.

The best evidence of the fair value of a financial instrument at initial recognition is normally

_ the transaction price i. e. the fair value of the consideration given or received. If the

Microfinance determines that the fair value at initial recognition differs from the transaction
price and the fair value is evidenced neither by a quoted price in an active market for an identical
asset or liability (Level 01 valuation) nor based on a valuation technique that uses only data’
from. observable markets (Level 02 valuation), then the financial instrument is initial ly
measured at fair value, adjusted to defer the difference between the fair value at initial
recognition and the transaction price. Subsequently, that difference is recognized in profit or
loss on an appropriate basis over the life of the instrument but not later than when the valuation
is wholly supported by observable market data or the transaction is closed out. In case the fair
value is evidenced by a quoted price in an active market for an identical asset or liability (Lex#




01 valuation), the difference betweerl the transaction price and fair value is recognized in profit
or loss immediately.

Impairment

At each reporting date, the Microfinance assesses whether there is objective evidence that a
financial asset or group of financial assets not carried at fair value through profit or loss are
impaired. A financial asset or a group of financial assets is impaired when objective evidence
demonstrates that a loss event has occurred after the initial recognition of the asset(s), and that
the loss event has an impact on the future cash flows of the asset(s) that can be estimated
reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty
of the borrower or issuer, default or delinquency by a borrower, restructuring of a loan or
advance by the Microfinance on terms that the Microfinance would not otherwise consider,
indications that a borrower or issuer will enter bankruptcy, the disappearance of an active
market for a security, or other observable data relating to a group of assets such as adverse
changes in the payment status of borrowers or issuers in the group, or economic conditions that
correlate with defaults in the group. In addition, for an investment in an equity security, a
significant or prolonged decline in its fair value below its cost is objective evidence of
impairment.

In case of financial difficulty of the borrower, the Microfinance considers to restructure loans
rather than take possession of collateral. This may involve extending the payment arrangements
and agreement of new loan conditions. Once the terms have been renegotiated, any impairment
is measured using the EIR method and the loan is no longer considered past due. Management
continually reviews renegotiated loans to ensure that all criteria are met and that future
payments are likely to occur. The loans continue to be subject to an individual or collective
impairment assessment, calculated using the loan’s original EIR.

Impairment of financial assets measured at amortized cost

The Microfinance considers evidence of impairment for loans and advances measured at
amortized cost at both specific asset and collective level. The Microfinance first assesses
individually whether objective evidence of impairment exists for financial assets that are
individually significant and that are not individually significant are assessed on collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount of the
loss is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows. The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognized in profit or loss. Interest income
continues to be accrued on the reduced carrying amount and is accrued using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment loss.

- Impairment of loans and advances portfolios are based on the judgments in past experience of
portfolio behavior. In assessing collective impairment, the Microfinance uses historical trends
of the probability of default, the timing of recoveries and the amount of loss incurred, adjusted
for management’s judgment as to whether current economic and credit conditions are such that
the actual losses are likely to be greater or less than suggested by historical trends. Default rates,
loss rates and the expected timing of future recoveries are regularly benchmarked against actual
outcomes to ensure that they remain appropriate.

Loans together with the associated allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realized or has been transferred to
'Microfinance. If in a subsequent year, the amount of the estimated impairmgent loss increasgs
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3.6

b)

or decreases because of an event occurring after the impairment was recognized, the previously
recognized impairment loss is increased or reduced by adjusting the allowance account. If a
write off is later recovered, the recovery is recognized in the ‘non-operating income’.

Business Combination

The Microfinance accounts for business combinations using the acquisition method when
control is transferred to the Microfinance as per NFRS 3. The consideration transferred in the
acquisition is generally measured at fair value, as are the identifiable net assets acquired. The
Microfinance had combined the business as per Merger and Acquisition Bylaws 2073 issued
by central bank during the previous years.

Property and Equipment

Recognition and Measurement

Property and Equipment are recognized if'it is probable that future economic benefits associated
with the assets will flow to the Microfinance and the cost of the asset can be reliably measured.
The cost includes expenditures that are directly attributable to the acquisition of the assets. Cost
of self-constructed assets includes followings:

e (Cost of materials and direct labor;

* Any other cost directly attributable to bringing the assets to the working condition for their
intended use; and

e Capitalized borrowing cost

Property and equipment are measured at cost (for land using deemed cost at on the transition
date) less accumulated depreciation and accumulated impairment loss if any. Neither class of
the property and equipment are measured at revaluation model nor is their fair value measured
at the reporting date.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from
the expenditure will flow to the entity. Ongoing repairs and maintenance to keep the assets in
working condition are expensed as incurred.

Any gain or losses on de-recognition of an item of property and equipment is recognized in
profit or loss.

Grant Assets

The assets received under grant has been booked under Property, Plant and Equipment by
creating a capital reserve of equal amount. The annual depreciation is deducted every year from
this reserve till the useful life of assets. The balance of capital reserve depicts Written Down
Value of the Grant Assets.

¢) Depreciation

Property and equipment’s are depreciated from the date they are available for use on property
on Straight Line method over estimated useful lives as determined by the Management.
Depreciation is recognized in profit or loss. Land is not depreciated. Charging of depreciation-
is ceased from the earlier of the date from which the asset is classified as held for sale or is
derecognized. :

The estimated useful lives of significant items of property, plant and equipment for current
year and comparative periods are as follows:




__ Categories | Useful life (Years)
Lease hold Assets 5
Computer & Accessories
Office Equipment
Furniture & Fixture
Vehicle

Software
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3.7 Income Tax

The Company is subject to tax laws of Nepal. Income Taxes have been calculated as per the
provisions of the Income Tax Act, 2058. Deferred tax is recorded on temporary differences
between the tax bases of assets and liabilities and their carrying amounts, at the rates that have
been enacted or substantively enacted at the reporting date. The ultimate realization of deferred
tax assets is dependent upon the generation of future taxable profits during the periods in which
those temporary differences and tax law carry-forwards become deductible. The Microfinance
considers the expected reversal of deferred tax liabilities and projected future taxable income
making this assessment. The amount of the deferred tax assets considered realizable, however,
could be reduced in the near term if estimates of future taxable income during the carry-forward
period are reduced.

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss except to the extent it relates to items directly recognized in equity
or in other comprehensive income.

Current Tax

Current tax is the amount of tax payable based on the taxable profit for the year. Taxable profit
differs from “profit before tax” as reported in the statement of profit and loss because of items
of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible.

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted by the reporting
date in the countries where the Microfinance operates and generates taxable income. Current
income tax assets and liabilities also include adjustments for tax expected to be payable or
recoverable in respect of previous periods.

Deferred Tax

Deferred tax is recognized on temporary differences arising between the carrying amounts of
.assets and liabilities for financial reporting purposes and the amounts used for taxation
~ purposes.

+ Deferred tax is determined using tax rates (and laws) enacted or substantively enacted at the .
reporting date and that are expected to apply when the related deferred tax asset is realized or
the deferred tax liability is settled. Deferred tax assets are reviewed at each reporting date and
reversed if it is no longer probable that the related tax benefits will be realized. The
measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Microfinance expects, at the reporting date, to recover or settle the carrying amount
of its assets and liabilities.




Deferred tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilized except:

L. Where the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

ii. In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary differences can be utilized.

Deferred tax relating to items recognized in OCI is recognized in OCI. Deferred tax items are

recognized in correlation to the underlying transaction either in other comprehensive income

or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

3.8 Deposits, Debt Securities Issued and Subordinated Liabilities

Microfinance deposits consist of money placed into the Microfinance by its customers. These
deposits are made to deposit accounts such as fixed deposit accounts, savings accounts, margin
deposit accounts, call deposit accounts and current accounts. Details and further disclosures
about deposits have been explained in Note that follows.

3.9 Provisions

Provisions are recognized when the Company has a present legal or constructive obl igation as
aresult of a past event, when it is probable that an outflow of resources will be required to settle
the obligation and when the amount can be reliably estimated.

.The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognized as asset if it is virtually certain that -
reimbursement will be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is: s

* a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity; or i

* present obligation that arises from past events but is not recognized because:

o It is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

o The amount of the obligation cannot be measured with sufficient reliability. 4

A contingent asset is a possible asset that arises from past events and whose existence will b

‘confirmed only by the occurrence or non-occurrence of one or more uncertain future events ngfe

' wholly within the control of the entity.
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3.10 Revenue Recognition
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Revenue comprises of interest income, fees and commission, disposal income etc. Revenue is
recognized to the extent it is probable that the economic benefits will flow to the Microfinance
and the revenue can be reliably measured. The Microfinance applies NAS 18- “Revenue” in
the accounting of revenue, unless otherwise stated. Revenue is not recognized during the period
in which its recoverability of income is not probable. The bases of incomes recognition are as
below:

Interest income

i. Interest income are recognized under accrual basis (using the effective interest rate method) in

the profit or loss for all interest-bearing financial assets except loans categorized as bad
measured at amortized cost. Effective Interest Rate is the rate that exactly discounts estimated
future cash receipts or cash payments through the expected life of financial asset to the net
carrying amount of the financial asset. Effective Interest Rate method is a method of calculating
the amortized cost of a financial asset and of allocating the interest income over the relevant
period.

ii. The Microfinance has adopted the alternative treatment as provided by the Carve Out in NFRS

implementation as explained in Note 2.1.2 (e). Resultant of this the Microfinance has excluded
the full amount of upfront loan management fees or commission received on loans and advances
in the calculation of effective interest rate.

Interest income presented in statement of profit and loss includes:

Interest income on financial assets measured at amortized cost calculated on an effective
interest rate method. These financial assets include loans and advances including staff loans,
investment in government securities and deposit instruments etc.

Interest on investment securities measured at fair value, calculated on effective interest rate.

Income on discounted instruments like bills purchased, documents negotiation is recognized
over the period of discounting on accrual basis using effective interest rate.

NFRS -Requirement

NFRS requires interest income to be recognized using the effective interest method, except for
those classified at fair value through profit or loss. The effective interest method is a method of
calculating the amortized cost of a financial asset and of allocating the interest income over the
expected life of the financial instrument. The effective interest rate is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carrying amount of the financial

asset or financial liability. The effective interest rate is calculated on initial recognition of the
financial asset or liability by estimating the future cash flows after considering all the
contractual terms of the instrument but not future credit losses. The calculation includes all
amounts expected to be paid or received by the Microfinance including expected early
redemption fees and related penalties and premiums and discounts that are an integral part of
the overall return. Direct incremental transaction costs related to the acquisition, issue or
disposal of financial instruments is also taken into account in the calculation. Once financial
asset or a group of similar financial assets has been written down as a result of an impairment
loss, interest income is recognized using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.




Carve-out for Effective Interest Rate (EIR) method

The Microfinance has availed the carve-out for interest income recognition by applying the rate
implicit on individual products. Considering the amount of renewal and initial service fees that
the bank charges on the loans and advances (which is in negligible figure), applying EIR method
would not be practical and cost effective. Hence, initial service fees and renewal charges have
been recognized during the period when such income accrue rather than being included within
the component of interest income under EIR method.

Fee and commission income

Fees and commission income that are integral to the effective interest rate on a financial asset
are included in measurement of effective interest rate. Other fees and commission income
including management fee, service charges, syndication fee, forex transaction commission,
commission of issue of letter of credit and guarantee are recognized as the related services are
performed.

Dividend income

Dividend on investment in resident company is recognized when the right to receive payment
is established. Dividend income are presented in net trading income, net income from other
financial instruments at fair value through profit or loss or other revenue based on the
underlying classification of the equity instruments.

Net income from other financial instrument at fair value through Profit or Loss

Financial assets and financial liabilities classified in this category are those that have been
designated by management upon initial recognition. Management may only designate an
instrument at fair value through profit or loss upon initial recognition when the following
criteria are met, and designation is determined on an instrument-by-instrument basis:

e The designation eliminates or significantly reduces the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognizing gains or losses on
them on a different basis.

e The assets and liabilities are part of a group of financial assets, financial liabilities or both,
“which are managed and their performance evaluated on a fair value basis, in accordance
with a documented risk management or investment strategy.

e The financial instrument contains one or more embedded derivatives, which significantly
modify the cash flows that would otherwise be required by the contract.

