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Independent Auditor's Report

To the shareholders of
M/s Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Ghorahi, Dang
Report on the Financial Statements

Opinion
We have audited the accompanying financial statements of Aatrnanirbhar Laghubitta Bittiya Sanstha Limited h.erein
referred to as "compeny",the "D" class Financial lnstiiution, *'hich comprise the Statement of Financial Position.
as on Ashad 32,2082 (July 1 6,2025),the Statement ofProfit or Loss, the Statement of Other Comprehensive Lrcome,
the Statement of Changes in Equity, the Statement of Cash Flows for the year then ended on that date and a summary
of significant accounting policies and other explanatory notes to the financial staternents.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements presents fairly, in allmaterialrespects, the financial position of tlie cornpany as at Ashad 32,2082 (July
16,2025) and of its financial performance, changes in equity, its cash f'lows for the year then ended and a summary
of significant accounting policies and other explanatory notes to the financial statements in accordance with Nepal
Financial Reporting Standards (NFRS) inclLrding the comparative information prepared under previous GAAp and
the transition reconciliations required by NFRS 1 First-time Adoption of NFRS.

Basis for Opinion
We conducted our audit of the financial staterrents in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit on the
Financial Statements section of our report. We are independent of the company in accordance with the ICAl.l,s
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are relevant to
our audit of the financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAN's handbook of The Code of Ethics fbr Professional Accountants. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion i1 the financial
statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significapce in the audit of the
financial statements of the cuffent period and include most significant assessed risks of material rnisstaternent
(whether or not.due to fraud) identified, including those which had greatest effect on overall audit strategy, allocatiorr
of resources in the audit and directing efforts of the engagement team. We summarize below the key audit matters,
in decreasing order of audit significance, in arriving at our audit opinion above, together with our key audit
proqedures to address those matters and, as required for public interest entities, our results from those procedures.
These matters were addressed and our audit results are based on procedures undeftaken. in the context o1, and solely
for the purpose of, our audit of the financial statements as a whole, and in forming our opinion thereon, and
consequently are incidental to that opinion, and we do not provide a separate opinion on these
We ]rave determined the matters described below to be the key audit matters to be our report.

bpppppathak@gmsil.com
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Key Audit Matters Auditor's Response

(Reference Note No. 4.27 and significant policies and notes to the financial statements)

1. Interest Income

accounting
The Microfinance institution has earned total
interest income from rnembers/customers
amounting to NPR 242.370.858 during the vear.

Interest income has been recognized on an accrual
basis in accordance with the interest recognition
guidelines issued by Nepal Rastra Bank and the
applicable provisions of NFRS. However, interest
income on non-performing loans has not been
recognized on all accrual basis.

Due to limitations in the system's capacity to
regularly assess and update the fair value of
collateral, manual intervention may be required in
determining the recognition of accrual interest
income.

As this limitation could potentially affect the
accuracy and appropriateness of interest incorne
recognition by the microfinance institution. we have
considered this matter to be a Kev Audit Matter.

2. Information Technology System and Control Impacting Financing Reporting

The Company's key financial accounting and
reporting prbcesses are highly dependent on
automated controls embedded within its IT systems.
There is a risk that deficiencies in IT general

controls, particularly in areas such as change
.marlagement, segregation of duties, staff capacity
and user access management, could impair the
integrity of financial data and limit our ability to rely
on system-generated information during the audit.

/ ,/)

Our procedures included the following:

User access management and controls:
We tested the design. implemenlatiorr. and operaring
effectiveness of controls over the grarting,
rnodification, and removal of user access rights to the
Conrpany's accounting and finaircial repor-ting
systems.

Change management controls:
We obtained and reviewed the docurnented change
management procedures. For a sample of system

We performed the following audit procedures in
relation to the verification of interest income;

. Obtain an understanding of Microfinance's
core banking. software, particularly horv
interest rates on loans and advances are

configured and applied within the system.
o Assess whether interest income on loans

and advances is automatically generated

through the computerized system.
. Review the accrual and recognition of

interest income to evaluate compliance with
applicable NFRS and the guidelines issued
by Nepal Rastra Bank (NRB).

. Examine and verifli transactions involving
manual intervention (i.e., manual debit or
credit entries) relating to interest income in
the computerized system.

o Understanding how management records.
monitors, and analyzes its credit portfolio
and the related interest income.

. Evaluate whether legal actions and recovery
procedures against defaulting borrowers
have any adverse impact on the recognitiorr
of interest income.

Our Results:
Based on the above procedures. the accountiug
policies adopted and the recognition of interest
income has been considered acceptable.
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Appropriate IT general controls and application

controls are essential to ensure that transactions are

processed completely, accurately, and consistently,

thereby supporling re I iable fi nanc ial reporti n g.

Given the significance of the IT environment and its

direct irnpact on the Microfinance's financial

reporting framework, we have identified the

assessment and testing of the IT systems and related

control environment as a Key Audit Matter.

changes. including modifications to input parameters

and control functions, we verified that such changes

were authorized, approved, and implemented in

accordance with established policies.

Segregation of duties:

We tested a sample of automated controls designed to

enforce appropriate segregation of duties within the

system to prevent unauthorized or conflictirrg

transact ions

Testing of system outputs:
We tested selected system-generated outputs.

parlicularly interest income and interest expenses on

loans and advances, by recalculating them on a sample

basis to assess accuracy.

Verification of loan loss provisioning:

We verified, on a test-check basis, the provisioning for
loans and advances based on ageing analysis.

BaseC on the procedures performed, we fbund the

change management controls, segregation of duties.

and system-generated outputs relating to financial

accounting and reporting to be acceptable.

Our Results:

3. Impairment of Loans and Advances to Customer
(Reference Note No. 4.1 and significant accounting policies and notes to the financial statements)

The Microfinance measures impairment loss on

loans and advances at the higher of:
. The amount derived in accordance with the

loan loss provisioning norrns prescribed by

Nepal Rastra Bank (NRB); and

. The amount determined in accordance with
paragraph 63 of NAS 39 read together with

NFRS 9 under the incurred loss model.

Under NRB norms, provisions are required to be

created at prescribed rates based on factors such as

overdue status of loans and advances, utilization of
facilities, status and adequacy of security, bomower

whereabouts, and other qualitatir,e cottsiderations.

Under NAS 39 read with NFRS 9 (incurred loss

model), impairment is assessed on:

. An individual basis for loans that are

individual ly signifi cant; and

Our audit procedures in relation to the allowance for
impairment of loans and advances included the

lollowing:

1. Testing of Controls
Design and Operating Effectiveness of Controls:
We evaluated and tested the design. implementation.

and operating effectiveness of key controls established

to identify impainnent indicators and determine the

required level of provisioning against loans and

advances.

Controls over Impairment Process:

Our control testing included:
. Verification of coutrols over the timely' and

accurate classification of non-performing

ioans (NPLs) based on overdue criteria in

accordance with NRB directives.
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r A collective basis for homogenebus groups
of loans that are not individually significant.

Collective impairment assessment involves
estimation based on historical loss experience for
portfolios with similar credit risk characteristics,
adjusted for management's judgment regarding
current economic and credit conditions.

Given that impairment under the incurred loss model
requires significant estimation of future cash flows
and reliance on historical loss data, and that
irnphirment under NRB norms requires accurate
assessment of overdue classification and loan
utilization status, the availability, completeness, and
accuracy of data used in determining loan
i mpai rme nt i s critic al.
Accordingly, the assessment of irnpairment of loans
and advances, including the reliability of underlying
data and assumptions applied under both the
incurred loss model and NRB provisioning norrns.
has been identified as a Key Audit Maffer.

Assessment of controls for monitoring loans
with elevated credit risk or higher probability
of default.

Testing controls over the accurate
computation and accounting of impairment
provisions.

Review of governance mechanisms, including
approval processes and periodic reassessment
of provisioning by management.

Obtaining overdue data from the system and
reconciling it with regulatory repofts
submitted to Nepal Rastra Bank.
Reviewing selected credit files to assess loan
Lrtilization for intended purposes through
examination of financial statements, account
movements, and turnover patterns.

Assessing management's estimation of
expected future cash flows for individually
significant irnpaired loans. including
evaluation of collateral values suppofting
such estimates.

Evaluating the basis for grouping
homogeneous loan portfolios and reviewing
historical loss data used in collective
impairment assessments.

Our Results:

We found the impainnent charge on loans and
advances, as well as the related interest recognition
practices, to be acceptable and in compliance with
applicable NRB directives.

a

a

a

a

a

Other Matter
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2. Substantive Procedures
On a sample basis, we:

. Verified loan repayment records and tested
the classification of loans as perfonning or
non-performing based on days past due.

. Evaluated management,s assessment of loan
classification through review of repayment
behavior, inspection of credit documentation.
and discussions with management.

o Assessed controls and documentation relating
to the valuatiotr of collateral securins loans
and advances.



Aatmanirbhar Laghubitta Bittiya Sanstha Limited has also prepared a separate set of financial statements i1
accordance with the Unified Directives issued by Nepal Rastra Bank applicable to Microfinance lnstitutions for the
year ended Ashad 32,2082 (July 16, 2025).

We have issued a separate auditor's report dated Falgun 6,2082 to the shareholders of ANLBS in respect of those
regulatory financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon
Company's management is responsible for the preparation of other information. The other information comprises
the information included in the Management Report, Repofi of the Board of Directors and Chairman's Statement but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other infonnation and we do not express any fbrm of
assurance conc lusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other infonnation and. in
doing so, consider whether the other information in materially inconsistent with the financial statements. or our
knowledge obtained during the course of our audit or otherwise to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this infonnation. we
are required to report that fact. We have nothing to report in this regard.

Responsihilities of the Management and Those charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statelnents i1 accordalce with
NepalFinancial Reporting Standards (NFRS), and for such internal controlas management determines is necessary.
to enable the preparatiorl of financial statements that are free from material misstatement, rvhether due to fraud or
error.

In preparing the financial statements, managerrrent is responsible for assessing the cornpany's abili4, to continue as
a going concern, disclosing, as applicable, matters related to going concem and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic
alternative but to do so.

Those iharged with governance, i.e. board cf directors of the companv, are responsible for overseeing the company's
financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free froir
material misstatement, whether due to fraud or error, and to issue an auditor's repofi that includes our opinio,.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordapce r.vith
NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably expect to influence the economic decisions

' of uSers taken on the basis of these financial statements.

As a parl of audit in accordance with NSAs, we exercised professional judgment and maintained prot'essional
skepticism throughout the audit. We also:

Identified and assessed the risk of rnaterial misstatement clf the financial statements whether due to fraucJ or eror.
designed and performed audit procedures responsive to those risks, and obtained audit evidence that is sufficient and
appropriate to provide an opinion. The risk of not detecting a material misstatement resulting fiom fiaud is higher
than one resulting from error.
the override of internal control

misrepresentation. or

o

as fraud rnay involve collusion. forgery, intentional
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Obtained an understanding of internal control relevant to the audit in order to design audit procedures tnat are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of internal
control.

Evaluated the appropriateness ofaccounting policies used and the reasonableness ofaccounting estimates and related
disclosures made by management.

Concluded an appropriateness of management use of going concern basis of accounting and, based on audit evidence
obtained, whether a material uncertainty exists related to events or condition that may cast significant doubt on the
company's ability to continue as going concern. If we concluded that a material uncertailty exists, we were required
to draw attention in our auditor's repoft to the related disclosures in the financial statements or, if such disclosure
were inadequate, to modify our opinion. Our conclusions were based on the audit evidence obtained up to the date
of our auditor's repoft. However, future events or conditions may cause the entity to cease to continue as going
concern.

Evaluated the overall presentatiott, structure, and content of financial statement includilg the disclosu..r. un,l
whether the financial statement represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtained sufficient appropriate audit evidence regarding the financial information of the entities or business
activities to express an opinion on the financial statements. We remain solely responsible for our audit opinion.

We.commttnicated with those charged with governance regarding, among other matters, the planned scope anc!
timing of the audit and significant audit findings, including any significant deficier,cies in intemal control that we
identified during our audit.

We also provided those'charged with governance with a statement that we have complied with releva,t ethical
requirements regarding independence and communicate with them all relationships and other matter thal may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
The following repofi, as per the Companies Act 2063 and Bank & Firrancial Institutions Act, 2073, is nrade fbr the
company. As per the Companies Act 2063 and Bank & Financial Institutions Act,2073, based on our audit carriecl
out on sampling basis, we repoft that, in our opinion.

o 'We have obtained information and explanations asked for which, to the best knowle<lge and belief, were necesshn.
for the purpose ofour audit.

o The Statement of Financial Position, Off Balance Sheet Transactior.rs, the Statements of profit or Loss, the Statement
of Other Comprehensive lncome, the Statement of Cash Flows, the Statement of Changes in Equity. a summarv of
significant accounting policies and other explanatory notes to the financial statements are preparecl as per Nepal
Financial Reporting Standards as first time adoption with allowed carveouts and are in agreernent with the books of
account maintaitred by the company including relevant records relating to preparation of tle aforesaid financial

.statements the company.
o The proper books of accounts as required by law have been rnaintained by the company.
o To the best of our information and according to explanation given to us and so far appeared from our examination

of the books of account of the co-{Ilpany, we hal'e not come across cases where board or any employees of t5e
company have acted contraty to the provisions of law relating to the accounts, or committed anlz misappropriation
or caused loss or damage to the company or acted in a manner to jeopardize the interest of company.We have not
come across any other fraudulence in the accounts. based on our sample examination of books.
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The company has not maintained the prescribed capital adequacy ratio as on Ashad 32,2082, as perNepal Rastra
Bank (NRB) Directives, the capital adequacy ratio maintained by the company is below the prescribed capital
adequacy ratio, besides this we have not corne across any cases where the company has not been functioning as per
NRB Directives.

The returns received from branches, though the staternents and details are not independently aLrdited, were adequate
for the purpose our

Buddhi

B.P.P &
FCA
ASSOCIATES

CHARTERED ACCOUNTANTS

Place:Kathmandu
Date: Falgun 6,2082

UDIN : 260222C A006605 5CAp
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Financial Position

As on 32nd Ashad 2082

(Amoantiil NPR)

Assets Note Ashad end 2082
Restated Ashad end

2081

Restated Ashad end
2080

Cash and Cash equivalent
Statutory Balances and Due from Nepal Rastra Bank
Placement with Bank & Financial lnstitutions
Derivative Financial Instruments

Other Trading Assets

Loan and Advances to MFIs & Cooperatives

Loans and Advances to Customers

Investment Securities

Current Tax Assets

Investment Property

Property and Equipment

Goodwill and Intangible assets

Defered Tax Assets

Other Assets

4.1

4.2

4.)
4.4

4.5

4.6

4.7

4.8

4.9
4.l0
4.1I
4.12

4.13

4.14

I 6,1 50

179,116,s47

1,401,840,523

3,7 41,131

234,540

4,229,159

4,3 12,858

294,641

3,055,804

5,284,619

300,50 1

2,s50,262

24,s40

137,027 
"239

123,662,970

1,316,349,988 1,241,304,687

8,3 10.586

Total Assets 65

Liabilities Note Ashad end 2082
Restated Ashad end

2081
Restated Ashad end

2080
Due to Bank and Financial Institutions
Due to Nepal Rastra

Derivative Financial Instrument
Deposits fiom Customers

Borrowrng

Current Tax Liabilities
Provisions

Det'erred Tax Liabilities

Other Liabilities

Debt Securities Issued

Subordinated Liabilities

4.ls
4.16

4.17

4.18

4.t9
4.9

4.20

4.13

4.21

4.23

980,097,1 89

99,723,720
19,649,282

161,331,s7 5

86t,502,439

148,181,817

19,748,488

149,648,382

813,962,380

89,469,690

194,467,28A

TotaI Liabilities 1,260,801,766 1,1,79,081,126 1,097,899,349

Equity
Share Capital

Share Premium

Retained Earnings

Reserves

4.24 78,343,282

112,951,587

142,099,474

68,571,800 62,338,000

4.2s
125,463,713

94,400,526

129,387,67s

94,191,16s
Total Equitv 333,394,343 288,436,039 285,916,840
Total Liabilities and Equity 1,594,196,109 7,165 1,383,816,1 90

Contingent Liabilities and Commitment 4.26 4,821,953
Net Assets Value Per Share 425.56

SignJicant Accounting Policies and Notes to the accounts are integral part ofJinancial statement

5,791,733

420.63

As per our rqtort of even

1"322.452

FCA
Associates

Accountants

4,.A5"\
;;J;;';;;;;...Shogat Mira

Chairman

Aruna Kumari Chaudhary Mina Giri
Director

Ananta Bah'iTur Basnet

Director

Director

,ft(-
",#*/*-- t

0*il,"...../...........(.....
/Himtl ChtrdhnrvKrishna

Director

Date: 6th Falgun, 2082

Place: Kathmandu

Ram Hari Kandel
f)irector

Khatri
Finance Head



Aatmanirbhar Laghubitta Bittiya Sanstha Limited

(Amount in NPR)
Particulars Note Ashad end 2082 Restated Ashad end 2081
Interest Income 4.27

4.28
242,370,858 268,7r0,760

Interest

Net Interest Income
Fee and Commission lncome
Fee and Commission Expense 4.30

6,678,103

516.824
17,603,702

) 1)1
Net Fee and Commission Income l6 78
Net Interest, Fee Commission Income 180,843,265

I
213,534,679

Net Trading Income 4.31

4.32Other Income
Total O Income

Net Income
Operating Expense
Personnel Expenses

Other Operating Expenses

for loans and other losses 4.

72,708,139

57,301;799

13,288,282

1l 703

59,411,127

48,481,219

9,259,979

4.34

4.35

4.36& Amortization
Profit

Non Operating Income
Non Expense

4.37

4.38

18,058

Profit before Income Tax lncome
Tax Expense

Cument Tax

Defered Tax
Profit for lhe year

Profit attdbutable to:
Equity holders ofthe Financial Institution

4.39 36,258,742

36,819,657
(560,915)

47,930,491

36,079,696
(505,54 r )

7,795,693

47. 7,785,693
Profit for the year 47,930,491 7,785,693
Earnings per share
Basic eamings per share

Diluted eamings per share
6r.18
61.18

I 1.35

I 1.35

SignJicanl Accounting Policies and Notes to the accounts are integral paft offinancial statement

As per our reporl of even

audhary

Aruna Kumari Chaudhary
Director

KriShna Bahadur Khatri
. Director

Mira Chaudhary
Chairman

Mina Giri
r

Ram Hari Kandel
Director

,r'
?fr(

Arr;;;ffi.;;.;;;
Director

-il.9)-Y
;il#;;;;;"*

Director

9r'ily' 
ifrimalChaudhary
Finance Head

&
FCA

Accountants

t.