Financial assets and financial liabilities at fair value through profit or loss are recorded in the
statement of financial position at fair value. Changes in fair value are recorded in Net gain or loss
on financial assets and liabilities designated at fair value through profit or loss is recognized in
statement of Profit or Loss. Interest earned or incurred is accrued in Interest income or Interest
expense, respectively, using the effective interest rate (EIR), while dividend income is recorded
in other operating income when the right to the payment has been established. '

:3.11 Interest Expense

Interest expense on all financial liabilities including deposits is recognized in profit or loss using
effective interest rate method. Interest expense on all trading liabilities is considered to be
incidental to the Microfinance’s trading operations and are presented together with all other
changes in fair value of trading assets and liabilities in net trading income.
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3.12 Employees Benefits

a)

b)
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Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is also recognized for the amount
expected to be paid under bonus required by the prevailing Bonus Act pay the amount as a
result of past service provided by the employee and the obligation can be estimated reliably
under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after
the end of the reporting period): :

s Wages, salaries and social security contributions;
¢ Paid annual leave and paid sick leave;
* Non-monetary benefits for current employees

Post-Employment Benefit Plan
Post-employment benefit plan includes followings:

i. Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays a
fixed contribution to a separate entity and has no legal or constructive obligation to pay future
amounts. Obligations for contributions to defined contribution plans are recognized as
personnel expense in profit or loss in the periods during which the related service are rendered
by employees. Pre-paid contributions are recognized as an asset to the extent that cash refund
or reduction in future payments is available. Contributions to a defined contribution plan
being due for more than 12 months after the end of the period in which the employee render
the service are discounted at their present value. The following are the defined contribution
plan provided by the Microfinance to its employees:

a) Employees Provident Fund
In accordance with law, all employees of the Microfinance are entitled to receive benefits

under the provident fund, a defined contribution plan in which both the employee and the

* Microfinance contribute monthly at a pre-determined rate (currently, 10% of the basic salary
plus grades). Microfinance does not assume any future liability for provident fund benefits
other than its annual contribution.

il. Defined Benefit Plan
The Microfinance provides Gratuity Plan and Leave Encashment Plan (in terms of Annual

Leave and Sick Leave) as defined benefits to its employees. These benefits are post-
employment benefit plans and are paid based on length of service. These benefit plans are
funded. The gratuity plan provides for lump sum payments to vested employees at retirement
or upon death while in employment or on termination of employment for an amount
equivalent defined days’ eligible salary payable for each completed year of service.

Further, employees of the Microfinance are entitled to avail Annual Leave and Sick Leave.
The employees can carry forward the un-availed leave and are entitled to encash the -
cumulative leave at the time of the retirement. The obligation under these plans is calculated
based on bylaws of the microfinance.

The following are the defined benefit plans provided by the Microfinance to its employees:

s




a) Gratuity

Microfinance provides for gratuity on accrual basis covering eligible employees in terms of
Employee Service Bylaws of the Microfinance. The plan provides for lump sum payments to
vested employees at retirement or upon death while in employment or on termination of
employment for an amount equivalent defined days’ eligible salary payable for each
completed years of service. The Microfinance accounts for the liability for gratuity as per
bylaws of the microfinance.

b) Leave Salary

The employees of the Microfinance are entitled to carry forward a part of their unavailed /
unutilized leave subject to a maximum limit, The employees can encash unavailed/ unutilized
leave partially in terms of Employee Service Byelaws of the Microfinance. The Microfinance
accounts for the liability for accumulated the bylaws.

¢) Termination Benefits
Termination benefits are recognized as expense when the Microfinance is demonstrably

committed, without realistic possibility of withdrawal, to a formal plan to provide termination
benefits to employees as a result of an offer made to encourage voluntary redundancy.
Termination benefits are recognized if the Microfinances made an offer for voluntary
redundancy, it is probable that the offer will be accepted and the number of acceptances can
be measured reliably. If the benefits are payable in more than 12 months after the reporting
date, they are discounted to their present value.

3.13 Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the
substance of the arrangement at the inception date and requires an assessment of whether the
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
arrangement.

The Microfinance as a Lessee:

Finance leases that transfer to the Microfinance substantially all of the risks and benefits
incidental to ownership of the leased item, are capitalized at the commencement of the lease at
the fair value of the leased property or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between finance charges and reduction of the lease
liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognized in Finance cost in the income statement.

Leased assets are depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Microfinance will obtain ownership by the end of the lease term, the asset is -
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Leases that do not transfer to the Microfinance substantially all the risks and benefits incidental
to ownership of the leased items are operating leases. Operating lease payments are recognized
as an expense in the income statement on a straight-line basis over the lease term. Where the
rentals are structured solely to increase in line with expected general inflation to compensate
for the lessor’s expected inflationary cost increases, such increases are recognized in the year
in which such benefits accrue. Contingent rentals are recognized as an expense in the period in
which they are incurred.

The Microfinance has initially recognized Lease in balance sheet as Right of use of assets
(ROU) and Lease Liability. ROU has been recognized at sum of the amount of the initial
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date, less any lease incentives received, any initial direct costs incurred by the lessee and an
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease. At the commencement date, a lessee shall measure the
lease liability at the present value of the lease payments that are not paid at that date. The lease
payments shall be discounted using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined, the lessee shall use the lessee’s
incremental borrowing rate.

A lessee may elect not to apply accounting treatment as per NFRS 16 in following cases:
(a) short-term leases; and
(b) leases for which the underlying asset is of low value

If a lessee elects not to apply the accounting treatment as per NFRS 16 due to either short-term
leases or leases for which the underlying asset is of low value, the lessee shall recognize the
lease payments associated with those leases as an expense on either a straight-line basis over
the lease term or another systematic basis. The lessee shall apply another systematic basis if
that basis is more representative of the pattern of the lessee’s benefit.

The lease payment has been discounted at the incremental borrowing rate in lease which is 8%.

The Microfinance as a lessor

Leases in which the Microfinance does not transfer substantially all of the risks and benefits of
ownership of the asset are Classified as operating leases. Initial direct costs incurred in
negotiating an operating lease are added to the carrying amount of the leased asset and
recognized over the lease term on the same bases as rental income. Contingent rents are
recognized as revenue in the period in which they are earned.

In para 33, lease payments under an operating lease shall be recognized as an expense on a
straight-line basis over the lease term unless either:

(a) Another systematic basis is more representative of the time pattern of the user’s benefit even

" if the payments to the lessors are not on that basis; or

(b) The payments to the lessor are structured to increase in line with expected general inflation
to compensate for the lessor’s expected inflationary cost increases. If payments to the lessor
vary because of factors other than general inflation, then this condition is not met.

Microfinance operates its branches and ATMs in number of leased facilities under operating
lease agreements. Operating lease rentals payable are charged to the profit and loss on a.
straight-line basis over the period of the lease.

For the reporting period the Microfinance did not have a finance lease in the capacity of the
lessor or in the capacity of a lessee and it also did not have an operating lease in the capacity of
the lessor.

3.14 Share Capital and Reserves

The Microfinance classifies the capital instruments as equity instruments or financial liabilities
in accordance with the substance with the contractual terms of the instruments. Equity is defined
as residual interest in total assets of an entity after deducting all its liabilities. Common shares
are classified as equity of the Microfinance and distributions thereon are presented in statement

of changes in equity.




Incremental costs directly attributable to issue of an equity instruments are deducted from the
equity. '

The reserves include retained earnings and other statutory reserves such as general reserve,
exchange equalization reserve, regulatory reserve, fair value reserve, revaluation reserve and
other reserves.

Regulatory reserve includes any amount derived as result of NFRS convergence with effect in
retained earning computed as per NRB Directive No. 4.

3.15 Earnings Per Share including Diluted

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating
to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning of the period, unless they have been
issued at a later date.

There have been no transactions involving ordinary shares ot potential ordinary shares between
the reporting date and the date of the completion of these financial statements which would
require the restatement of earnings per share.

3.16 Segment Reporting

An operating segment is a component of the Microfinance that engages in business activities
from which it may earn revenues and incur expenses, including revenues and expenses that
relating to transactions with any of the Microfinance’s other components, whose operating
results are reviewed by the management to make decision about resource allocation to each
“segment and assess its performance.

4. Explanatory Notes

The explanatory notes and significant disclosure relating to the financial statements are as
follows:

4.1 Cash and Cash Equivalent
Cash and cash equivalents consist of the total amount of cash in hand, balances with other banks
and financial institutions, money at call and short notice.

{(Amount in NPR)

ta
Ashad end 2052 Festated Ashad - Restated Ashad

. end 2081 end 2080
Cash in hand 16,150 24,540 -
Balances with B/FIs - - .
Money at call and short notice - -
Other = .
Total 16,150 24,540
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4.2 Statutory Balances and Due from Nepal Rastra Bank

Statutory balances held with Népal Rastra Bank for compulsory cash reserve, securities
purchased from Nepal Rastra Bank under resale agreement, other deposits with and receivables
from Nepal Rastra Bank has been presented under this account head.

(Amount in NPR)
Restated Ashad  Restated Ashad
A i . end 2081 end 2080

Statutory balances with NRB - - -
Statutory balances with BFIs - - -
Securities purchased under

resale agreement

Other deposit and receivable

from NRB

Total - - -

4.3 Placement with Bank and Financial Institutions

Placement with domestic as well as foreign bank and financial institutions are presented under
this account head.

(Amount in NPR)
Restated Ashad  Restated Ashad
sl U end 2080
Placement with domestic Fls 18,58,27.149 13,70,27,239 12,36,62,970
A

!_;ess. llowances for (67,10,603) ) )
impairment
Total 17,91,16,547 13,70,27,239 12,36,62,970

4.4 Derivative Financial Instruments

-There were no derivative financial instruments held by the Microfinance during the year.

(Amount in NPR)
Restated Ashad  Restated Ashad
Ana an Ahe end 2081 end 2080

Held for trading - . -
Interest rate swap - = "
Currency swap - = -
Forward exchange contract - - <
Others - - -

Held for risk management - - Y .
Interest rate swap - . ' i
Currency swap - . "

- Forward exchange contract - - -
Others - - T
Total - "




4.5 Other Trading Assets
There were no trading assets held by the Microfinance during the year.

(Amount in NPR)
Restated Ashad  Restated Ashad
end 2081 end 2080
Treasury bills - - -
Government bonds - - -
NRB Bonds - - -
Domestic Corporate bonds - ST C
Equities - - =
Other - - =
Total - - -
Pledged - - =
Non-pledged - - =

Ashad end 2082

4.6 Loan and Advances to MFIs and Financial Institutions

There were no Loans and Advances provided to MFIs and Financial Institutions during the
year.

(Amount in NPR)
Restated Ashad  Restated Ashad
end 2081 end 2080

Ashad end 2082

Loans to microfinance

institutions

Loans to Fls - - N
Loans to cooperative - “ -
Less: allowance for impairment - - -
Other = z .
Less: Allowances for

impairment

Total = % o

4.6.1: Allowances for Impairment
(Amount in NPR)

Restated Ashad Restated Ashad
end 2081 end 2080

Balance at Shrawan | e = -
Impairment loss for the year: - - -
Chatge for the year - = 5
Recoveries/reversal L = - T
Amount written off 2 = -
Balance at Asar end - = ]

Ashad end 2082

" 4.7 Loans and Advances to Customers

Outstanding amount of all loans and advances extended to the customers other than BFIs as well
. as Bills Purchased and discounted less the amount of impairment allowances has been presented.
Loan to employees provided according to employee bye-laws of the Microfinance has also been
presented under this head.

=5 2 gp A Yk




(Amount in NPR)
Restated Ashad Restated Ashad
end 2081 end 2080

1,61,69,37,396 1,51,42,11,570 1,33,05,20,338

Ashad end 2082

Loan and advances measured at
amortized cost

Less: Impairment allowances 21,50,96,873 19,78,61,583 8,92,15,650
Collective impairment 1,30,32,224 1,63,82,913 1.02,49,670
Individual impairment 20,20.64,649 18,14,78,670 . 7.89,65,980

Net amount 1,40,18,40,523 1,31,63,49,988 1,24,13,04,687

Loan and advances measured at

FVTPL ] ) )

Total 1,40,18,40,523 1,31,63,49,988 1,24,13,04,687

4.7.1 Allowances for Impairment

(Amount in NPR)
Restated Ashad  Restated Ashad
ARUA ol L0 end 2081 end 2080
Specific allowances for
impairment
Balance at Shrawan 1 19,78,61,583 8,92,15,650 6,44,34,680
Impairment loss for the year: .
Charge for the year 2,52,85,319 11,54,73,943 3,19,47.438
Repoverie/roviamal during 80,50,029 68.28,011 71,66,468
the year
Write-offs
Other movement
Balance at Asar end 21,50,96,873 19,78,61,583 8,92,15,650
Totul alkovipces for 21,50,96,873 19,78,61,583 8,92,15,650
impairment
4.8 Investment Securities
(Amount in NPR)
had
Ashad end 2082 Restated Ashad  Restated Asha

end 2081 end 2080

Investment securities measured
at amortized cost

Investmerit in equity measured
~lat EVTOCI

Total - - -

it




4.8.1 Investment Securities Measured at Amortized Cost

{(Amount in NPR)

Ashad end 2082 end 2081

Restated Ashad Restated Ashad

end 2080

Debt securities - -
Government bonds - -
Government treasury bills - -
Nepal Rastra Bank bonds - -
Nepal Rastra Bank deposits

instruments

Other - -
Less: specific allowances for

impairment

Total - a

4.8.2 Investment in Equity Measured at Fair Value through Other Comprehensive Income

{Amount in NPR)
Restated Ashad Restated Ashad
MG IRE end 2080
Equity instruments
Quoted equity securities - - -
Unquoted equity securities - - -
Total = = u
4.8.3 Information Relating to Investment in Equities
(Amount in NPR)
Restated Ashad
Ashad end 2082
‘ end 2081 Restated Ashad end 2080
_ Cost Fair Value Cost Fair Value Cost Fair Value
Ilnmlment in quoted equity
Investment in unquoted equity
Total : :
4.9 Current Tax Assets and Liabilities
(Amount in NPR)
Restated Ashad  Restated Ashad
ANMOAE end 2080
Current tax assets 1,71,70,374 1,63,31,208 4,97,00,765

*" Current year income tax assets 1,71,70,374 1,63,31,208 4,97,00,765
Tax assets of prior periods - - -

" Current tax liabilities 3,68,19,657 3,60,79,696 4,13,90,179
Currsnt year ineome tax 3,68,19,657 3,60,79,696 4,13,90,179
liabilities :
Tax liabilities of prior periods - - -
Total (1,96,49,282) (1,97,48,488) 83,10,586

TG A €
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4.10 Investment Properties

This also includes land, land and building acquired as non-banking assets by the Microfinance
but not sold. After The Microfinance has measured Investment properties are measured at cost,
however no deprecation has been charged as no such properties has been used by the
Microfinance. There were no Investment properties held by the Microfinance during the year.

(Amount in NPR)
Restated Ashad Restated Ashad
Ashad end 2072 end 2081 - end 2080

Investment properties

measured at fair value

Balance as on Shrawan 1, 2081 = = "
Addition/disposal during the

year

Net changes in fair value during

the year

Adjustment/transfer - - "
Net amount & a -
Investment properties

measured at cost

Balance as on Shrawan 1, 2081 - . .
Addition/disposal during the -

year

Adjustment/transfer - = =
Accumulated depreciation - - =
Accumulated impairment loss - - 2
Net amount - - =

Total - - -
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4.13 Deferred Tax Assets / Liabilities

(Amount in NPR)

Ashad end 2082

Deferred Tax
Assets

Deferred Tax Net Deferred Tax Assets/
Liabilities (Liabilities)

Deferred tax on temporary
differences on following items
Loan and Advance to B/Fls
Loans and advances to
customers
Investment properties
Investment securities
Property & equipment 391,161
Employees' defined benefit 29.64.610
plan
Lease liabilities 8,73,387
Provisions
Other temporary differences -

3,91,161

29.64,610
8,73,387

Qefen«ed tax on temporary 42,29,159
differences

42,29,159

Deferred tax on carry forward of
unused tax losses "
Deferred tax due to changes in
tax rate

Net Deferred tax
asset/(liabilities) as on year
end of 2081/82

42,29,159

Deferred tax (asset)/liabilities as
on Shrawan 1, 2081

(30,55,804)

Origination/(Reversal) during
the vear

11,73,355

Deferred tax expense/(income)
recognized in profit or loss
Deferred tax expense/(income)
recognized in other
comprehensive income
Deferred tax expense/(income)
recognized in di_rectly in equity

(11,73,355)

S




: Restated Ashad end 2081
Deferred Tax Deferred Tax Net Deferred Tax Assets/
Assets Liabilities (Liabilities)

Deferred tax on temporary

differences on following items
Loan and Advance to B/FIs -
Loans and advances to

customers -
[nvestment properties -
Investment securities - -
Property & equipment 43,110 (43,110)
Employees' defined benefit

plan 20,45,135 20,45,135
Lease liabilities 10,53,779 10,53,779
Provisions e
Other temporary differences - =

E!eferred tax on temporary 30,98,913 43,110

differences

Deferred tax on carry forward of

unused tax losses

Deferred tax due to changes in

tax rate ;

Net Deferred tax

asset/(liabilities) as on year

end of 2080/81 30,55,804

Deferred tax (asset)/liabilities as

on Shrawan 1, 2080 (25,50,262)

Origination/(Reversal) during

the year . 5,05,541

Deferred tax expense/(income)

recognized in profit or loss (5,05,541)

Deferred tax expense/(income)

recognized in other

comprehensive income -

Deferred tax expense/(income)

recognized in directly in equity -

=53 7 dhs S

30,55,804




Restated Ashad end 2080

Defefred Tax
Assets

Deferred Tax
Liabilities

Net Deferred Tax Assets/

(Liabilities)

Deferred tax on temporary
differences on following items
Loan and Advance to B/Fls
Loans and advances to
customers
Investment properties
Investment securities
Property & equipment
Employees' defined benefit
plan
Lease liabilities
Provisions
Other temporary differences

25,98,628

48,366

(48,366)

25,98,628

Deferred tax on temporary
differences

25,98,628

48,366

25,50,262

Deferred tax on carry forward
of unused tax losses

Deferred tax due to changes in
tax rate

Net Deferred tax
asset/(liabilities) as on year
end of 2079/80

25,50,262

Deferred tax (asset)/liabilities
as on Shrawan 1, 2079

5,77,432

Origination/(Reversal) during
the yvear

19,72,830

Deferred tax expense/(income)
recognized in profit or loss
Deferred tax expense/(income)
recognized in other
comprehensive income
Deferred tax expense/(income)
recognized in directly in equity

(19,72,830)

@ 572
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4.14 Other Assets

(Amount in NPR)
Restated Ashad  Restated Ashad
Aad. el 3052 end 2081 end 2080

Assets held for sale S 5 s
Other non banking assets - - =
Bills receivable - N 2
Accounts receivable - = -
Accrued income o & .
Prepayments and deposit 12,46,412 13,32,351 9,37,333
Income tax deposit - “ ”
Deferred employee expenditure - - -
Other 37,71,648 51,19,746 14,65,230
Total 50,18,060 64,52,096 24,02,563
4.15 Due to Bank and Financial Institution

There was no due to Bank and financial institution by the Microfinance during the year.

(Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end B2 hao0m1 end 2080
Borrowing from BFls - - -
Settlement and clearing accoiints i ) )
Other - - -
Total - = A
4.16 Due to Nepal Rastra Bank
There was no due to Nepal Rastra Bank by the Microfinance during the year.
(Amount in NPR)
Restated Ashad  Restated Ashad
BN RR Al end 2081 end 2080

Refinance from NRB - - -
Standing Liquidity Facility - E -
Lender of last report facility
from NRB

Securities sold under
repurchase agreements
Other payable to NRB - - -
Total n




4.17 Derivative Financial Instruments
There were no Derivative financial instruments held by the Microfinance during the year.

(Amount in NPR)
Restated Ashad  Restated Ashad
end 2081 end 2080
Held for trading - - -
Interest rate swap - - "
Currency swap - - =
Forward exchange contract - - >
Others g % a
Held for risk management - - -
Interest rate swap - - -
Currency swap - “ -
Forward exchange contract - 5 5
Others . : :
Total & “ -

Ashad end 2082

4.18 Deposits from Customers

(Amount in NPR)
Restated Ashad  Restated Ashad
: end 2081 end 2080
Institutions customers: - - -
Term deposits - - -
Call deposits = i 2
Other - - -
Individual customers: 98,00,97,189 86,15,02,439 81,39,62,380
Term deposits - - -
Saving deposits - - -
Savings from Members 98,00,97,189 86,15,02,439 81,39,62,380
" Other .
Total 98,00,97,189 86,15,02,439 81,39,62,380

2, 7

Ashad end 2082




4.19 Borrowings

(Amount in NPR)
Restated Ashad  Restated Ashad
Ashnd end 2082 i 2081 end 2080
Domestic Borrowing
Nepal Government - - -
Other licensed Institutions 9,97,23,720 14,81,81,817 8.94,69,690
Other - - -
Sub total 9,97,23,720 14,81,81,817 8,94,69,690
Foreign Borrowing '
Foreign Bank and Financial
Institutions i i )
Multilateral Development
Banks ) ) )
Other Institutions - - -
Sub total - - -
Total 9,97,23,720 14,81,81,817 8,94,69,690
4.20 Provisions
There was no provision made by the Microfinance during the year.
(Amount in NPR)
Restated Ashad  Restated Ashad
Ashagend 2082 nd 2081 end 2080

Provisions for redundancy - = i
Provision for restructuring - 5 g
Pending legal issues and tax

litigation

Onerous contracts = < "

D o o o o o e o o o o o o e e et s e o e e e e e e e S S S S S o T S e e e e e

4.20.1 Movement in Provision

(Amount in NPR)

Restated Ashad  Restated Ashad
end 2081 end 2080

Balance at Shrawan 1 - - -
Provisions made during the year - - 5
Provisions used during the year - - -
_ [Provisions reversed during the
year
Unwind of discount - = .
Balance at Asar end - - i

S5 12C I

Ashad end 2082




4.21 Other Liabhilities

{(Amount in NPR)
Restated Ashad  Restated Ashad
AR g end 2080
Liability for employees defined 1,27,749 223213 41,50,084
benefit obligations
Liability for long-service leave 07,54,285 65,93,903 45,12,010
Short-term employee benefits 1,82,524 6,59,581 6,39.826
Bills payable - - -
Creditors and accruals 3,39,000 4,.90,322 3,39,000
Interest payable on deposit - 3,04,392 14,80,886
Interest payable on borrowing - - -
Liabilities on deferred grant
income ) i )
Unpaid Dividend - - -
Liabilities under Finance Lease 29,11,291 35,12,596 -
Employee bonus payable 93,54,359 48,03,564 52,79,976
Other 13,86,62,367 13,30,60,812 17.80,65,498
Total 16,13,31,575 14,96,48,382 19,44,67,280
4.21.1 Defined Benefit Obligation
(Amount in NPR)
Restated Ashad  Restated Ashad
AR end 282 ot 201 end 2080
Present value of funded
obligations i ) "
Total present value of
obligations i ) i
Fair value of plan assets - - -
Present value of net obligations - - -
Recognized liability for
defined benefit obligations ) ) 5
4.21.2 Plan Assets
(Amount in NPR)
Restated Ashad Restated Ashad
Ashad end 2082 . 2081 end 2080

Equity securities
Government bonds

- Bank deposit
Other

Total

il -

L=

=%
= ok
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4.21.3 Movement in the Present Value of Defined Benefit Obligations

(Amount in NPR)
Restated Ashad Restated Ashad
h
At 2002 end 2081 end 2080
Defined benefit obligations at
Shrawan 1 ) ) )
Actuarial losses - - -
Benefits paid by the plan - - -
Current service costs and ) ) .
interest
Defined benefit obligations at
Asar end
4.21.4 Movement in the Fair Value of Plan Assets
(Amount in NPR)
Restated Ashad  Restated Ashad
Asiad e 2082 end 2081 end 2080
Fair value of plan assets at
Shrawan 1 i ) )
Contributions paid intotheplan ____________ e — .
Benefits paid during the year - - -
Actuarial (losses) gains ; - - -
Expected return on plan assets - - -
Fair value of plan assets at i ) )
Asar end
4.21.5 Amount Recognized in Profit or Loss
(Amount in NPR)
Restated Ashad Restated Ashad
. ARl ewil 2094 end 2081 end 2080
Current service costs - - -
Interest on obligation - E -
Expected return on plan assets - - -
Total - - -
4.21.6 Amount Recognized in Other Comprehensive Income
{Amount in NPR)
Ashad end 2082 Restated Ashad  Restated Ashad

end 2081 end 2080
Actuarial (gain)/loss - - & -
" [Total

== -’ijj z “‘XN%
e y




4.21.7 Actuarial Assumptions

{Amount in NPR)
Restated Ashad  Restated Ashad
Ashadend 2082 i 2081 end 2080

Discount rate

Expected return on plan asset
Future salary increase
Withdrawal rate

4.21.8: Liability for Long Service Leave

(Amount in NPR)
Restated Ashad  Restated Ashad
end 2081 end 2080

Ashad end 2082

Present value of long-service
leave

Total present value of long-
service leave

Fair value of plan assets - - =
Present value of net long-
service leave

Recognized liability for long-
service leave

4.21.9: Plan Assets

(Amount in NPR)
Restated Ashad Restated Ashad
end 2081 end 2080

Equity securities - . -
Government bonds = S .
Bank deposit - 3 &
Other = - =
Total

Y e B _>;¢><
/@wﬁw L %&;

Ashad end 2082




4.21.10: Movement in the Present Value of Liability for Long Service Leave

(Amount in NPR)
Restated Ashad Restated Ashad
Athad end 22 o 2051 end 2080
Long service leave at Shrawan 1 ) i )
Actuarial losses i = -
Benefits paid by the plan - - -
Current service costs and i
interest
Long service leave at Asar ) )
end
4.21.11: Movement in the Fair Value of Plan Assets
(Amount in NPR)
Restated Ashad Restated Ashad
Aehademi AR sig end 2080
Fair value of plan assets at
Shrawan 1 i ) )
Contributions paid into the plan ~ ~ - - -
Benefits paid during the year - - -
Actuarial (losses) gains ____ - B el =R
Expected return on plan assets - - -
Fair value of plan assets at )
Asar end
4.21.12: Amount Recognized in Profit or Loss
(Amount in NPR)
Restated Ashad  Restated Ashad
2
Ashad end 2082 12081 end 2080
Current service costs - - -
Interest on obligation - - -
Actuarial (gain)/loss - E -
Expected return on plan assets - - -
Total g N -
- 4.21.13: Amount Recognized in Other Comprehensive Income
(Amount in NPR)
Restated Ashad  Restated Ashad
-. PN R 2083 end 2081 end 2080
Actuarial (gain)/loss - -
Total - -
/K ‘%
'z% &
’ 'ﬂ’fi ’
&
vt
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4.21.14: Actuarial Assumptions