Date: 6th Falgun, 2082
Place: Kathmandu

\
,s

Statement of Profit or Loss
For the year ended 32nd Ashad 2082

*
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Comprehensive Income

For the year ended 32nd Ashad 20g2

in NPR)
Particulars

Note
Ashad end

2082
Restated Ashad

2081

Profit for the year
Other comprehensive income, net of income tax
a) Items that will not be reclassified to profit or loss

' Gains(losses) from investments in equity instruments measured at fair value
. Gains/(losses) on Revalation
. Acturial gains(losses) on defined benefit plans
. Income tax relating to above items

Net other comprehensive income that rvill not be reclassified to profit or loss

b) Items that are or may be reclassified to profit or loss
. Gains(losses) on cash flow hedge
. Exchange gains(losses)
. Income tax relating to above rtems
. Reclassifu to profit or loss

Net other comprehensive income that are or may be recrassified to profit or ross

Other income for the ', net of income tax
income for the

Signficant Accounting

47,930,491 7,785,693

FCA
& 'Associates

Accountants

and Noles to the accounts arc integrat part oflinancial sfakmeilt
As per our report of even

{#:-"-kShogat

Aruna Kumari Chaudhary
Director

Krishna Khatri
Director

Date:.6th Falgun,2082
Place: Kathmandu

Mira
Chairman

Mina Giri

Ram Ilari Kandel
Director

Director

Ananta Bahadur Basnet
Director
=fr{

hfu
./ltimal Chaudhary

Finance Head

< T.aEt{t efrq,)\

-fiax{.t-



Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Cash Flow

For the year ended 32nd Ashad 20g2

(Amount in NPR)
Ashad end Ashad 2081CASH FLOWS FROM

Interest received
ACTI!'ITIES

Fees and other income received
Divided received

Receipts from other operating activities
Interest paid

Commission and fees paid
Cash payment to employees
Other expense paid

Operating cash flows before changes in operating assets and liabilities
(Increase)/Decrease in operating assets
Due from Nepal Rasha Bank
Placement with bank and financial institutions
Other trading assets

Loan and advances to bank and financial institutions
Loms and advances to customers
Other assets

Increase(Decrease) in operating liabilities
Due to bmk md I'inarcial institurions
Due to Nepal Rastra Bank
Deposit from customers
Borrowings
Other liabilities
Net cash flow from operating activities before tax paid

242,370,858
16,678,103

(77,688,872)
(s16,824)

(s7,301,799')
(37,991,312)

8s,s50,154
(126,14s,807)

(42,089,308)

(85,490,535)

1,434,036
81,819,846

118,594,750

(48,4s8,0e7)

1 t,683,193
41,224,193

268,710,760

17,603,702

(72,777,061)

(2,723)
(48,481,219)

(t20,402,2s0)
44,651,209

(92,1s9,102')

(13,364,268)

(75,045,300)
(4,049,533)

6t,433,288

47,540,059
58,712,t27

(44,818,898)

13,625,396Income taxes

Net cash flow from activities
CASH FLOWS FROM INVESTING ACTI!'ITIES
Purchase of investment securities
Receipts from sale ofinvestment securities
Purchase ofproper! and equipment
Receipl from the sale ofprope4y and equipment
Purchase of intmgible assets
Receipt from the sale of intangible assets
Interest received
Dividend received

(7s6,e80)

775

(259,500)

(s4,240)

Net cash used in activities
CASII FLOWS FINANCING ACTI\,TTIES
Receipt from issue ofdebt securities
Repaynent of debt securities
Receipt frorn issue ofshares
Dividends paid

Interest paid

Other receipt/payment

(514,289) (3,1 I 6,900)

(2,4s7 ,899)Net cash from activities
Net increase ln cash and cash equivalents
Cash and cash equivalents at Shrawan l, 20g I
Effect of rate fl[ctuations on and cash held
Cash and cash

Signftc ant Ac c o untin g Po licies and Notes to the accounts arc integtal part ofJintncial statement

(8,390)

24,540

As per ow report of

24,540

FCA
Associates

Accountants

ffi-........1...,2,../.,,.
Mira Chaudl(arv

as*x
Chaudhary

CEO Chairman

Aruna Kumari Chaudhary Mina Giri
Director

Tikaram Chaudhary
Director

Ananta Bahadur Basnet
Director

ffi(

9^,t
if;;;;;;;;"
Finance Head

Krishna Bahadur Khatri
Director

Ram llarii^:#;-

Date: 6th Falgun, 2082
Place: Kathmandu

I 49,595)

at Asar end

f.athmandu

Director



A\\
-\

\

d'
5

^ -Vt:N
:-ct-\_
N

U
N\

+

+

rJ

a

d

€€
€r
d

9p

Er
N

r
d

r
d

tr

.:

FT

u

U

9

q

q

U

a

+r9N

o6*+as
Q@+

ts6$

NA

r:

r
N

O
@

I

oo
@

d

F

q
L

=.. e€Eo
a 9ceLq:9 9 0 H = =-ai)aan >aPEEXovoU.gEEeIiEEEa;oa,Pa*EaE

&,rE&EssEF.rUaln66==.arvEEEEEEa-^ c
F FFF

6F

6)

Fl .i
dE
.Ad

E gE g
a -*a'-
6Hriiri
he a e
+r ?'E ?
A U.: il

-€€-61
.ts U.E U

=ii=oE E oPi
hoo c! o
c! Er E.t o L o

d,a+a
d.=

G



a€
d

(

-.s
+.

{

\s-

\

V\
N.\r. I

€a
d
F
a

F

€
n
d

r

r

E

F

F

+

a
a

d

=Ea
a

d

90
€q

N

--aaa6
6Q
N*

60N
6AO

*o6
Ntrr

N6

r

d

O
a

N
€

=o
U
9o

ooooo> x h!
g9v.n

@@sqI .^ oE-
E'F F'€ g E 

' 
!:€€€ yz i'=u3u o u ;t a q I tr> > > 6e P o Y ui: b i g'i - -* o E ?PUgE? e-yeli

o o o,E,? .2i F. 
=E

-o .o -o -o 6 b : = 6 r, :
AZ'EE1;1;=,=AA O O

L L L F.- d
F - F F- d

€

a

?

69-t

r
F

9-r
rr

6
ar
ri
r
tj

q)

io
i-=

od

=.BE.Bv) ar 
-cEFldri

),= c g

i, ?E ?
a M.- M

.= v'= v

=:=:E E qOE
6nq r_Y I

IOLe
-:6:
ct(,)fLn

L:

(t)i

q

3ii

<o

=6>2I9.: t
.-= .E ,E a

! EEE E

?? lr € I
==aaa! c: tr;
L XYoYE U9Z 2
-L=9.=E O.U E.I

3

:
F

a

il

9

Q

9

q

U

q



t
N

E

E

:<

Q
frr

\
q

a'

s
S

q
\

6€

oi

o6€r
N

a
€r
d

€6OO
NT

-N

6

€

i6
*N

6

rOO$o\ o\
@r€E
O" O^
*o

6r€
6

L

=Etf,si
Uo

-'f{T
<:

i\
i:
t:H

;ts
i3

NIE
$iE
f\F E

L

L

6
(,)

do
*: ;

stE
:\'Es\

iN
E t-\f?e :'=
.= .a

a
I

e
o

M

{*

$

rr
o

!
6

.E

v
o

N

N

u
A
I
o

i-.1

o
L

6

Q
L

v

9-

q':
:L

>o
9S
Y! E q>
! E L A k ^o.9 > .o q I o9

6 * - g e e ;- u
^z\a--ad=
U t s.= H.HE g E 

= 
g;

<ic=o==",'9.C*ii
--o;>E!;oi..=-
€ 9 A E ; E UE - E 9 H g@5s,"Et8=- q;;t.i
=-==Lk=E;2n6PElEgee'i€ 2Ei=t
E.=d-gqEodl

19+;tttg?S#E'"5
-v I L P-r dF F ts FF U

.a

h Ee
X --be-
o : E- o
-od-dLe>.==o Ecd 

=E .i E! {
O L ?,F Y 

=
'- >=;i h ;i9,2ihth
a - a: c:
-L L :YO Y

rd oEq -
E i :'E E.E+E =O 5 OE-LX.t.

a

t0

B

.9

$

a

\
E

,to4

E

lr

a

r

a

a
F

r
=

q

6r

F

U

rI
F

t
?