(Amount in NPR)
Restated Ashad  Restated Ashad
Haind e 302 end 2081 end 2080
Discount rate
Expected return on plan asset
Future salary increase
Withdrawal rate
4.22 Debt Securities Issued
No debt securities have been issued by the Microfinance.
(Amount in NPR)
Restated Ashad  Restated Ashad
ARnc end 3052 end 2081 end 2080
Debt securities issued
designated as at fair value - - -
through profit or loss
Debt securities issued at ) i
amortized cost
Total E - -
4.23 Subordinated Liabilities
No Subordinated Liabilities has been issued by the Microfinance.
(Amount in NPR)
Restated Ashad  Restated Ashad
Anbadend B2 it 2umi end 2080

Redeemable preference shares - -
Irredeemable cumulative

preference shares (liabilities -
component)

Other - - -




4.24 Share Capital

(Amount in NPR)
Restated Ashad Restated Ashad
SR ENL AR end 2081 end 2080
Ordinary shares 7,83,43,282 6,85,71,800 6,23,38,000
Convertible preference shares ) ) )
(equity component only)
Irredeemable preference shares ) ) )
(equity component only)
Perpetual debt (equity ) ) )
component only)
Total 7,83,43,282 6,85,71,800 6,23,38,000
4.24.1 Ordinary Shares
(Amount in NPR)
Restated Ashad  Restated Ashad
Axahind end 2082 end 2081 end 2080
uthorized ital
$00,000 Ordinagy, siars of R 8,00,00,000 8,00,00,000 8,00,00,000
100 each
Issued capital .
LESA Qi inagystiere oL RA. 7,83,43.282 6,85,71,800 6,23,38,000
100 each
Subscribed and paid up
capital _
e B Ond iy Al ok BS: 7,83,43,282 6,85,71,800 6,23,38,000
100 each
Total - 7,83,43,282 6,85,71,800 6,23,38,000
4.24.2 Ordinary Share Ownership
Resﬁted Ashad end
At il 20 Restated Ashad end 2081 2080
%o Amount %o Amount % Amount
Domestic ownership
Nepal Government
"A" class licensed
institutions
Other licensed institutions
‘ ‘,Other Institutions N
Other 1331% B0 39:37% 97,000,000 43.31% 27,000,000
~ Public Shareholders RS0 e 60.63% 41,571,800 56.69% 35,338,000
Foreign Ownership
p———— WAl MR e i 100.00% 62,338,000,/




4.24.3 Details of Shareholders Holding 0.5% or More Shares

As on 32nd Ashad 2082 As on 31st Ashad 2081 As on 31st Ashad 2080

s g::r?sr % Amount ;::r‘::. % Amount gll:;rz‘; % Amount
Orameen Mahila | 339,322 | 43319 | 3.39.32.250 | 2,97.000 | 4331% | 2.97,00000 | 270,000 | 4331% | 2.70.00.000
Khemraj Sharma 40,844 | 521% | 40,84437.5 | 35750 | 521% | 3575000 | 32,500 | 5.21% | 32,50,000
Asmani Chaudhary | 24,506 | 3.13% | 24,50,662.5 | 21450 | 3.13% | 2145000 | 19,500 | 3.13% | 19,50,000
f:‘}’]gai‘d‘ﬁ;’w 18976 | 2.42% | 18976925 | 16610 | 2.42% | 16,61,000 | 15100 | 2.42% | 15.10.000
Tikaram Chaudhary | 18,160 | 2.32% | 18,16,003.75 | 15895 | 2.32% | 1589,500 | 14450 | 2.32% | 14,45,000
Jc?g:ﬁha:ry 12567 | 1.60% | 12556750 | 11,000 | 1.60% | 11,00000 | 10,000 | 1.60% | 10,00.000
Chabilal Chaudhary | 12,567 | 1.60% | 1256750 | 11,000 | 1.60% | 11,00,000 | 10,000 | 1.60% | 10,00,000
Mira Chaudhary 9425 | 120% | 9425625 | 8250 | 1.20% | 825000 7500 | 1.20% | 7.50,000
Dhrupti Chaudhary | 6,283 | 0.80% | 6,28375 5500 | 0.80% | 5,50,000 5000 | 0.80% | 500,000
z;’;fdl:a‘g’a’i 5027 | 0.64% | 5.02.700 4400 | 0.64% | 440,000 4000 | 0.64% | 4.00,000

4.24.4 Proposed Distributions (Dividend and Bonus Share)

The Board has recommended to distribute 15% dividend (14.25% bonus shares and 0.75% cash
dividend) for the reported Fiscal Year 2081/82.

4.25 Reserves

(Amount in NPR)
Restated Ashad Restated Ashad
. AR S A end 2081 end 2080

Statutory general reserve 6,41,01,662 5,45,15,564 5.33.03.968
Capital reserve - " -
Exchange equalization reserve - - "
Investment adjustment reserve - - "
Corporate social responsibility 479,465 60,695 5.62.757

reserve
Client Protection Fund 94,58,195 1,08,49,193 1,23,75,565
Capital redemption reserve -
Regulatory reserve 6,77,55,606 2.86,87,666 2,79,48,874
Assets revaluation reserve - - -

. Fair value reserve - - -
Dividend equalization reserve - - -
Actuarial gain - - -
Special reserve - - -
Debenture redemption reserve - - .

. “Other reserve 3,04,546 2,87,409

14,20,99,474 9,44,00,526

- -




4.25.1 General Reserve

General Reserve is created as per Section 44 of the Banks and Financial Institutions Act 2073
equivalent to 20% of the net profit earned during the year until the reserve is twice the paid-up
share capital of the Microfinance after which 10% of the net profit earned during the year shall
be set aside as General Reserve.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal
Rastra Bank.

Movement in Statutory General Reserve during the fiscal year.

Particulars Amount
Opening Balance as on 1st Shrawan 2081 54,515,564
Amount Transferred during this period

a. 20% of Net Profit 9,586,098
b. 50% of Dividend in excess of 15%

Closing Balance as on Ashad End 2082 64,101,662

4.25.2 Client Protection Fund

As per Clause 6.14 of Microfinance Directive, 2076 issued by NRB, every microfinance must
allocate 1.5% of its profit to Client Protection Fund.

Movement in Client Protection Fund during the fiscal year.

Particulars Amount
Opening Balance as on 1st Shrawan 2081 10,849,193
Amount Transferred during this period

a. Net Income/(Expenses) to the fund (2,109,955)
b. 1.5% of Net Profit 718,957
¢. 35% of Dividend in excess of 15% -
Closing Balance as on Ashad End 2082 9,458,195

4.25.3 Corporate Social Responsibility (CSR) Fund

The fund created for the purpose of corporate social responsibility by allocating profit of 1% has
been presented under this account head.

Movement in Corporate Social Responsibility Fund during the fiscal year.

Particulars Amount
Opening Balance as on 1st Shrawan 2081 60,695

+" | Add: Provision of this F/Y (1% of net profit as per NFRS) 479;30'5
Add: 10% of Dividend in excess of 15% B

Add: Other Adjustments -
Total Fund 540,000
Less: Expense for the F/Y (60,535)

' [ Closing Balance as on Ashad End 2082 479,465
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4.25.4 Exchange Equalization Reserve

Exchange Fluctuation Reserve is the reserve created as per Section 44 of the Banks and Financial
Institutions Act 2073 equivalent to 25% of the foreign exchange gain realized on the translation
of foreign currency to the reporting currency during the year other than Indian Rupees.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal
Rastra Bank other than to set off revaluation loss incurred, if any during the year.

4.25.5 Capital Reserve

The assets received under grant has been booked under Property and Equipment by creating a
capital reserve of equal amount. The annual depreciation is deducted every year from this reserve
till the useful life of assets. The balance of capital reserve depicts Written down Value of the

Grant Assets.

4.25.6 Fair Value Reserve

The fair value reserve comprises the cumulative net change in the fair value of financial assets
that are measured at fair value and the changes in fair value is recognized in other comprehensive
income, until the assets are derecognized. The cumulative amount of changes in fair value of
those financial assets has been presented under this account head.




4.26 Contingent Liabilities and Commitment

(Amount in NPR)
Restated Ashad  Restated Ashad
i et end 2081 end 2080
Contingent liabilities - - -
Undrawn and undisbursed
facilities
Capital commitment - - -
Lease Commitment 48,21,953 57,91,733 13,22,452
Litigation - - -
Others - - -
Total 48,21,953 57,91,733 13,22.452
4.26.1 Capital Commitments
(Amount in NPR)
Restated Ashad Restated Ashad
Ashadl end 2052 end 2081 end 2080

Capital commitments in relation

to Property and Equipment

Approved and contracted for -
Approved but not contracted for - -

Sub total =

Capital commitments in relation

to Intangible assets

Approved and contracted for -
Approved but not contracted for -

Sub total =

Total -

TR R




4.26.2 Lease Commitments

(Amount in NPR)
Restated Ashad  Restated Ashad
Ashad end 2082 nd 2081 end 2080
Operating lease commitments
Future minimum lease payments under non cancellable operating lease, where the institution
Not later than 1 year 11,64,423 9,95.496 8,79,124
Later than 1 lat
e than] yeae but not later 2,97,000 5,74,707 1,73,328
than 5 years
Later than 5 years - - -
Sub total 14,61,423 15,70,203 10,52,452
Finance lease commitments
lessee
Not later than 1 year 9,04,050 8,61,000 2,70,000
Later than 1 year but not later 24.56.480 33.60.530 )
than 5 years
Later than 5 years - - -
Sub total 33,60,530 42,21,530 2,70,000
Grand total 48,21,953 57,91,733 13,22,452
4.27 Interest Income
(Amount in NFR)

Ashad end 2082 Restated Ashad end 2081

Cash and cash equivalent
Due from Nepal Rastra Bank

Placement with bank and financial institutions 16,01,460 28.68,788
Loan and advances to financial institutions - -
Loans and advances to customers 23,11,07,278 20,36,64,826
Investment securities - =
Loan and advances to staff - 2
Other 96,62,121 6,21,77,147
Total interest income 24,23,70,858 26,87,10,760
4.28 Interest Expenses
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081 .

Due to bank and financial institutions
Due to Nepal Rastra Bank

5,91,31,099

Deposits from customers 6,66,46,179

Borrowing 1,10,42,693 1,36.,45,962
Debt securities issued Subordinated liabilities - -
Other - T -
Total interest expense 7,76,88,872 7,27,77,06]1

%




4.29 Fees and Commission Income

{(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Loan administration fees 1,60,11,278 1,70,01,634
Service fees - -
Commitment Fees - -
Card Issuance Fees - -
Prepayment and swap fees - -
Remittance fees - -
Brokerage Fees - ' -

Other fees and commission income 6,66,825 6.,02.068

Total fees and Commission Income 1,66,78,103 1,76,03,702

4.30 Fees and Commission Expense

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Brokerage - -
ATM management fees - -

Visa Master card Fees - =
Guarantee Commission Fees = =

Brokerage , - -
DD/TT/Swift Fees - - -
Remittance fees and commission - -
Other fees and commission expense 5,16,824 2,723
Total Fees and Commission Expense 5,16,824 2,723

4.31 Net Trading Income
There was no trading income earned by the Microfinance during the year.

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Changes in fair value of trading assets - .
Gain/loss on disposal of trading assets - -
Interest income on trading assets - -
Dividend income on trading assets - -
Gain/loss foreign exchange transaction - -
Other Net trading income - -
Other - - i

Total Net Trading Income :

= gl




4.32 Other Operating Income
There was no other operating income earned by the Microfinance during the year.
(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Foreign exchange revaluation gain - -
Gain/loss on sale of investment securities - -
Fair value gain/loss on investment properties - -
Dividend on equity instruments - -
Gain/loss on sale of property and equipment - -
Gain/loss on sale of investment property - ' -
Operating lease income - -
Gain/loss on sale of gold and silver - -
Other - -
Total Operating Income - -

4.33 Impairment Charge/(reversal) for Loan and Other Losses

(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081

Impairment charge/(reversal) on loan and
advances to B/FIs

Impairment charge/(reversal) on loan and
advances to customer

Impairment charge/(reversal) on financial
Investment

Impairment charge/(reversal) on placement with
banks and financial institutions

Impairment charge/(reversal) on property and
equipment

Impairment charge/(reversal) on goodwill and
intangible assets

Impairment charge/(reversal) on investment
properties

Total 2,39,45,893 11,07,63,703

7, sl

1,72,35,290 10,86,45,932

67,10,603 -

- 21,17,770




4.34 Personnel Expenses

(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Salary Allowances 3,56,38,356 3,31,68,825
Gratuity expense 20,43,017 22.85,499
Provident fund 53,85,200 53,13,140
Uniform - -
Training & development expense 10,05,784 6,24,692
Leave encashment 34,53,959 22,85,499
Medical Insurance 4,21,124 -
Employees incentive - -
Cash-settled share-based payments - -
Pension expense B -
Finance expense under NFRSs - -
Other expenses related to staff - -
Sub Total 4,79,47,439 4,36,77,655
Employees bonus 93,54,359 48,03.564
Grand Total 5,73,01,799 4,84,81,219
4.35 Other Operating Expense
' (Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Directors' fee 2,33,500 2,10,000
Directors' expense 1,90,652 13,681
Auditors' remuneration 3,39,000 3,39,000
Other audit related expense 1,41,635 45,632
Professional and legal expense 1,13,000 -
Office administration expense 63,64,807 58,50,699
Operating lease expense 23,82,292 25,94,545
Operating expense of investment properties - -
Corporate social responsibility expense - -
Client Protection expenses - -
Onerous lease provisions - -
Finance expense -Right of use of assets 2,59,696 1,46,911
Other 32,63,700 59,512
Total 1,32,88,282 92,59,979
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4.35.1 Office Administration Expenses_

{Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Water and electricity 2,01,431 2,05,785

Repair and maintenance - =
(a) Building =
(b) Vehicle 95,485 1,15,680
(c) Computer and accessories - -
(d) Office equipment and furniture - ' -

=

(e) Other - -
Insurance 87,593 3,97,072
Postage, telex, telephone, fax 7,24,231 6,33,136
Printing and stationery 16,46,718 9,90,569
News paper, books and journals 1,52,828 86,331
Advertisement - -
Donation - -

Security expense - -
Deposit and loan guarantee premium - -

Travel allowance and expense 13,68,804 16,75,267
Entertainment - -
Annual/special general meeting expense 1,66,660 1,56,268
Other

(a) Registration and renewals 2,75,996 517,179

(b) Office Furniture and Fixtures - -
(c) Fuel Expense - g

(d) Software annual fees 9,00,384 4,08,665
() Other 744,677 6,64,747
Total 63,64,807 58,50,699

The Microfinance has various operating lease ranging from 1 years to 5 years. The leases are
renewable by mutual consent and contain escalation clause. Rental expenses for leases
recognized in the Statement of Profit or Loss for the year is NPR. 23,82,292. The interest on
lease liability recognized is NPR. 2,59.696 and the deprecation of right of use assets is NPR.
7,57,137 during FY 2081/082.

'4.36 Depreciation & Amortization

{Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
" Depreciation on property and equipment 13,00,821 12,31,261
Depreciation of Right of use of assets 7,57.137 3,78.568

~ Depreciation on investment property - -
Amortization of intangible assets 60,100 - 60,100
Total 21,18,058 16,69,939
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R



4.37 Non-operating Income

(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081

Recovery of loan written off =
Other income "
Total = e

4.38 Non-Operating Expenses
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Loan written off "
Redundancy provision -
Expense of restructuring -
Provision on other assets -

Other expense -
Total - -
4.39 Income Tax Expense
(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081
Current tax expense 3,68,19,657 3.60,79,696
Current year _ 3,68,19,657 3,60,79,696
Adjustments for prior years % i
Deferred tax expense (5,60,915) (5,05,541)
Origination and reversal of temporary differences (5,60,915) (5,05,541)
Changes in tax rate - -
Recognition of previously unrecognized tax losse - -
Total income tax expense 3,62,58,742 3,55,74,155
4.39.1 Reconciliation of Tax Expense and Accounting Profit
(Amount in NPR)

Micro Finance Instutions
Ashad end 2082 Restated Ashad end 2081

Profit before tax 841,809,233 433,59,848
Tax amount at tax rate of 30% 2,52,56,770 1,30,07,954
Add: Tax effect of expenses that are not 1,15.62.887 23071741

deductible for tax purpose
Less: Tax effect on exempt income

- Add/less: Tax effect on other items - .
Total income tax expense 3,68,19,657 3,60,79,696
Effective tax rate 43.73% 83.21%

%@4/
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5. Disclosures and Additional Information
5.1 Risk Management
The Micro Finance in compliance with Nepal Rastra Bank Directive No.6 “Corporate

Governance” has established a Risk Management Committee. Such committee comprised of
following members as on date of the report:

S.N. Members of Risk Management Committee Designation

1 Aruna Kumari Chaudhary Coordinator
2 Subir Chaudhary Member

3 Sirjana Chaudhary Member

4 Tika Ram Chaudhary Inv. Member

The committee shall meet at least once every 3 months and also as per necessity based on
circumstances. The committees play the advisory roles in the issues of risk of the Micro
Finance after overseeing the various risk relating to liquidity, credit, operation, capital etc.
The committee’s major function is to identify and minimize the Liquidity Risk, Credit Risk,
Operating Risk, Marketing Risk and IT Risk

ManagemenfCommiﬂee
The Management Committee comprises of following subcommittees which represent by all
key Business and Function Heads of Micro Finance that manages Micro Finance’s operation

on day-to-day basis:

a. Procurement Committee

S.N. Members Designation
I Kali Das Chaudhary Coordinator
2 Himal Chaudhary Member
3 Kulpu Chaudhary Member

b. Money (Assets) Laundering Prevention Monitoring Committee

- S.N. Members Designation
1 Anant Bahadur Basnet Coordinator
2 Shogat Bir Chaudhary Inv. Member
3 Kulpu Chaudhary Member
4 Nirmal Chaudhary Member Secretary

=5 e
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5.2
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¢. Staff Service Terms and Conditions Committee

S.N.  Members Designation

1 Mina Giri Coordinator

2 Kali Das Chaudhary Member Secretary
3 Himal Chaudhary Member

4 Sogat Bir Chaudhary Member

d. Audit Committee

S.N. Members Designation

1 Tika Ram Chaudhary Coordinator

2 Nep Bahadur Chaudhary Member Secretary
3 Sushila Giri Member

e. Financial Direction Committee

S.N. Members Designation

1 ~ Shogat Bir Chaudhary Coordinator

2 Nirmal Chaudhary Member

3 Himal Chaudhary Member

4 Sushila Giri Member

5 Kulpu Chaudhary Member Secretary

Aforementioned sub-committee meets as and when required. The strategies of Micro Finance

“are decided and monitored on regular basis and decision are taken collectively by this

committee,

Capital Management

The microfinance's capital management policies and practices support its business strategy
and ensure that it is adequately capitalized to withstand even in severe macroeconomic
downturns. The microfinance is a licensed institution providing financial services therefore
it must comply with capital requirement of Nepal Rastra Bank.

Qualutatwe Disclosures

Nepal Rastra Bank has directed the Microfinance to develop own internal policy, procedures

and structures to manage all material risk inherent in business for assessing capital adequacy

in relation to the risk profiles as well as strategies for maintaining capital levels. This includes -
basic requirements of having good governance, efficient process of managing all materia J
risks and an effective regime for assessing and maintaining adequate capital.. The || s
Microfinance has BODs approved risk management policies for proper governance. The \\
Microfinance has developed a comprehensive ICAAP document which is subject to review
every year. The ICAAP has two major components; first is an internal process to identify,
measure, manage and report risks to which the microfinance is exposed or could be exposed
in the future; and second is an internal process to plan and manage a microfinance’s capifa
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S0 as to ensure adequate capital. Nepal Rastra Bank has directed the Microfinance to develop
own internal policy, procedures and structures to manage all material risk inherent in business
for assessing capital adequacy in relation to the risk profiles as well as strategies for maintaining
capital levels. This includes basic requirements of having good governance, efficient process of
managing all material risks and an effective regime for assessing and maintaining adequate
capital.

(ii) Quantitative Disclosures
Capital Structure and Capital Adequacy

A. Tier 1 Capital and a breakdown of its components:

Particulars Amount (NPR.)

Paid up Equity Share Capital 7,83,43,282
Share Premium -
Proposed Bonus Equity Shares -
Statutory General Reserves 6,41,01,662
Retained Earnings 11,29,51,587

Un-audited current year cumulative profit/(loss) -
Capital Redemption Reserve -
Capital Adjustment Reserves -
Dividend Equalization Reserves -
Bargain Purchase Gain s -
Deferred Tax Reserve -
Other Free Reserve 1,02,42,206
Less: Goodwill -
Less: Intangible Asset -
Less: Fictitious Asset -
Less: Deferred Tax Asset (42,29,159)
Less: Investment in equity of Licensed Financial Institutions -
Less: Investment in equity of Institutions with financial interests -
Less: Investment in equity of institutions in excess of limits -
Less: Investments arising out of underwriting commitments -
Less: Purchase of Land & Building in excess of limit & unutilized -
Less: Reciprocal crossholdings -

Less: Other Deductions
Total Tier 1 Capital (Core Capital)




B. Tier 2 Capital and a breakdown of its components:

Particulars

Amount (NPR.)

Cumulative and/or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments

General loan loss provision

1,30,32,224

Additional Loan Loss Provision i
Exchange Equalization Reserves -
Investments Adjustment Reserves -
Assets Revaluation Reserves -
Special Reserve Fund -
Total Tier 2 Capital (Supplementary Capital) 1,30,32,224

Statement of Risk Weighted Assets (RWA)
At the month end of Ashadh, 2082
I. On- Balance-Sheet Items

i Weight Current period
S.No. Description ("_/oig Amount (NPR) | RWA
1|Cash Balance 0 16,150 -
2|Gold (Tradable) 0 - -
3|NRB Balance 0 - -
4|Investment to Govt. Bond 0 - -
5|Investment to NRB Bond 0 - -
6|Loan against own FD 0 - -
7|Loan against Govt. Bond 0 - -
8| Accrued Interests on Govt. Bond 0 - -
9|Investment to Youth and Small Entrepreneurs 0 - -
10|Balance on domestic banks and financial institutions 20 179,116,547 35,823,309
11|Loan against other banks' and financial institutions' FD 20 - -
12|Foreign bank balance 20 - -
13 [Money at call 20 - -
14|Loan against internationally rated bank guarantee 20 - -
15|Investment to internationally rated Banks 20 - -
16|Inter-bank lending 20 - -
17|Investment on shares/debentures/bonds 100 - .-
18|Investment on shares/debentures/bonds 100 - -
19|Loans & advances, bills purchase/discount 100 1,616,937,396 | 1,616,937,396
B 20|Fixed assets 100 3,975,671 3,975,671
21|Net interest receivables (Toral IR - 8 - Interest suspense) | 100 - -
22|Net Non-Banking Asset 100 - -
23|Other assets (Except advance tax payment) 100 9,247219 9,247,219
| :24|Real estate/residential housing loans exceeding the limit 150 - -/
Ta % ."(‘otal On-Balance-sheet Items (A) 1,809,292,982 | 1,665,983,5




11. Off- Balance-Sheet Items

53

T Weight Current period
S.No. Description (%) |Amount (N\PR) |RWA
1|Bills collection 0 - -
2|Forward foreign exchange contract 10 - -
3|L/C with maturity less than six months (Outstanding) 20 - -
4|Guarantee against International rated bank's counter 20 - -
5|L/C with maturity more than six months (Outstanding 50| - - -
6|Bid bond, performance bond and underwriting 50 - -
7|Loan sale with repurchase agreement 50 - -
8|Advance payment guarantee 100 - -
9|Financial and other guarantee 100 - -
10{lrrevocable loan commitment 100 - -
11|Possible liabilities for income tax 100 - -
12| All types of possible liabilities including acceptance 100 - -
13[Rediscounted bills 100 - -
14|Unpaid portion of partly paid share investment 100 - -
15|Unpaid guarantee claims 200 - -
16| Amount to be maintained for operational risk (2%) 100 36,185,860 36,185,860
Total Off-Balance-sheet Items (B) 36,185,860 36,185,860
Total Risk Weighted Assets (A) + (B) 1,845,478,842 | 1,702,169,454

C. Total Qualifying Capital

Particulars Amount (NPR.)

Core Capital (Tier 1) 261,409,578
Supplementary Capital (Tier 2) 13,032,224
Total Capital Fund 274,441,802
Risk Weighted Exposures 1,702,169.454

D. Capital Adequacy Ratio
Minimum capital Funds to be maintained based on Risk Weighted Assets:

1 Minimum Capital Fund Required (8.0 % of RWA) 136,173,556

2 Minimum Core Capital Required (4.0 % of RWA) 68.086,778

3 Capital Fund maintained (in %) 16.123%

4 Core Capital maintained (in %) 15.357%
Credit Risk

The risk of potential loss because of counterparty failure to meet its obligations to pay the credit

obtained from Microfinance as per the agreed terms is known as credit risk.

A loan application form which has been used by Microfinance, includes all the relevant data and
information required for assessment of borrowers’ background, business and experlence,
financial statement of borrower, credibility, sector wise analysis etc.

The credit policy of Microfinance has been guided by NRB Directives, Sector wise/ Product wise
,reportmg of risk assets on mo%hly basis, reporting of top borrowers and their analysnsﬁ’g
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5.4 Market Risk

Market Risk includes risk arises due to adverse movements in the interest rates and equity
price. Our exposure to market risk arises predominantly from customer driven transactions.

Micro Finance focuses on risk management by enacting with Risk Management Guidelines
prescribed by NRB, also by addressing interest rate risk in regular interval to strengthen the
risk management, The market risk is managed within the risk tolerances and market rate risk
set by ALCO.