U

&

U

E

Q

a

q)

io-.:
a6

=.Ef .B
Ul-rr
cBl-l(,ll
hcce
, ?,8 ?
a U.i il

.E U.! (,

=o=oE e ua
bo9 c! 9

-:G:
fsa+a
F.=

ci

r
€
d

€

r
a

d

F€
n
N

!e
I

rr

F

F



-1

Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Statement of Distributable Profit or Loss

For the year ended 32nd Ashad 2082
(Amount in NPR)

Particulars Ashad end 2082 Ashad end 2081

Net profit or (loss) as per statement of profit or loss

Appropriations:
a. General reserye

b. Foreign exchange /luctuation fund
c. Capital redemption reserve

d. Corporate social responsibility fund
e. Employee s' training fund
f. Client Protection Fund
g. Other

47,930,491 7,785,693

9,586,099 1,211,595

479,305

304,546

718,957

60,580

287,409

60,580

Profit or (loss) before regulatory adjustment 36,841,585 6,165,530
Resulatom sdiustmeil:

a. Interest receivable (-)/previotts accrued interest received (+)
b. Short loan loss provision in accounts (-)/reversal (+)
c. Short provisionfor possible losses on investment O/reversal (+)
d. Short loan loss provision on Non Banking Assets O/reversal (+)
e. Deferred tax assets recognized (-)/ reversal (+)

f. Goodwill recognized (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognized (-)/reversal (+)
h. Actuarial loss recognized O/reversal (+)
i. Other (r.-)

(37,894,585) (233,251)

(1,173,355) (50s,s41 )

Net profit for the year ended 31st Ashad 2082 available for distribution 5,426,737
Opening Retained Earning as on Shrawan 1, 2081

Adjustment (+/-)
Distritrution:

Bonus Shares issued

Cash dividend paid

125,463,713 129,397,675

(9,771,491)

(514,289)
(6,233,800)

(3,1 16,900)
Total Distributable or (loss) as on year end date 112,951,587 125,463,713
Annualised Distributable Profit/Loss per share 144.18 182.97

SignJicant'Accoynting Policies and Notes to the accounts are integral part ofjinancial statement

As per our repofi of,

Shogat Chaudhary Mira Chaudhary
Chairman

Mina Giri
Director

Chaudhary
Director

Himal Chaudhary
Finance Head

F'CA

Associates

Chartered Accountahts

,4tu(
anrrit nrmli. Basnet

Director
Aruna. Kumari,Chaudhary

Director

Krishna Bahadur Khatri

Date:6th

Ram Hari Kandel
Director

e4 Y
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Capital Adequacy Ratio Calculation

A. Tier 1 Ca and a breakdown of its nents:

B. Tier 2 and a breakdown of its

*#k ft*N,

Particulars Amount (NPR.)

Paid up Equity Share Capital 78,343,282

Share Premium
Proposed Bonus Equity Shares

Statutory General Reserves 64,r01,662

Retained Earnings 112,951,587

Un-audited current year cumulative profit/(loss)

C apital Redemption Re serve

Capital Adj ustment Reserves

Dividend Equalization Reserves

Bargain Purchase Gain
Deferred Tax Reserve

Other Free Reserve 10,242,206

Less: Goodwill
Less: Intangible Asset

Less: Fictitious Asset

Less: Deferred Tax Asset (4,229,159)

Less: Investment in equity of Licensed Financial Institutions

Less: Investment in equity of Institutions with financial interests

Less: Investment in equity of institutions in excess of limits
Less: Investments arising out of underwriting commitments

Less: Purchase of Land & Building in excess of limit & unutilized
Less: Reciprocal crossholdings

Less: Other Deductions

Total Tier 1 Capital (Core Capital) 261,409,578

Amount (NPR.)Particulars
Cumulative andl or Redeemable Preference Share

Subordinated Term Debt

Hybrid Capital Instruments
1,3,032,224General loan loss provision

Additidanl Loan Loss Provison

Exchange Equalization Reserves

Investments Adj ustment Reserves

Assets Revaluation Reserves

Special Reserve Fund
13,032;224Total Tier 2 Capital (Supplementary Capital)

Ka\hrnandu

*@

t
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Notes to the Accounts

Property and Equipment 4.lt
(Amount in NPR)

Particulars
Leasehold Office
Properties Equipments

Machinery Equipment
& Others

Vehicles Total

Cost
As on Shrawan 1,2079
Addition during the Year

Acquisition

Capitalization
Disposal during the year
Adi ustment/Revaluation

4,555,099 53g,96l

931,099 3,670,000

5,094,060

4,601,099

Balance as on Ashadh end 2080 5,4g6,lgg 4,209,961 9,695,160
Addition during the Year

Acquisition
Capitalization

Written off
Disposal during the year
Adj ustment/Revaluation

259,s00 259,s00

Balance as on Ashadh end 2081 5,745,699 4,209,961 9,954,660
Addition during the Year
Acquisition

Capitalization
Disposal during the year

756,980 756,980

Balance as on Ashadh end2082 6,502,679 4,209,961 10,711,640

Depreciation and Imnairment
As on Shrawan 1,2079
Depreciation charge for the Year
Impairment for the year

Disposals

Adiustrnent

2,461,358

661,987

195,770

1,091,425
2,657,129

1,753,412

As on Ashadh end 2080 3,123,345 1,287,195 4,410,540
Depreciation charge for the Year
Impairment for the year
Disposals

Adiustment

646,908 594,353 1,231,261

As on Ashadh end 2081

Depreciation charge for the Year
Impairment for the year
Disposals

716,467 594,353.

27,887

7,3 I

27 887
As on Ashadh end 2082 4,486,720 2,493,799
Capital Work in Progress
Net Book Vatue

As on Ashadh end 2080 5,294,619
As on Ashadh end 2081 4,312,858

Kath$andt)

IAs on Ashadh end2082

r.

,,AI

3,74

6,970,509
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Notes to the Accounts

Goodwill and Intangible Assets 4.12

(Amount in NPR)

Particulars Goodwill
Software 

otherPurchased Developed
Total

Cost

As on Shrawanl,2079
Addition during the Year

Acquisition
Caprtalizatron

Disposal during the year
Ad i ustrnent/Reval uation

469,532 469,532

Balance as on Ashadh end 2080 469,532 469,532
As on Shrawan 1,2080
Addition during the Year

Acquisition
Capitalization

Written off
Disposal during the year

Adi ustment/Revaluation

54,240 54,240

Balance as on Ashadh end 2081 523,772 523,772
Addition during the Year

Acquisition
Capitalization

Disposal during the year
Adi ustment/Revaluation

Balance as on Ashadh end 2082 523,772 523,772

Amortiz?tion and Impairment
As on Shrawan 1,2079
Amortization charge for the Year
Impairment for the year
Disposals

Adiustment

93,906

75,125
93,906

75,125 -.

As on Ashadh end 2080 169,032 169,032
Amortization charge for the Year
Impairment for the year

Disposals

Adiustrnent

60,100 60,100

As on Ashadh end 2081 229,132 229,132
Amortization charge for the Year
lmpairment fof the year

Disposals

Adiusflnent

60,100 60,1 00
.l

As on Ashadh end 2082 289,232 289,232
Capital Work in Progress
Net Book Value

As on Ashadh end 2080 300,501
As on Ashadh end 2081

As on Ashadh end 2082
I

Kalh$andu-l":j=-1""r-"Y
: ri, riltrti.rin'zl
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Cash and Cash Equivalent 4.1

in NPR)

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080
Cash in hand

Balances with B/FIs
Money at call and short notice
Other

16,r50 24,540

Total 24,540

Statutory Balances and Due
from Nepal Rastra Bank

4.2

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080
Statutory balances with NRB
Statutory balances with BFIs

Securities purchased under resale
agreement

Other deposit and receivable
fromNRB
Total

Placements with f inancial
Institutions 4.3

(Amount in NPR)

Placement with domestic FIs

Restated Ashad

185,827,149 137,02' ,239 123,662,970

Ashad end 2082 Restated Ashad
- 

end 2081

Less: Allowances for impairment 6'710'603)

Total 179,1 16,547 137,027,239 123,662,970

Derivative financial
instruments 4.4

(AmounlinNPR)

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080
Held for trading

Interest rate swap

Currency swap

Forward exchrnge contract

Others

Held for risk management

Interest rate swap

Currency swap

Forward exchange contract

Others

Total

Ot[er trading assets 4.5
(Amount in NPR)

Ashad end 2082
Restated Ashad Restated Ashad

end 2080end 2081
Treasury bills
Govemment bonds '

NRB Bonds

Domestic Corporate bonds

Equities

Other

Kathmafldtl

Pledged

7 ffir-.d,, W fi,fu,/)



Loan and advances to MFIs &
Cooperatives 4.6

(Amount tnNPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Loans to microfinance
institutions

Loans to FIs

Loans to cooperative

Less: allowance for impairment

Other

Less: Allowances for impairment
Total

4.6.1: Allowances for
Impairment

(Amount in NPR)

Balance at Shrawan I
Impairment loss for the year:

Charge for the year

Recoveries/reversal

Amount written off
Balance at Asar end

4*#1lY,t,,,il
ffia.

r

i

Kath$andu
(

,?

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

4



Loans and Advances to
Customers

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Loan and advances measured at

amortized cost
1,616,937,396 1,514,211,570 1,330,520,338

Less: Impairment allowances

Collective impairment

Individual impairment

215,096,873

13,032,224

197,861,583

16,382,913

181,478,670

89,215,650

10,249,670

78.965.980

Net amount 1,401,840,523 1,316,349,988 1,241,304,687

Loan and advances measured at

FVTPL
Total 1 1,316,349,988 1,241,304,687

4.7.3: Allowances for
impairment

(Amount in NPR)

impairment
Balance at Shrawan 1 197,861,583 89,215,650 64434,680
lmpairmenl loss for the year:

Charge for the year 25,285,319 115,473,943 31,947,438

Recoveries/reversal during the g,050,029 6,g2g,011 7,166,46g
year

Write-offs

Othermovement
Balance at Asar end 215,096,873 t 197,861,583 89,215,650
Total allowances for
impairment

215,096,873 197,861,583 89,215,650

Investment Securities 4.8

(Amount inNPR)

Ashad end 2082

Investment securities measured at

amortized cost

lnvestrnent in,equity measured at

FVTOCI
Total

4.8.1: Investment Securities
measured at Amortized Cost

(Amount in NPR)

A.shad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Debt securities

Government bonds

Govemm, grt treasury bills
Nepal Rastra Bank bonds

Nepal Rastra Bank deposits

instruments

Other

Less; specific alloltances for

Total

in equity measured at fair value through other comprehensive income

tn
(

Ashad end 2os2 *':lfl#'it* Restated Ashad

sI

i

{"

&w

4.7

(Amount in NPR)

Restated Ashad Restated Ashad
end 2081 end 2080



Quoted equity securities

Unquoted equity securities

Total

4.8.3: Information relating to
investment in equities

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081 Restated Ashad end 2080

Cost Fair Value Cost Fair Value Cost Fair Value

Investment in quoted equity

Investment in unquoted equity

Total

z-4@ t,

n
=

\(alh$andu
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Current tax assets 4.9
(Amount in NPR)

Ashad end 20g2 Restated Ashad Restated Ashad
end 2081 end 2080

Current tax assets

Current year income tax assets

Tax assets ofprior periods

Current tax liabilities

Current year income tax
liabilities

Tax liabilities

17,170,374

17,170,374

36,819,657

36,819,657

16,331,209

16,331,208

36,079,696

36,079,696

49,700,765

49,700,765

41390,179

41,390.179

(19,748,488) 8,310,586

Investment properties 4.lo
(Amoantin NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Investment properties
measured at fair value

Balance as on Shrawan 1,2081

Addition/disposal during the year

Net changes in fair value during
the year

Adjustment/transfer
Net amount
Investment properties
measured at cost

Balance as on Shrawan 1,2081

Addition/disposal during the year

Adjustrnent/transfer

Accumulated depreciation

Accumulated impairment loss

Net amount
Total

Deferred Tax 4.t3
(Amount in NPR)

Ashad end 2082

Deferred Tax
Assets

Deferred Tax
Liabilities

Net Deferred Tax Assets/
" (Liabilities)

Deferred tax on temporary
differences on following items

Loan and Advance to B/FIs

Loans and advances to
customers

Investnent propertie!

., Invesfirent securities

Property & equipment

Employees' defined benefi t
plan

Lease liabilities
Provisions

Other temporary differences

39 1,1 61

2,964,610

873,387

391,161

2,964,610

873,387

Deferred tax on temporary

differences
4,229,159

4,229,159

Deferred tax on carry forward of
unused tax losses

Deferred tax due to changes in

7& ,l''4^*

'?'



Net Deferred tax
asset/(liabilities) as on year end
of208ll82 4,229,159

Deferred tax (asset)/liabilities as

onShrawan 1,2081 (3,055,804)

Origination(Reversal) during
the year 1,173,355

Deferred tax expense/(income)

recognized in profit or loss

Deferred tax expense/(income)

recognized in other

comprehensive income

Deferred tax expense/(income)

recognized in directly in equity

(1,173,3ss)

Restated Ashad end 2081

Deferred Tax
Assets

Deferred Tax
Liabilities

Net Deferred Tax Assets/
(Liabilities)

Deferred tax on temporary
differences on following items

Loan and Advance to BffIs
Loans and advances to

customefs

Investrnent properties

Investrnent securities

Property & equipment

Employees! defined benefit
plan

Lease liabilities

Provisions

Other temporary differences

43,110 (43,1 l0)

2,045,r35
1,053,779

2,045,135

1,053,779

Deferred tax on temporary

,differeuces
3,098,913 43,110

3,055,804

Deferred tax on carry forward of
unused tax losses

Deferred tax due to'changes in
tax rate

Net Deferred tax
asset(liabilities) as on year end

of 2080/81 3,055,804

Deferred tax (asset)4iabilities as

on Shu** 1'2080 (2'550'262)

Origiinatiott/(Reversal) during
the vear 505,541

Restated Ashad end 2080

Deferred Tax
Assets

Net Deferred Tax Assets/

Deferred tax on temporary
differences on following items

=#

Deferred Tax

;1,"f.X soil,'

Deferred tax expense/(income)

recognize! in profit or loss (505,541)

Deferred tax expense/(income)

recognized in other.

comprehensive income

Deferred tax expense/(income)

recognized in directly in equity -

ffi



Loan and Advance to B/FIs

Loans and advances to
customers

Investrnent properties

Investnent securities

Property & equipment

Employees' defined benefit
plar

Lease liabilities

Provisions

48,366 (48,366)

2,598,6282.598,628

Other temporary differences

Deferred tax on temporary
differences

2,598,628 48,366
2,550,262

Deferred tax on carry forward of
rmused tax losses

Deferred tax due to changes in
tax rate

Net Deferred tax
asset/(liabilities) as on year end

of2079180 2,550,262

Deferred tax (asset)/liabilities as

or'shrawstr-l'z}7g 577'432

Origination{Reversal) during
the year 1,972,830

Deferred tax expense/(income)

recognized in profit or loss

Deferred tax expense(income)
recognized in other

comprehensive income

Deferred tax expense/(income)

(1,972,830)

recognized in directly in equity

Other assets

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Assets held for sale'

Other non banking assets

Bills receivable

Accounts receivable

Accrued income

Prepal,rnents and deposit

Income tax deposit

1,246,4t2 1,332,351 937,333

Deferred employee expenditure

Other 3,771,648 5,119,746 1,465,230

Total 6,452,096 2,402,563

Due to b'ank and Financial
Institutions

4.t5

(Amount inNPR)

Restated Ashad'
end 2081

Restated Ashad
end 2080

Borrowing from BFIs

Settlement and clearing accounts

Other

Due to 4.16
(AmountinNPR)

Bank

Ashad end 2082

*)* 1 ,,,*)M\ t fl^h,,

4.14
(AmoantinNPR)

p*
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Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Refinance from NRB
Standing Liquidity Facility
Lender oflast report facility from
NRB

Securities sold under repurchase

agreements

Other payable to NRB
Total

Derivative financial
instruments 4.17

(Amountin NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Held for trading
Interest rate swap

Currency swap

Forwmd exchange contract

Others

Held for risk management

Interest rate swap

Currency swap

Forward exchange conffact
Others

Total

Deposits from customers 4.18
(Amount inNPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Institutions customers:

Term deposits

Call deposits

Other

Individual customers:

Tenn deposits

Saving deposits

Savings ffom Members

Other

980,097,189 861,502,439 813,962,380

980,097,189 861,502,439 813,962,380

Total 980.097,189 861,502,439 913,962,390

Borrowing 4.19
(AmountinNPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Domestic Borrowing
Nepal Govemment

Other licensed lnstitutions

Other

99,723,720 148,181,817 89,469,690

Sub totdl 99.723,720 148,18L,817 89,469,690
Foreign Borrowing

Foreign Bank aqd Financial
Institutions

Multilateral Development

Banks

Otler Institutions

Sub total
Tota.l 99,723,720 148,181,817 89,469,690

4.20
(Amountin )YPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

W ?^a D 
-, 
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Provisions for redundancy

Provision for restructuring

Pending legal issues and tax

litigation
Onerous conffacts

Other

Total

4.20.1: Movement in provision
(Amount inNPR)

Provisions made during the Year

Provisions used during the year

Provisions reversed during the

year

Unwind of discount

Balance at Asar end

Other liabilities 4.21

(Amouilt in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad

end 2080

Liability for employees defined

benefit obligations

Liability for long-service leave

Short-term employee benefits

Bills payable

Creditors and accruals

.Interest payable on deposit

Interest payable on borrowing

Liabilities on deferred grant

income

Unpaid Dividend

t27,749

9,754,285
182,524 :

339,000

2,911,291

9,354,359

223,213

6,593,903

659,581

490,322

304,392

4,150,084

4,512,010

639,826

339,000

1,480,886

5,279,976

178,065,498

Liabilities under Finance Lease

Employee bqnus payable

Other

3,512,596

4,803,s64

133,060,812

Total 161,331,575 r49,648,382 .280

4.21.1: Defined benefit
obligations

(Amount in NPR)

Restated Ashad Restated Ashad
Ashad end 2082

end 2081 end 2080

Present value offunded
obligations

Total present value of
obligatigns

Sair vdlire ofplan assets

Present value ofnpt obligations

Recognized liabilitY for
defined benefit obligations

m

Restated Ashad Restated Ashad

fir'

{
t

:

4.21.2: Plan assets

Ashad end 2082

-{z o rl I

Lt

Restated Restated Ashad
Ashad end 2082

4 /

??j



Total

4.21.3: Movement in the
present value of defined
benefit obligations

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Defined benefit obligations at

Shrawan I
Actuarial losses

Benefits paid by the plan

Current service costs and interest

Defined benefit obligations at
Asar end

4.21.4: Movement in the fair
value of plan assets

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Fair value ofplan assets at

Shrawan I

Contributions paid into the plan

Benefits paid during the year

Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at
Asar end

4.21.5: Amount recognized in
profit or loss

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Current service costs

Interest on obligation

Expected return on plan assets

Total

4.21.6: Amount recognized in
other comprehensive income

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Actuarial (gain)floss

Total

4,21,7 1 Actuxial assumptions
(Amount in NPR)

Ashad end 2082
Restated Ashad Restated Ashad

end 2080end 2081

Discount rate

Expected return on plan asset

Future salary increase

Withdrawal rate

4.21.8: Liabilify for long-
service leave

Restated Ashad

ln
Restated Ashad

end 2080
Ashad end 2082

end 2081

/ -Fz /? A Q,^N,

F

.l



Present value of long-service

leave

Total present value of long-
service leave

Fair value ofplan assets

Present value ofnet long-service

leave

Recognized liability for long-
service leave

4.21.9: Plan assets

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081
Equity securities

Govemment bonds

Bank deposit

Other

Total

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Long service leave at Shawan I
Actuarial losses