5.5 Liquidity Risk

Liquidity has been actively monitored at an appropriate frequency. Routine reporting, Trend
Analysis and Budget Variance Analysis was in place to BOD and through the ALCO and
Risk Management Committee.

Daily MIS, Daily Liquidity Sheet, CRR Report and Monthly Liquidity Gap Report have been
used for the insight of liquidity risk information to the management.

5.6 Capital Management

The company’s objective is to prudently manage shareholder capital. In order to maintain or
adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders, return capital to shareholder, undertake share buybacks, issue new shares and
make borrowings in the short term.

3.7 Segment Analysis

The Microfinance’s operation is managed centrally through Head Office. All strategic,
financial and operational policies and operations are controlled and directed from the head
office. The Microfinance operates in seven proveniences though has a single jurisdiction
details are mentioned below:

GL Name Interest Other Total Inerest Staff Operating Total Loan And Deposit Segment Segment
Income Operating | Income Expenses Expense Expense Expense Advances Assets Liabilities'
Income

Head Office 7,530,267 583,542 11,56,105 | 1,1042,693 | 1,41,95,669 99,60,320 3,59.41,161 17.94,72 874 21,42 57 930
Ghorahi 28642948 | 2525841 | 3,87,00,766 | 1,16,42,134 23,08,123 406972 | 2,35,10,065 212725420 | 172865937 | 22,19,32,033 | 20.66,53,133
Branch
Tulsipur 3.28,71,656 23,57,598 4,50,05,294 76,09.606 31,22,635 441,596 2,62.57 656 23,77,01,395 | 11,29,73,322 25,00,55,555 - 231307917
Branch

Narayanpur 2,52,00,602 22,25, 830 2.94.24,304 70,80.912 2417 484 3.02,665 1,17,89,253 l 20,19,93,085 | 10,66,19,877 20,72,69.927 18,96 34 875
Branch

Lamahi 1,38,94,006 979,970 | 2,30,68,939 95,72,431 25,31,229 3,60,795 2,31,66.647 10,27,18,635 | 13,54,80239 11,60,79,977 11,41,77,685
Bfllaari??l:ahng £9,18,73% 7,29,243 1,22, 46,867 51,04,419 17,86,066 2.54.891 1,00,49.902 7,31,10,020 7,31,25,740 8.52.0;.359 8,30,07,893
GBa;T:]:\:a 1,50,97,700 7,98,989 2.30,50,637 64,43,065 20,25933 262,713 2,06,20,500 10,66,06,989 9,31,14,317 11,98,45,296 11,74,15,160
Ki?ar::}:jr 819 ?,2'.;5 6,84,359 1,08,86,052 27,64,028 15,63,748 2,71,103 63,12,145 6,02,90,425 4,05,13,225 6,60,61,472 6,14,87 564

g::::_: 95,5'9,4I1 7,49,079 1,26,45,726 21,537,593 17.09,358 193,239 75,64,651 6,97,24 835 3,27,14,948 .?,-531019.688 7.12,68,613
TBurl:'!I;L':r 1,30.40,016 7,983,443 1,87,97,947 42,47 877 26,73,260 497,123 1,36,22,412 9,03,23,765 6,19,33,525 10,5'4.3?,96& 10,22,62,425
BI;:::IB 50,533,142 4,26,957 80,07.959 9,78,231 9.,66,807 1,688,703 63,22 888 3,99,35,178 141,87 380 4,54,72,557 4,37 87 485
Slizléj;n ?9,90,4';1? 557,115 1,09,23,862 19,95,153 12,23,994 1,77.488 60,85,490 5.56.27 665 2,90,02 884 6,15,13,099 5,66,74,726

Branch
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GL Name Interest Other Total Inerest Staff Operating | Total Loan And Deposit Segment Segment
Income Operating | Income Expenses Expense Expense Expense Advances Assets Liabilities
Income )
Karkanda 5287477 515,192 69,37,911 10,72,484 11,15,793 287,835 54,26,570 4,76,57 601 1,75,18,830 5,52,65,765 5.37.54 424
Branch
Samjhana §3,12,537 495 411 75,42,163 11,14,959 12,13,149 1,49,056 45,76,959 4.77,11,430 1,59,58 674 5,44.31,571 5,14 66,368
Branch
Kamerechaur 56,19,561 4723586 | 1,02,39.077 9.77,940 0.83,648 231,581 | 1,03,00,746 436,612,048 | 1,53,47,454 4,66,92,049 46754617
Branch
Baijapur TE00,176 517,027 1,23,28,698 1335631 14,534,791 1,89.463 87,43,743 5,17,71,665 3,39,90,705 6,14,64,714 576,719,759
Branch
Fattepur 2585317 2,317,848 33,77,564 4,12,657 7,03,590 1,55,604 20,16,288 1,82,46,138 65,359,710 2,30,26,900 2,16,65,624
Branch
Badhaiyatal 2743 635 1,903,751 52,53 818 435272 758235 1,22,073 1544813 1.78,06, 460 60453572 20440418 1.07 40,412
Branch
Gulariya ;
Branch 23,90 568 3,21.244 30.32 563 2 58,155 851,561 1,63.939 32,28.741 2.54.62.920 39.69,552 2,72,32,581 2,65,28,759
Madhuwan
Branch 21,313,355 218,656 12.78.769 150,330 468343 1,54,210 43,94,593 2,23,81,847 23,67,319 2,74.70.711 2,85,86.536
Badalpur
Branch 10,99.220 94,542 2158236 2,32,299 8,20,344 1,31,378 21,93 492 1,07,80,190 38,74.251 1,39,66,023 1,40,01,279
Barbardiya 5
Branch 10,54,301 160,589 19.90.218 52,003 6,001,642 1,11,242 16,74,826 1,71,57,337 10,33,727 2,14,77,632 2,11,62,239
Total
20,47,42,350 | 1,60,11,278 | 293243475 | 7,76,88,872 | 4.54,95402 | 1,50,14,051 | 23,83.44,438 | 1,5534,10,948 | 98,00,97,189 | 1,88,81,74.461 | 1,83,32,75424

Note: The above table is compiled on the basis of system generated data which may not tally with final NFRS
Sfinancials.

5.8

5.9

Share Options and Share Based Payment
There is no share-based payment made by the Microfinance.

Contingent Liabilities and Commitment

The Microfinance discloses amount as contingent liabilities when it undertakes to make a
payment on behalf of its customers for guarantee issued as part of its transactions for which
no obligation will arise at the end of the reporting period. Other contingent liability can arise
in respect of taxes and other regulatory liabilities. Though Micro Finance has been complying
with applicable laws and regulation it may be subject to regulatory action which may result
in material financial liability to the Micro Finance and are difficult to predict. None of such
material claim exist at the end of reporting date.

When the Micro Finance has confirmed its intention to provide funds to a customer or on
behalf of a customers in the form of loans and advances, future guarantee and the Micro
Finance has not made the payment at the end of reporting period, those instruments are
included in the financial statements as commitment.

Contingent liabilities and commitments have been disclosed in Note 4.26.

5.10 Related Parties Disclosures

Followings are the related parties to the Micro Finance as per NAS 24” Related Parties
Disclosures™:

i Key Management Personnel (KMP)

The key management personnel are those persons having authority and responsublhty of
planning, directing and controlling the activities of the entity, directly or indirectly including
any director. The key management of the Microfinance includes members of its Board of
Directors, Chief Executive Officer, and other higher-level employee of the Microfinance. The
name of the key management personnel who were holding various positions in the offj

during the year (As at Ashad end 2079) were as follows:
. ¢ /
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Name of the Key Management Personnel Post
Shogat Bir Chaudhary CEO

Sushila Giri Manager
Kalidas Chaudhary Manager

Nep Bahadur Chaudhary Manager
Subir Chaudhary Senior Officer
Himal Chaudhary Senior Officer

5.10.1 Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and allowances
are provided to Chief Executive Officer and other member of Key Management Personnel
(KMP). Salary and Allowances paid to the Chief Executive Officer is based on the contract
entered by the Microfinance with him whereas compensation paid to other member of KMP
are governed by Employees Byelaws and decisions made by management time to time in this
regard. In addition to salaries and allowances, non- cash benefits like vehicle facility,

subsidized rate employees’ loan, and termination benefits are also provided to KMP.

The details relating to compensation paid to key management personnel (Director’s only) were

as follows:
Particulars 2081/82 2080/81
Director’s Fee (including all BoD level committee) 2,33,500 2,10,000
Other Expenses ? 1,90,652 13,681
Total 4,24,152 2,23681

The details relating to compensation paid to key management personnel other than directors

were as follows:

S.N. | Name Position Remuneration

1 Shogat Bir Chaudhary CEO 29,64,000
2" | Sushila Giri Manager 8,40,935
3 Kalidas Chaudhary Manager 8,19914
4 Nep Bahadur Chaudhary Manager 8,19.914
5 Subir Chaudhary Senior Officer 7,79.407
6 Himal Chaudhary Senior Officer 7,79,407

Besides above remuneration, vehicle facilities were provided to key management personnel.

Above amount also includes the retirement facilities.

5.11 Additional Disclosures of Non-consolidated Entities

There are no further disclosures to be made as per NFRS requirements.

5.12 Events After Reporting Date

There are no other events after Reporting Date affecting financial status as on Ashad end, 2082.

5.13 Valuation Hierarchy

Following tables demonstrates the valuation hierarchy of Microfinance’s Assets and
Liabilities. This fair value may differ from the actual amount that may be received or paid on
settlement, realization or maturity of those Financial Assets and Liabilities.
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Fair Value of Financial Assets and Liabilities Measured at Fair Value
The fair value measurement hierarchy is as follows:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active
markets for identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or
guoted prices for identical or similar instruments in inactive markets and financial
instruments valued using models where all significant inputs are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The
inputs are not based on observable market data. '

Fs.nr Ve Level 1 Level 2 Level 3
Disclosure

Particul As on | Ason As on | As on | Ason As on | As on | Ason As on
BTUCHALS 32.03.2082 | 31.03.2081 | 31.03.2080 | 32.03.2082 | 31.03.2081 | 31.03.2080 | 32.03.2082 | 31.03.2081 | 31.03.2080

Quoted Equity
Shares
Unguoted
equity

5.14 Impairment of Financial Assets

At each reporting date, the Microfinance has assessed whether there exists objective evidence
that a financial asset or group of financial assets not carried at fair value through profit or loss
are impaired. A financial asset or a group of financial assets is impaired when objective
evidence demonstrates that a loss event has occurred after the initial recognition of the
asset(s), and that the loss event has an impact on the future cash flows of the asset(s) that can
be estimated reliably.

Objective evidence that financial assets are impaired can include significant financial
difficulty of the borrower or issuer, default or delinquency by a borrower, restructuring of a
loan or advance by the Microfinance on terms that the Microfinance would not otherwise
consider, indications that a borrower or issuer will enter bankruptcy, the disappearance of an
active market for a security, or other observable data relating to a group of assets such as
adverse changes in the payment status of borrowers or issuers in the group, or economic
conditions that correlate with defaults in the group. In addition, for an investment in an equity
security, a significant or prolonged decline in its fair value below its cost is objective evidence
of impairment,

In case of financial difficulty of the borrower, the Microfinance considers to restructure loans
rather than take possession of collateral. This may involve extending the payment
arrangements and agreement of new loan conditions. Once the terms have been renegotiated,
any impairment is measured using the original EIR as calculated before the modification of
.~ terms and the loan is no longer considered past due. Management continually reviews
renegotiated loans to ensure that all criteria are met and that future payments are likely to
occur. The loans continue to be subject to an individual or collective impairment assessment,
calculated using the loan’s original EIR.

5.14.1 Impact on Adoption of NFRS 9

Impact on Equity 2
The Microfinance has transitioned to Expected Credit Loss (ECL) model for recognizing “" -
impairment on the financial assets from the current year. In accordance with NFRS 9 and NRB [ g
Ditectives, the Microfinance has not restated prior period figures. Instead, the increase Q
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impairment provisions resulting from the application of the ECL Model has been determined as
Day 1 impact and disclosed separately. The additional provision, net of the tax, represents a
reduction in the shareholder’s equity as at the date of the transition, although no adjustment has
been made to the comparative financial statements of the prior periods.

Particulars Amount (Rs.)

Total Equity as on 1% Shrawan 2081 27.95,45,038
Adjustment due to first time adoption of ECL 0
Adjusted Total Equity as on 1* Shrawan 2081 27,95,45,038

Impact on Regulatory Capital )
There is no impact on regulatory capital as the transition to impairment as per NFRS 9 applying
from the fiscal year 2081/82.

Presentation of Allowance for Expected Credit Loss in the Statement of Financial Position:

Loss allowance as per the ECL are presented in the statement of financial position as follows:

* Financial assets measured at amortized cost: as a deduction from the gross carrying
amount of the assets.

¢ For advances measured at cost: as a deduction from the gross carrying amount of the
advances.

¢ Loan commitments and financial guarantee contracts: as a provision in other liabilities

¢ Where a financial instrument includes both a drawn and an undrawn component, and the
Microfinance cannot identify the ECL on the loan commitment component separately from
those on the drawn component and instead presents a combined loss allowance for both
components. The combined amount is presented as a deduction from the gross carrying
amount of the drawn component. Any excess of the loss allowance over the gross amount of
the drawn component is presented as a provision; and

¢ Debt instruments measured at FVOCL: No loss allowance is recognized in the statement
of financial position because the carrying amount of these assets is their fair value. However,
the loss allowance is disclosed and is recognized in OCI.

Scenario Probability Weighting (Microfinance)

Seenario As on Ashadh end 2082 As on Ashadh end 2081
Best Case 20% 20%
Base (Normal) Case 30% 30%
Worst Case 50% 50%

The Microfinance has not changed probability weighting for the scenario throughout the year.

A. Write-off of Loans and Advances:
Loans (and the related impairment allowance accounts) are normally written off, either partially
or in full, when there is no realistic prospect of recovery. Where loans are secured, this is generally
after receipt of any proceeds from the realization of security. In circumstances where the net
realizable value of any collateral has been determined and there is no reasonable expectation of
further recovery, write-off may be earlier.

. The indicators that there is no reasonable expectation of recovery of the loans written off '
consideréd by the Microfinance are:

Written-off Financial Assets still Subject to Enforcement Activity
During the period, the entity hasn’t wrote off any loans and advances due to its non-recoverability,

in accordance with its credit risk and impairment policies.
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B. Offsetting of Financial Assets and Financial Liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis, or realize the asset and settle the liability simultaneously (‘the
offset criteria’).

C. Revenue Recognition:

Interest Income

Pursuant to adoption of ECL model, recognition of interest income has been based upon NRB,
Guidance Note on Interest Income Recognition, 2025,

For Stage 1 and Stage 2 Loans and Advances: Interest on gross recognition following the accrual
basis

For Stage 3 Loans and Advances: Interest on actual cash receipt basis.

NFRS Requirement

NFRS requires interest income to be recognized using the effective interest method, except for
those classified at fair value through profit or loss. The effective interest method is a method of
calculating the amortized cost of a financial asset and of allocating the interest income over the
expected life of the financial instrument. The effective interest rate is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset
or financial liability. The effective interest rate is calculated on initial recognition of the financial
asset or liability by estimating the future cash flows after considering all the contractual terms of
the instrument but not future credit losses. The calculation includes all amounts expected to be
paid or received by the Microfinance including expected early redemption fees and related
penalties and premiums and discounts that are an integral part of the overall return. Once financial
asset or a group of similar financial assets has been written down as a result of an impairment
loss, interest income is recognized using the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.

Impairment Charge of the Microfinance for the FY 2081/82

The Microfinance for the current financial year has assessed the impairment under para 5.5 of the

NFRS 9 impairment model and the NRB Directive.

The Microfinance, following regulatory backstop as mentioned Clause 16 of “NFRS 9- Expected

Credit Loss Related Guidelines, 2024” has recognize impairment on credit exposures as the

HIGHER of total ECL calculated as per NFRS 9 and existing regulatory provisions as mentioned in
" Unified NRB Directives no 02. The Following table below depicts the calculation of impairment

allowance as per NFRS 9 and NRB Directives:

2081/82 2080/81 -

'S.N. | Financial Statement Items | As per NFRS 9 As per NFRS 9
(ECL) As per NRB (ECL) As per NRB

On Balance Sheet Items:

1 Cash and Cash Equivalent

2 | Due from Nepal Rastra Bank
Placement with Bank and
Financial Institutions
Derivative financial
instruments

‘5 | Other trading assets

6 Loan and advances to B/FIs




g || emaemmd advinees to 20,22,33,024.65 21,50,96,873 |  20,89.84,104.22 19,78.61,582.81
customers

8 Investment securities

9 Current tax assets

10 | Investment in subsidiaries
11 | Investment in associates
12 | Other assets:

a) Lease Receivable

b) Contract Asset

¢) Others

Off Balance Sheet [tems:

13 | Loan Commitments

14 | Financial guaraniee coniracts
15 | Others

Total 20,22,33,024.65 21,50,96,873 20,89,84,104.22 19,78,61,582.81

Impairment Charge as per Expected Credit Loss (ECL) method

Particulars As Ashadh end 2082
Loans and advances to customers (A) 20,22,33,024.65
Other financial assets (B)

Off-balance sheet credit exposures (C)
Total impairment charges (D = A+B+C) 20,22,33,024.65
Invesiments in subsidiaries (E)
Direct write-offs (F)

Total charge to Impairment Charge to Income Statements 20,22,33,024.65

Particulars of Expected Credit Loss:

Advances-Exposures

. Stage

Particulars Receivables Total
Stage 1 Stage 2 Stage 3

Opening Balance as on 47 1.510.79
Shrawan I, 2081 1 » 1 T! 8?;23 ,3 14.79 1 ,56‘,3 1,654.00 28,42,46, 542.00 1 4 }86,5 ’5 _
New Advances 87,31,39,126.00 9,89.400.00 4,11,600.00 87,45,40,126.00
Repaid -24,54,93,657.00 -14,79,082.00 | -2,89,70,670.00 -27,59,43,409.00
Assets derecognized -46,90,25,238.79 -51,58,407.00 | -4,96,53,634.00 -52,38,37,279.79
Transfer to Stage 1 59,58,255.00 -6,16,890.00 -53,41,365.00 0.00
Transfer to Stage2 -27.64,880.00 32,98,356.00 -5,33,476.00 0.00
Transfer to Stage 3 -3,53,80,253.00 -84,27,275.00 | 4,38,07,528.00 3 ' 0.00
Off balance Sheet ]
Exposures
Receivables
Total ' 1,30,51,56,667.00 42,87,756.00 | 24,39,66,525.00 1,55,34,10,948.00
Amounts written
off/charged off
Foreign Exchange
Adjustments
Closing Balance 1,30,51,56,667.00 42,87,756.00 | 24,39,66,525.00
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Advances- Credit Loss Allowances

; Stage =
Particulars Stage 1 Stage 2 Stage 3 Receivables Total
?B';"I"‘“g Rulance: sk s Shrswan | 1,85,24,092.46 | 31,71,798.61 | 18,72,88,213.16 20,89.84,104.22
Impact of adoption of NFRS 9
Balance on Shrawan 1 2081 after
adopting NFRS 9 1,85,24,092.46 31,71,798.61 | 18,72,88,213.16 20,89.84,104.22
New Advances/Additional Charge 72,21,763.00 1,19,689.90 3,41,452.76 76,82,905.66
Assets derecognized or repaid 91,59.396.22 | -11,35.457.83 | -3,32,49,314.93 -4,35,44,168.98
Transfer to Stage 1 93,225.64 -1,733.80 -91.491.84 0.00
Transfer to Stage 2 -13,27.892.27 17,22,683.55 -3,94.791.28 0.00
Transfer to Stage 3 -1,55,77,702.37 | -37,63,591.28 1,93,41.293.65 0.00
Change in ECL Provision 1,24.50,160.92 17.28,984.30 1.49,31.038.52 2,91,10,183.74
Off balance Sheet Exposures
Receivables
Total 1,22,24,251.16 18,42,373.45 18,81,66,400.03 20,22,33,024.65
Amounts written off/charged off
Changes in risk parameters
(PDs/LGDs/EADs)
Foreign Exchange Adjustments
Closing Balance as on Ashad 31, 2082 1,22,24,251.16 18,42,373.45 | 18,81,66,400.03 20,22,33,024.65
Loan Classification and Corresponding ECL:
2081/82 2080/81
Classification Stage & i
g Outstanding ECL Qutstanding ECL
Amount Amount
Performing Loans
Pass Loan Stage 1 1,30,51,56,667.00 | 1,22,24,251.16 1,17,87,23,315.00 | 1,85.24,092.46
Watchlist Stage 2 42 87,756.00 18.42,373.45 1,56,81,654.00 31,71,798.61
Restructired from | 00 9 0.00 0.00 0.00 0.00
performing
Non- Performing
Loans
Regrupuniend D | e 0.00 0.00 0.00 0.00
non-performing
Substandard Stage 3 1,10,41,210.00 57,25,179.59 1,41,56,429.00 54,84,155.19
Doubtful Stage 3 2,06,68,769.00 | 1.35,39,025.53 5,45,43,392.00 | 3,37,95,434.96
Loss Loan Stage 3 16,71,58,709.00 | 14,61,04,282.10
:| Stagel transfered to g .z
stage 3 due to Stage3 4,32,45,677.00 | 2,17,59,525.42 8.83.51,352.00 | 6.,22,24,019.88
additional provision
Stage 2 transfered to
stage 3 due to Stage3 18,52,160,00 10,38,387.37 4,86,155.00 3,75,749.08
additional provision ;
OB babanon et 12,67,09,214.00 | 8.54,08,854.04
exposures
Receivables
Total 1,55,34,10048.00 | 20223302462 | 147,8651511.00 | 2082841047
A




Corresponding
ECL

Stage 1 1,30,51,56,667.00 1,22,24.251.16 1,17.87,23,314.79 | 1.85,24,092 46
Stage 2 42.87,756.00 18,42,373.45 1.56,81,654.00 31,71,798.61

18,72,88,213.1
6

Stage 3 24,39,66,525.00 | 18,81,66,400.03 28.42,46,542.00

Off balance Sheet
exposures

Receivables

20,89,84,104.2
2

Total 1,55,34,10,948.00 | 20,22,33,024.65 1,47,86,51,510.79
5.15 First Time Adoption of NFRS '

The Financial Statements for the year ending 32™ Ashadh 2082 are the first set of Financial
Statements prepared under NFRS by the Micro Finance which includes the Comparative
Financial Statements and Statement of Financial Position of transition date beside the
complete set of Financials Statements for the Fiscal Year 2081/82 under NFRS.

Significant changes form the accounting policies adopted under previous GAAP (i.e. Nepal
Rastra Bank Directives and Nepal Accounting Standard) and the adoption of NFRS has been
disclosed in the respective segments including the impact.

NFRS 1 “First-Time Adoption of Nepal Financial Reporting Standards allows the first-time
adopters certain exemption from the retrospective application of certain NFRS, when such
exemption has been adopted same has been disclosed in respective segment.
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Adjustment due to NFRS Adoptions

; s
| Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Financial position due to transition from previous GAAP to NFRS
As on Ashad 32, 2082

[Assets NFRS GAAP Difference Remarks
Cash and Cash equivalent 16,150 16,150 -

Statutory Balances and Due from Nepal Rastra Bank - - -

(Placement with Bank & Financial Institutions 17,91,16,547 17.91,16,547 *

{Derivative Financial Instruiments - - -

Other Trading Assets - - -

{Loan and Advances to MFls & Caoperatives - - - 7

[Loans and Advances to Customers 1,40,18.40,523  1,33.83,14,075 6,35,26 448 Loans and advance booked at amortised cost
Investment Securities - = -

ICum'.ll Tax Assets - - -

Tnvestment Property . 2 :

Property and Equipment 3TALIM 40,156,106 (2,74.975) Depreciation booked on SLM basis
Goodwill and Inrangible assets 2,34,540 2,46,560 (12,020} Amorization booked on SLM basis
Deferred Tax Assets 42,9159 - 42,729,159 Deffered Tax assets on above items

[Other Assets 50,18,060 2368081 2649,979 Right of use of assets of lease booked

Total Assets I,SF,JI.’;G:I 09 1,52,40,77,519 7,01,18,590

Liabilities NFRS Ashad end 2082 Difference Remarks
Due to Bank and Financial Instititions - - -

Due to Nepal Rastra - - -

{Bank Derivative Financial Instrument - - -

Deposits from Customers 980097189 98,0097,189 -

Borrowing 99723720 9,97,23,720 -

Current Tax Liabilities 1,95,49,282 17,14.901 1,79,34.382  Tax effect on interest and bonus

{Provisions 5 . - -

[Deferred Tax Lisbilities : - 12,08,701 (12,08,701) Deffered Tax assets on above items
iOther Liahilities 16,13,31,575 13,46,75,108 66,356,467 Lease linbility booked, Employee bonus changed due to changg in profit
[Deht Securitics Issued - - -

|Subordinated Liabilities " " 4
[Total Liabilities 1,26,08,01,766 1,23,74,19.618 2,33 82,148