Benefits paid by the plan

Current service costs and interest

Long service leave at Asar end

4.21.11: N{ovement in the fair
value of plan assets

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Fair value ofplan assets at

Sbrawan I

Contributions paid into the plan

Benefits paid during the year

Actuarial (losses) gains

Expected return on plan assets

Fair.value of plan assets at
Asar end

4.21.12:. Amount recognized in
profit or loss

(Amounl in NPR)

Ashad end 20g2 , Restated Ashad Restated Ashad

lnterestonobligation 
: :Actuarial (gain)/lo'ss

retum on

Total

(Amount in NPR)

6s.

assets

t ffir" A -^S-'X' fr,,N,

Restated Ashad
end 2080

4.21.10: Movement in the
present value of Liability for
Long service leave

recognized in
ffi

rncome



Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Actuarial
Total

4,21.14: Actuarial assumPtions
(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Discount rate

Expected return on plan asset

Future salary increase

Withdrawal rate

Debt securities issued 4-22

(Amount inNPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Debt securities issued designated

as at fair value through Profit or
loss

Debt securities issued at

amortized cost

Total

Subordinated Liabilities

Restated

4.23

tn

Restated Ashad
end 2080Ashad end 2082

end 2081

Redeemable preference shares

kredeemable cumulative
preference shares (iabilities

component)

Other

Total

Share capital 4,24

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Ordinary shares

Convertible preference shares

(equity component onlY)

Irredeemable preference shares

(equity component only)

Peqpetual debt (equity

78,343,282 68,571,800 62,338,000

4.24.1: Ordinary shares
(Amount in NPR)

8,00,000 Ordinary share of Rs.

100 each

Issued capital

7,83,432 Ordinary share of Rs.

100 each

80,000,000 80,000,000 80,000,000

78,343,282 68,s71,800 62,338,000

78,343,282 68,571,800 62,338,000

t,

share of Rs.

,fl ,-{,( -?r^ rl .l a AL

(Amount

component only)

Total 78,343,282 68,571,800 62'338'000

Restated Ashad Restated Ashad
Ashad end 2082

I



 



Approved but not conffacted for
Sub total
Capital commitments in relation
to lntangible assets

Approved and contracted for

Total

4.26.2: Lease commitments

(Amount in I,IPR)

Ashad end 2082

Operating lease commitments
Future minimum lease payments under non cancellable operating lease, where the institution is
Not later than I year 1,164,423 995,496 g79,124
Later than I year but not later
than 5 years 

- 297 '0oo 574,707 173,328

Later than 5

total 1,461,423 l)570,203 1,052,452

Finance lease commitments
Future minimum lease paSnnents under non cancellable finance lease, where institution is lessee
Not later than I year 904,050 g6t,000 27O,OOO
Later than 1 year but not later
than 5 years 

- 2'456'480. ." 3,360,530

Later than 5

total
total 4,821,953 5,791,733 1,322,452

4.26.3: Litigation
Explanatory paragraphs are required for litigation contingent liabilities as per their own case of

Restated Ashad
end 2081

Restated Ashad
end 2080

>h
5(i(1 iq ,a^.4,+'

t

i
a

i'.

but not contracted for



l,-- :

Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Notes to the Accounts

Interest Income 4.27
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Cash and cash equivalent
Due from Nepal Rastra Bank
Placement with bank and financial institutions
Loan and advances to hnancial institutions
Loans and advances to customers

Inveshnent securities

Loan and advances to staff
Other

1,601,460

231,707,278

9,662,121

2,868,788

203,664,826

62,177,147

Total interest income 242,370,858 268,710,760

Interest Expense 4.28
(Amount in NPR)

Ashad end 2082 Restated Ashad end 208I
Due to bank and financial institutions

Due to Nepal Rastra Bank
Deposits from customers

Borrowing
Debt securities issued Subordinated liabilities
Other

66,646,179

11,042,6_93

59,13 1,099

13,645,962

Total interest expense 77,688,972 72,777,061

Fees and Commission Income 4.29
(Amoant in NPR)

Ashad end 2082 Restated Ashad end 2081

Loan administration fees

Service fees

Commitment Fees

Card Issuance Fees

Prepaymept and swap fees

Remittance fees

Brokerage Fees

Other fees and commission income

,634,00716,011,278

I

666,825 602,068
Total fees and Commission Income 16.678.103 17,603,702

- Fees and Commission Expense 4.30

Ashad end 2082

tn

Ashad end 2081

Brokerage

AJM management fees

Visa Master card Fees

Guarantee Commission Fees

brokerage

{/ ,4
t'

+
&

Y.a$$oa$du
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DD/TT/Swift Fees

Remittance fees and commission
Other fees and commlsslon expense 516,824 2,723
Total Fees and Commission Expense 516,824 ) 1rr.

Net Trading Income
4.31

NPR)(Amount in
Ashad end 2082 Restated Ashad end 2081

Changes in fair value oftrading assets
Gain/loss on disposal oftrading assets
Interest income on trading assets
Dividend income on trading assets
Gain/loss foreign exchange transaction
Other Net trading income
Other

Total Net Trading Income

Operating Income
4.32

(Amount in NPR)
Ashad end 2082 Restated Ashad end 2081

Foreign exchange revaluation gain
Gain/loss on sale of investment securities
Fair value gainlloss on investment properties
Dividend on equity instruments
Gain4oss on sale of property and equipment
Gain/loss on sale of investment property
Operating Iease income
Gain/loss on sale of gold and silver
Other

Total Operating Income

Impairment charge(reversal) for Ioan and other Iosses 4.33
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Impairment charge(reversal) on loan and
advances to B/FIs
Impairment charge(reversal) on loan and
advances to customer

Impairment charge/(reversal) on financial
Investment

Impairment charge(reversal) on placement with
banks and financial institutions

- Impairment charge(reversal) on property and' equipment

Impairment charge(reversal) on goodwill and
intangible asse[s

17,235,290

6,710,603

108,645,932

2,117,770

;

,i:

trfi"

/ ^t
,hL
l----- *F^x4

*

(a\hrflandt\

Total 23,945,993 703



Personnel Expense 4.34
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Salary Allowances
Gratuity expense

Provident fund
Uniform
Training & development expense

Leave encashment

Medical Insurance

Employees incentive
Cash-settled share-based payments

Pension expense

Finance expense under NFRSs

Other expenses related to staff

35,638,356

2,043,017

5,385,200

1,005,784

3,453,959
421,124

33,168,82s

2,285,499

5,3 l3,l40

624,692

2,285,499

Sub Total 47,947,439 43,677,655
Employees bonus 9,354,359 4,903,564
Grand Total 57,301,799 48,481,219

Other operating expense 4.35
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Directors'fee

Directors' expense

Auditors' remuneration

Other audit related expense

Professional and legal expense

Offi ce administration expense

Operating lease expense

Operating expense of investment properties

Corporate social responsibility expense

Client Protection expenses

Onerous lease provisions

Finance expense -Right ofuse ofassets
Other

233,500

190,652

339,000

141,635

I13,000
6,364,807

2,392,292

259,696

3,263,700

210,000

13,68 t
339,000

45,632

5,950,699

2,594,545

146,9ll
59,512

(a\h$a$d'J

Total 13,288,282 g,25g,g7g

4.35.1 Office Administration Expense
(Amount in NPR) l-

Ashad end 2082 Restated Ashad end 2081

Water and electricity
Repair and maintenance

(a) Building

ft) Vehicle
(c) Computer and accessories
(d) O{Tice.equipment and furniture

,., (e) other
Insurance

Postage, telex, telephone, fax
Printing dnd stationery

News paper, books andjournat.
Advertisement
Donation

Security expense

Deposit and loan guarantee premium

allowance and expense

general meeting expense

201,431

95,485

87,593

724,231

1,646,718

152,828

r,368,804

166,660

205,78s

I 15,680

397,072

633,136
990,569

86,331

1,675,267

156,268

xrhrfuL 4q,,r^,t*t\,{



(a) Registration and renewals
(b) Office Furniture and Fixtures
(c) Fuel Expense
(d) Software annual fees
(e) Other

275,996 517,179

900,384

744,677

409,665

664,747
Total 6,364,807 5,850,699

Depreciation & Amortization
(Amount in

4.36

NPR)

Ashad end 2082 Restated Ashad end 2081
Depreciation on property and equipment
Depreciation of Right of use of assets

Depreciation on investment property
Amortization of intangible assets

1,300,921

757,t37
1,231,261

378,568

60,100 60,100
Total 2,118,059 1,669,930

Non Operating Income

(Amount in
4.37

NPR)
Ashad end 2082 Restated Ashad end 2081

Recovery of loan written off
Other income

Total

Non operating expense

(Amount in
4.38

NPR)

Ashad end 2082 Restated Ashad end 2081
Loan written off
Redundancy provision

Expenie of restnrcturing
Provision on otler assets

Other expense

Total

Income tax expense 4.39
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Current tax expense 36,819,657 36,079,696
Current year 36,819,657 36,079,696

(
I

iAdiustments for prior years

Deferred tax expense (560,915) (505,541)
Origination and reversal of temporary differences
Changes in tax rate

(560,915) (505,541)