Equity Share Capital 78343280 78343282 -
‘Share Premium - - =
Retained Eamings 11,29.51,587 13,82,25, 769 (2,52,74,182)
‘ ’ Regulatory reserve, Changes in Client protection fund, Corporate Social
Reserves 14,20,99.474 700,88 850 7,20,10,624 Responsibility fund, Statutory General Reserve fund, Staff trainming fund
F booked.
Tatal Equity 33,33,94,343  28,66,57,901  4,67,36,442
Total Liabilities and Equity 1,59,41,96,109 _1,52,40,77,519 7.01,18.590
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5 Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Financial position due to transition from previous GAAP to NFRS
As on Ashad 31, 2081
Assets NFRS GAAP Difference Remarks
Cash and Cash equivalent 24540 24540 -
{Statutory Balances and Dug from Nepal Rastra Bank . - -
Placement with Bank & Financial Institutions 137027239 1370,27,239 -
Derivative Financial Instruments - - -
Other Trading Assets - - -
Loan and Advances to MFls & Cooperatives . - .
Loans and Advanees to Custormers 1316349988 1280789928  3,95,60,060 Loans and advance booked at amortised cost
Investment Securities - - -
‘Current Tax Assets - - -
Investment Property . - -
Property end Equipment 43,12.858 43,12,858 -
Goodwill and Intangible assets 204,641 294,641 -
Deferred Tax Assets 3055804 - 30,55,804 Deffered Tax assets on above items
Other Assets 64.52,096 1,29,73,177 (63,21,081) Right of use of assets of lease booked, Advance interest of loan
Total Assets 1,46,75,17,165  1,43,54,22,383 3,20,94,782
Liabilities NFRS GAAP Differcnce Remarks
Due to Bark and Financial Institutions - - -
Due to Nepal Rastra -
Bank Derivative Financial Instrument - - -
Deposits from Customers 86,1502439  86,15,02,439 -
Bomowing ; 148181817 148181817 -
Curvent Tax Liahilities -1,9748,488 19748488 -
|Provisions - - -
Deferred Tax Liabilities - 596,603 (5,96,603)
Other Liabilities 149648382 14,61,35,78% 35,12,596 Lease liability booked.
{Debt Securities Issued - - -
Subordinated Liabilities - - -
Total Liahilities L17,90,81,126  1,17,61,65,134 29,1599
Equity Shere Capital 6,85,71,800 7.83,43,282 (97,71,482) Bonus shares adjusted in next vear
Share Premium - - -
Retained Earnjngs 125463713 11,52,01,107 1,02,62,605
Reserves : 9.44,00.526 6,57,12,860 28687666 Regulatory reserve booked.
Total Equity 28,84.36,039  2591,57.249  2.91,78,7%0
{Total Liabilities and Equity L 1467517,165 143,542,383  3,20,94,782
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Financial position due to transition from previous GAAP to NFRS
As on Ashad 31, 2080
Assets NFRS GAAP Difference Remarks
(Cash and Cash equivalent - - -
Statutory Balances and Due from Nepal Rastra Bank - -
Placement with Bank & Financial Institutions 123662970 12,36,62,970
Denvative Financial Instruments - - -
Other Trading Assets - - .
Loan and Advances to MFls & Cooperatives - - - :
Loans and Advances to Cuslomers 1,24,13,04,687  1,21,59.06,076 2,53,98,612 Loans and advance booked at amortised cost
Investment Securitics . " .
Current Tax Assets 83,10,586 83,10,586
Investment Property - -
Praperty and Equipment 5284619 5284619
(oodwill and Intangible assets 3,00,501 300,501 .
Deferred Tax Assets 23,50,262 497,802 20,52.461 Deffered Tax assets on above items
Other Assets 24,02,563 24,02,563 -
Total Assets 1,38,38,16,190 1,35,63,65,117 2,14,51,073
Liabilities NFRS GAAP Difference Remarks
Due to Bank and Financial Institutions - - -
Dug to Nepal Rastra - - -
Bank Derivative Financial Instrument - .
Deposits from Customers ' 813962380  81,39,62.380
Bomowing 89469600  8.94,69,600
Current Tax Liabilities - .
Provisions - -
Deferred Tax Liabilities . = 5
Ofther Linbilities 194467280 19.44,67.280 -
Debt Securities Issued - - -
Subordinated Liabilitics - . -
Total Liabilities 1,09,78,99,349  1,09,78,99,349 -
Equity Share Capital 623,385,000  6,85,71,800 (62,33,800) Borus share adjusted in next year
Share Premium - - -
Retained Earnings 129387675 123651677 57,315,998
Reserves 94191165 66242291 2794881 Regulatory reserve booked.
Total Equity 28,39,16,840  25,84,63,768 2,74,51,073
Tatal Liabilities and Equity 1.38,38,16,190 1,35,63,65,117 274351073 L




Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS
For the year ended 32nd Ashad 2082
Particulars NFRS GAAP Difference Remarks
Interest Income 2423,70.858 204476273 3,78,94,585 Interest income booked on accrual basis
Interest Expense 77688872 776,883,872 -
Net Interest Income 16,46,81,986  12,67,87,401  3,78,94,585
Fee and Commission Income 1,66,78,103  1,66,78,103 -
Fee and Commission Expense 516,824 5,16,824 -
Net Fee and Commission Income 1,61,61,278  1,61,61,278 -
Net Interest, Fee and Commission 18,08,43,265 14,29,48,680  3,78,94,385
Income Net Trading Income - - -
Other Operating Tncome - - -
Total Operating Income 18,08,43,265 14,29,48,680  3,78,94,585
Impairment charge/(reversal) for loans and other losses 23945893 23945893 -
Net Operating Income 15,68,97,372  11,90,02,787  3,78,94,585
Operating Expense 7,27,08138  6,8520,135 41,885,004
Persomnel Expenses 573,001,799 53556,623 37,45,176 Changes in Employee bonus due to changes in profit
(Other Operating Expenses 13288282  1,38,89.586 (6,01,304) Lease Expense as per NAS 17 and NFRS 16
Depreciation booked on SLM basis and
Depreciation & Amortization 21,18,058 10,73,925 10,44,132 Depreciation on Right of use of Assets
Operating Profit ) 8,41,89,233  5,04,82,652  3,37,06,581
Non Operating Income - - -
Non Operating Expense - - -
Profit before Income Tax Income 8,41,89,233  5,04,82,652  3,37,06,581
Tax Expense 3,62,58,742  2,01,09,813  1,61,48,929
Tax effect on changes in interest income and

Current Tax 3,68,19.657 18885275  1,79.34,382 employee bonus

Deferred Tax (5,60913) 1224538 (17,85,433) Deffered tax on above items
Profit for the year 47930491  3,03,72,839  1,75,57,652

Profit attributable to:
Equity holders of the Financial Institution 47930491 30372839 17557652
Profit for the year 4,79,304%  3,03,72,839  1,75,57,652
Earnings per share
Basic eamings per share 61.18 .M
Diluted earnings per share 61.18 38.77

== ol ey
e A




Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS

For the year ended 31st Ashad 2081

Particulars NFRS GAAP Difference Remarks
Interest Income 26,87,10,760  26,84,77,510 233,251 Interest income booked on acerual basis
Interest Expense 121,77.061 72777061 -
Net Interest Income 19,59,33,699  19,57,00,449 2,33,251
Fee and Commission Income 1,76,03,702  1,76,03,702 -
Fee and Commission Expense 2723 213 -
Net Fee and Commission Income 1,76,00,979  1,76,00,979 -
Net Interest, Fee and Commission 21,35,34,678  21,33,01,427 2,33,251
Income Net Trading Income - - -
Other Operating Income - - -
Total Operating Income 21,35,34,678  21,33,01,427 2,33,251
Impairment charge/(reversal) for loans and other losses 11,07,63,703  11,07,63,703 -
Net Operating Income 10,27,70975  10,25,37,724 2,33,251
Operafing Expense 59411127  5,93,05,048 1,05,430
Personnel Expenses 48481219  4,84,81.219 -
Other Operating Expenses 9259979 95,33,068 (2,73,089) Lease expense booked as per NAS 17 and NFRS 16
Depreciation & Amortization 16,69.930 12,91,361 3,78,568 Depreciation on Right of use of Assets
Operating Profit 4,33,59,848  4,32,32,077 1,27,771
Non Operating Income . - -
Non Operating Expense - - -
Profit before Income Tax Income 4,33,59,848  4,32,32,077 1,27,71
Tax Expense 355,714,155 3,71,74,101 (15,99,946)
Current Tax 3,60,79.696  3,60,79,696 -
Deferred Tax (5.05,541) 1094405 (15,99,946) Deffered tax on above items
Profit for the year 77,85,693 60,57,976 17,271,117
Profit attributable to:
Equity holders of the Financial Institution 77,85,693 60,57.976 1721117
Profit for the year 77,85,693 60,5197  17,27,717

Eamnings per share
Basic earnings per share
Diluted eamings per share

1135 8.83
11.35 3.83




Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Statement of Distributable Profit or Loss
For the year ended 32nd Ashad 2082

{Amount in NPR)
Particulars Ashad end 2082 Ashad end 2081
Net profit or (loss) as per statement of profit or loss 47,930,491 7,785,693
Appropriations:
a. General reserve 9,586,098 1.211,595
b. Foreign exchange fluctuation fund
c. Capital redemption reserve
d. Corporate social responsibility fund 479,305 60,580
e. Employees' training fund 304,546 287,409
[f. Client Pratection Fund 718,957 60,580
g. Other :
Profit or (loss) before regulatory adjustment 36,841,585 6,165,530
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (37,894,585) (233,251)
b. Short loan loss provision in accounts (-)/reversal (+)
e. Short provision for possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+)
e. Deferred tax assets recognized (-)/ reversal (+) (1,173,355) (505,541)
[ Goodwill recognized (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognized (-)/reversal (+)
h. Actuarial loss recognized (~)/reversal (+) - -
i, Other (+/-) .
Net profit for the year ended 31st Ashad 2082 available for distribution (2,226,355) 5,426,737
Opening Retained Earning as on Shrawan 1, 2081 125,463,713 129,387,675
Adjustment (+/-) ' -
|Dis tribution:
Bonus Shares issued (9,771,481) (6,233,800)
Cash dividend paid (514,289) (3,116,900)
Total Distributable profit or (loss) as on year end date 112,951,587 125,463,713
Annualised Distributable Profit/Loss per share 144.18 182.97

===l

A
2 4




'BPPA

Charlered Accounfonis

B. P. PATHAK & ASSOCIATES
CHARTERED ACCOUNTANTS
(ICAN COP No. 601-2070/71, Firm Regd. No. 511)
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4. R059/53 F1 AT REET IREET (Report on the Audit of the Financial Statements of °
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Comparision of Unaudited and Audited Financial Statements as of FY 2081/82
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NPR in ‘000
As Per Variance
Unaudited As Per Audited
S.No. Particolars :,“mﬂt :msntml P " Reason For Variance
1 |Total Capital and Liabilities (1.1 to 1.7) L8TT.470 1,547,958 329,511 17.55%
1.1 |Paid up Capital 78,343 78,343 0 0.00% JProposed bonus share
1.2 |Reserve and Surplus 223,139 208313 14,824 6.64% [Provision of staff banus, Income tax & dividend
1.3 |Debenture and Bond 0 a 0
1.4 JBomowings 99,724 90724 0 0.00%
1.5 |Deposits (atls) 980,097 980,007 0| 0.00% JRelocation of meber capacity enh. Fund
a Members 980,097 080,097 1] '
b. Public 0 0
1.6 |lncome Tax Liability 55,242 18,885 36,357 Provision
1.7 JOther Liability 440,924 162,594 278,330 63.12%JLLP. Member capacity enhancement fund
2 |Total Asstes(2.1 to 2.7) 1,877,470 1,547,958 329,511 17.55%
2.1 JCash and Bank Balance 185,843 183,843 0 0.00%
2.2 Meney at Call and Short Notice 0 a 0
23 |lnvestments 0 1] 0
2.4 JLozn and Advances 1,553,411 1,338314 215,097 13,85% |Loan loss provision
2.5 |Fixed Assets 4,263 4,263 [ 0.00%
26 [Mon Banking Assets [1) 1] 0
2.7 |Other Assets 133,953 19,538 114,414 85.41% | Rectification of fixed assels eniry
3 |Profit and Loss Account
3.1 |Jlnterest Income 215,071 204,476 10,595 4.93%|Bank interest income
3.2 |interest Expenses 70,284 77,689 1,595 2.01% |Financing expenses, rectification
est Income(3.1-3.2) 135,787 126,787 9,000 6.63%
33 |Fees, Commission and Discount 0 0
3.4 |Other Operating Income 16,011 16,678 <667 -4.16% | Service charges refunded for bormowings
3.5 JForeign Exchange Gain'Loss 0 1] 0
B.Total Operation Income{A+3.3+3.4+3.5) 151,799 143,466 8,333 5.49%
3.6 |Stafl Expenses A 45495 47,947 -2,452 -5.39% | Provision of leave, gratuity, training exp
37 |Other Operating Expanses [ 16,088 15,480 608 3.78%
C.Operating Profit Before Provision(B-3.6-3.T) 90,215 80,038 10,178 11.28%
38 |Provision for possible Lossess 40,450 31,996 8,454 20.90% fProvision as per NRE direclive
D.Operating Profit(C-3.8) 49,766 48,042 1,724 3.46%,
39 [Non Operating Income [Expenses (Net) 0 1] 0
310 |Write Back OF Provision For Possible Loss 21,205 8,050 13,155 62.04% Provision as per NRE direclive
E.Profit from Regular Acitivities(D+3.9+3.10) 70,971 56,002 14,879 20.97%
311 I'F,'x'l'mmdinary Income /Expenses (Net) 0
F.Profit before Bonus and Taxes{(E+3.11) 70,971 56,002 14,879 20.87%
3.12 |Provisoin for staff Bonus 7,097 5,609 1,488 |Booked as per actual E_'oﬂl
3.13 |Provision for Tax. 19,162 20,110 -048 Booked as per aclual profit
(z.Net Profit [Loss(F-3.12-3.13) 44,712 30,373 14,339 32.07%
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