Recognition of unrecognized tax losses

Total income tax

4.39.1: Reconciliation oftax expense and accounting profit

55

(Amount in NPR)

Micro Finance Instutions
Ashad end 2082 Restated Ashad end 2081

Piofit before tax
Tax amount attaxrate of30oh
Add: Tax effect of expenses that are not
deductible for tax purpose

Less: Tax effect on exempt income
Add/less: Tax effect on other items

84,189,233

25,256,770

11,562,897

43,359,949

13,007,954

23,071,741

Total income tax 36,819,657

43.730tax rate 83.21o/"

4ph ffi{-(,,,PY

''i

$t: i0st



-:r\\(.
\
\\I'+
.\-

\)

\

N
\1
Nŵ
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS

For the year ended 32nd Ashad2082

Particulars NFRS GAAP Difference Remarks

Interest Income 242,370,8s8 204,476,273 37,894,585 Interest income booked on accrual basis

IntercstBxpense 77,688,872 77,688,872 '
Net Interest Income 164'681'986 126,787,401 37'894,585

Fee and Commission Income 16,678,103 16,678,103

Fee and Commission Expense 516,824 516,824

Net Fee and Commission Income 16,161,278 16,161,278

Net Interest, Fee and Commission 180.843,26s 142,948,680 37,894,585

Income Net Trading Income

Other Operating Income
Total Incorne

for loans and other losses

Net Operating Income 156,897,372 119,002,787 37,894,585

Operating Expense 72,708,138 68,520,13s 4,188,004

Personnel Expenses 57,301,799 53,556,623 3,745,176 Changes in Employee bonus due to changes in profi1

OtheroperatingExpenses 13,288,282 13,889,586 (601,304) kaseExpenseasperNAS lTandNFRS 16

Depreciation booked on SLM basis and Depreoiation

Depreciation & Amortization 2,118,058 1rM3,925 1,044,132 on Right of use of Assets

OperatingProfit 84'189'233 50182'652 33'706'581

Non Operating Income

NonOperatingExpense - - '
Profit beforelncome Tax Income 84,189'233 50182'652 33,706,581

36,258,742 20,109,813Tax Expense

Cunent Tax

Deferred Tax

Profit for the year
Profit attributable to:

36,819,657

(560,91s)

471930'491

1 8,885,275

1,224,s38

30,372,839

76,148,929
Tax effect on changes in interest income and

17,934,382 employee bonus

( I,785.453) Defflered tax on above items

17,557,652

Financial Institution
I'

47

47,

Earnings per share

Basic eamings per share

Diluted earnings per share

ffi"
/r''fu

61. l8
61.18

38.77

38.77
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS

For the year ended 31st Ashad 2081

Particulars NFRS GAAP
268,477,510

72.777.061

Remarks

Interest Income

Interest Expense

268,770,760

72,777,061

233,251 Interest on

Net Interest Income 195,933,699 195,700,449 233,251

Fee and Commission Income t7,603,702

2,723

17,603,702

2.723Fee and Commission

Net Fee and Commission Income 17,600,979 17.600,979

Net Interest, Fee and Commission 213,534,678 233,2s1

Income Net Trading Income

Other Operating lncome

Total

Net

Income
for loans and 1l 703 1 ,703

59,305,648

48,481,219

9,533,068

.291.361

Operating Expense

Personnel Expenses

Other Operating Expenses

Depreciation & Amortization

s9,411,127

48,481,2t9

9,259,979

1.669.930

105,480

(27 3,089) Lease expense booked as per NAS I 7 and NFRS 1 6

378.568 Depreciation on Right of use of Assets

Operatins Profit 43,359,848 43.232.O77 127,771

Non Operating lncome.

Non
Profit before Income Tax Income

Tax f,xpense

Current Tax

Defened Tax

Profit for the year

Profit attributable to:

,771

3s,s74,155

36,079,696
(50s,s41)

7,785,693

37,174,101

36,079,696

1,094,405

6,0s7,976

(1,s9e,946)

(1,599,946) Deffered tax on above items

1,727:717

Equity holders ofthe Financial Institution 7,78s,693 6.0s7.976 1.727.71,7

Profit for the

Earnings per share

Basic eamings per share

Diluted earnings per share

@

7 7

I 1.35

1 1.35

8.83

8.83
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited

Significant Accounting Policies and Explanatory Notes

Fiscal Year 2081182

1. General Information about the Reporting Entity

Aatmanirbhar Laghubitta Bittiya Sanstha Limited (a 6(D" class licensed financial institution) is

a public limited company established in Nepal. The institution was registered at the OfFrce of

the Company Registrar under the Companies Act, 2063 on 2075108104 (Registration No.

20267810751076) and obtained its operating license from Nepal Rastra Bank on 2075110129

(License No. NRB/E.Pra .l *D-l88l}75lO76).It has been conducting financial transactions since

20T610l/02. The central office of the financial institution is located at Dang District, Ghorahi

Sub-Metropolitan City, Ward No' 1 5'

Being D Class licensed institution, major activities ofthe Microfinance include deprived sector

lending under the group guarantee without collateral in order to enhance economic and social

factors of the memb.rr. Alro, the microfinance provides additional microenterprise loan to its

members within the limit as prescribed by Nepal Rastra Bank from time to time. The major

sources of fund are deposit from public depositors, members along with loans from other BFIs

and Equity holders' fund.

The Financial Statements comprise the Statement of Financial Position, Statement of Profit and

Loss, Statement of Other Comprehensive Income, the Statement of Changes in Equity, the

Statement of Cash Flows and the Notes to Financial Statements.

2.1 Statement of ComPliance

The Financial Statement has been prepared in accordance with Nepal Financial Reporting

. Standards (NFRS) as issued by the Accounting Standards Board (ASB)-Nepal and pronounced

by The Institute of Chartered Accountants of Nepal (ICAN) and in a format issue_d-by {epal
Rastra Bank in the Unifi ed Directives issued for microfi nance. The Financial Stateinent

comprise of:

a. Statement of Financial Position stating the financial position of the Microfinance as at the

end of reporting Period,
b. Statement of Profrt or Loss and Statement of Other Comprehensive Income stating the

financial performance of the Microfinance for the reportgd period,

c. Statement of comprehensive Income for the reportedperiod.

d. Statement of Cash Flow stating the ability of the M{crofinance to generate Cash and Cash

' t Equivalents )

e. Statement of Changes in Equity stating all the changes in Equity of the Microfinance during

' the reporting Period, and

f. .Notes to the Finarlpial Statements comprising summary of Principa[ Accounting Policibs
'and Explanatory Notes'that are of significant importance to the users of the Einancial

*/'"rY
Statements.
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2.2 Reporting Period and approval of Financial Statements

The Micro Finance follows the Nepalese Financial Year based on the Nepalese Calendar. The
Micro Finance has prepared the financial statements that comply with NFRS applicable for the
period ending on or after 32'd Ashadh 2}82,together with the comparative period data as atand
for the period ending 31'tAshadh 2081 as described in its accounting policies. The Micro
Finance has also prepared the opening statement of financial position as at 1't Shrawan,2080,
the Micro Finance's date of transition to NFRS.

The Board of Directors acknowledges the responsibility for the preparation and presentation of
Financial Statements as per the provision of The Companies Ac! 207 4 (First Amendment).

These Financial Statements were authorized for issue by the Board of Directors vide its
resolution dated 2082.11.06 and recommended for the approval in its 7th Annual General
Meeting by Shareholders

2.3 X'unctional and Presentation Currency

The Financial Statements are presented in Nepalese Rupees (NPR) which is the currency of the

primary economic environment in which the Microfinance operates.

Financial information is presented in Nepalese Rupees. There have been no any changes in the
presentation and functional currency during the year under review. The figures are rounded to
nearest two digits after decimal except otherwise indicated.

2.4 Accounting Convention, Estimates, Assumptions and Judgements

The Financial Statements of the Micro Finance have been prepared on accrual basis of
accounting except for cash flow information which is prepared, on a cash basis, using direct
method. The Financial Statements have been prepared on a going concern basis.

The Micro Finance is required to apply the accounting policies thatare most appropriate for the

circumstance and operating environment. NFRS requires the Micro Finance to exercise
judgement in making choice of specific accounting policies and accounting estimates. The

Micro Finance, while complying with the reporting standards, makes critical accounting
judgment as having potentially material impact on the financial statements. Description of such

estimates and significant accounting policies have been given in the relevant sections wherever

they have been applied. These policies are consistently applied to all the years presented, except

for the changes in accounting policies disclosed specifically. The underlying assumption made

while making accounting estimates are periodically reviewed and such revision are recognized

in the period in which the estimates is revised and are applied prospectively.

Disclosures of the accounting.estimate have been included in the relevant section of the notes

whenever the estimates have been applied along with the nature and effect of changes of
accounting estimates, if any.

2.5 Change in Accounting Policies

The same accounting policies are normally adopted in each period and from one period to the

next to maintain the compatibility of the Financial Statements of the entity over time to identi$z

trends in the financial position, performance and cash flows however the changes when

C,*$">r 4 yt)



required by NFRS or due the requirement that results in the financial statements providing more

reliable and more relevant information about the effects of transaction, other events or
conditions on the entity's financial position, financial performance or cash flows are made and

the changes are applied retrospectively. An entity has used the same accounting policies in its
opening NFRS Statement of financial position and throughout all periods presented in its first
NFRS financial statements. Those accounting policies have complied with each NFRS effective
at the end of its first NFRS reporting period except those specifically stated under relevant notes

below.

2.6 Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the

disoounting is material.

2.7 Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the Statement

of Financial Position, only when there is a legally enforceable right to offset the recognized

amounts and there is an intention to settle on a net basis or to realize the assets and seffle the

liabilities simultaneously. Income and expenses are not offset in the Statement of Profit or Loss,

unless required or pemiitted by Nepalese Financial Reporting Standards or Interpretation
(issued by the International Financial Reporting Interpretations Committee @RIC) and

Standard Interpretations Committee (SIC)) and as specifically disclosed in the Significant
Accounting Policies of the Microfinance.

2.8 Materiatity and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items

of dissimilar nature or function are presented separately, unless they are immaterial as permitted

by the Nepal Accounting Standard - NAS I on 'Presentation of Financial Statements'.

Notes to the Financial Statements are presented in a systematic manner which ensures the

understandability and comparability of Financial Statements of the Microfinance.

Understandabitity of the Financial Statements is not compromised by obscuring material

information with immaterial information or by aggregating material items that have diffdient
i:

natures or functions

2.9 Limitation of NFRS Implementation

If the information is not available and the cost would exceed the benefit derived, such exception

to NFRS Implementation has been noted and disclosed in the respective section.

3. Significant Accoutrting Policies *'

,!'

The principal accounting policies applied by the Microfinance in the preparation of th"r"
financial statements are preserlted below. These policies have been consistently applied to all

the years presented unless stated otherwise.

3.1 Basis of Measurement

The financial statements are prepared on the historical-cost basis except for the following

material items in the statement of financial position:

o Investment property is measured initially at cost and subsequently at fair value.
. Liabilities for cash-settled, share-based-payment arrangements are measured at value.



o Defined benefit schemes, surpluses and deficits are measured at fair value.o Impairment of financial asset-is measured atfairvalue and related disposal cost.

Estimates and underlying assumptions are reviewed on an ongoing basis and are based on
historical experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. Actual results could differ from those estimates. The
estimates and judgements used in the preparation of the financial statements are continuously
evaluated by the Microfinance. Any revisions to accounting estimates are recognized
prospectively in the period in which the estimates are revised and in the future periods. The
areas involving a higher degree ofjudgement or complexit5i, or areas ryhere assumptions and
estimates are significant to the financial statementr *" dir.tored in notes.

Materiality and Aggregation

In compliance with NFRS I - Presentation of Financial Statements, each material class of
similar items is presented separately in the financial Statements. Items of dissimilar nature or
functions are presented separately unless they are material. Such presentation of line items is
consistent with the format issued by NRB.

3.2 Basis of Consolidation

The Microfinance does not have any subsidiaries or special pqpose entities over which it
exercises control. Hence, only standaione financial statement is prepared.

Cash and cash equivalents inciude cash at vault and money at calland short notice which are
subject to an insignificant risk of changes in value including interest receivable on inveshnent
with maturity up to 3 month or less. Cash and Cash equivalent are measured at amortized cost
in the statement of financial position.

Statement of Cash Flows has been prepared by using the 'Direct Method, in accordance with
NAS 07- Statement of Cash Flows.

3.4 Financial Assets and Financial Liabilities

The Microfinance initially recognizes a financial asiet or a financial liability in its statern*, of
financial position when, and only when, it becomes parry to the contractual provisions of the
instrument. The Microfinance initially recognize loans and advances, deposits; and debt
securities/ subordinated liabilities issued on the date that they are originated which is the date
that the Microfinance becomes party to the contractual..provisions of the inskuments.
Investments in equity instruments, bonds, debenture, Government securities, NRB bond or
deposit 4uction, reverse repos, outright purchase are redognized on trade date at which (he

' "' Microfinance commits to purchase/ acquiie the financial asslts. Regular way purchase and sale
of financial assets are recognized on trade date. All financial assets anA na'Uitities are initially' recognized at their cost value and are subsequently presented as per NFRS based on the,.
respective classifi cation:

Classification

Financial Assets

Microfinance classifies the financial assets as subsequently measured at amortized cost or
of the Microfinance's business model for managing thevalue on the basis

,.$*)r {L ,LrN.
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and the contractual cash flow characteristics ofthe financial assets. The two classes offinancial
assets are as follows:

l. Financial assets measured at amortized cost

The Microfinance classifies a financial asset measured at amortized cost if both of the
following conditions are met:

a) The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows and

b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and inteiest on the principal amount outstanding.

2. Financial asset measured atfair value

Financial assets other than those measured at amortized cost are measured at fair value.
Financial assets measured atfair value are fuither classified into two categories as below:

a) Financial assets atfair value through profit or loss

Financial assets are classified as fair value through profit or loss (FVTpL) if they are
held for trading or are designated at fair value through profit or loss. Upon initial
recognition, transaction costs are directly attributable to the acquisition are recognized
in profit or loss as incurred. Such assets are subsequently measured at fair value and
changes in fair value are recognized in statement of profit or Loss.

b) Financial assets atfair.value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial
recognition, the Microfinance makes an irrevocable election that the subsequent
changes in fair value of the instrument is to be recognized in other comprehensive
income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value
are recognized in other comprehensive income.

ii. Financial Liabilities

The Microfina.nce classifies the financial liabilities as follows:

a) Financial liabilities atfairvalue throughprofit or loss

Financial liabilities are classified as fair value through profit or loss (FVTPL) if they
are held for trading or are designated at fan value through profit or loss. Upon initial
recognition, transaction cost is directly attributable to the acquisition are recognized in
Statement of Profit or Loss as incurred. Subsequent clanges in fair value are recognized
at profit or loss 

.t

b) Financial liabilities measured at amortized cost
All financial liabilities. other than measured at fair value though profit or loss are

, classified as subsequently measured at amortized cost using effective interest method.

Measurement : . "
Financial ossets of FVTOCI

On initial recognition, the Microfinance can make an irrevocable election (on an instrument-by
instrument basis) to present the subsequent changes in fair value in other comprehensive

pertaining to investments in equity instruments. This election is not permittedN +'.N { frrN

the

a
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equlty investment is held for trading. These elected investments are initially measured at fair
value. Subsequently, they are measured at fair value with gains and losses arising from changes
in fair value recognaed in other comprehensive income and accumulated in the 'Fair Value
Reserve'. The cumulative gain or loss is not reclassified to Statement of Profit and Loss on
disposal of the invesfinents.

A financial asset is held for trading if
o It has been acquired principally for the purpose of selling it in the near term; or
. on initial recognition it is part of a portfolio of identified financial instruments that the

Company manages together and has a recent actual pattern of short-term profit-taking; or
o It is a derivative that is not designated and effective as a hedging instrument or a financial

guarantee.

Dividends on these investments in equity instruments are recognized in Statement of Profit and
Loss when the Microfinance's right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does
not represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Financial assets atfair value through proJXt or loss (FWPL)

Investnents in equity instruments are classified as at FVTPL, unless the Microfinance
irrevocably elects on initial recognition to present subsequent changes in fair value in other
comprehensive income for investments in equity instruments which are not held for trading.

Debt instrumenfs that do not meet the amortizedcost criteria or FVTOCI criteria (see above)
are measured at FVTPL. In addition, debt instruments that meet the arnortized cost criteria or
the FVTocI criteria but are designated as at FVTPL are measured at FVTpL.

A financial asset that meets the amortized cost criteria or debt instruments that meet the
FVTOCI criteria may be deisignated as at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement or recognition inconsistency that would arise
from measuring assets or liabilities or recognizing the gains and losses on them on different
bases.

Finaricial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in Statement of Profit and Loss.
Dividend on financial assets at FVTPL is recognized when the Microfinance's right to receive
the dividends is established, it is probable that the economic benefits associated with the
dividend will flow to the entity, the dividend does not represent a recovery of part of cost ofthe
investment and the amount of dividend can be measured reliably.

Financial liabilities at FVTPL

Financiai liabilities are classified as at FVTPL when the financial liability is held for trading or
-- is designated as at FVTPL.

A financial liability is classified as held for trading if:

ithasbeenincurredprincipallyforthepurposeofrepurchasingitinthenearterm;or
on initial recognition it is part of a porffolio of identified financial instruments that the Company
manages together and has a recent actualpattern of short-term profit-taking; or
it is a derivative that is not designated and effective as a hedging instrument

A financial liability other than a financial liability held for trading may be designated
FVTPL upon initial recognition if:

a

a

.+ t'te
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a

a

a

such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

the financial liability forms part of a company of financial assets or financial liabilities or both,

which is managed and its performance is evaluated on a fair value basis, in accordance with the

Company's documented risk management or investment strategy, and information about the

Company is provided intemally on that basis; or

it forms part of a contract containing one or more embedded derivatives, and NFRS 9 permits

the entire combined contract to be designated as at FVTPL in accordance with NFRS 9

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-

measurement recognized in Statement of Profit and Loss. The net gain or loss recognizedin

Statement of Profit and Loss incorporates any interest paid on the financial liability and is

included in the 'Other income' line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the

amount of change in the fair value of the financial liability that is attributable to changes in the

credit risk of that liability is recognized in other comprehensive income, unless the recognition

of the effects of changes in the liability's credit risk in other comprehensive income would

create or enlarge an accounting mismatch in profit or loss, in which case these effects of changes

in credit risk are recognized in Statement of Profit and Loss. The remaining amount of change

in the fair value of liability is always recognized in Statement of Profit and Loss. Changes in

fair value attributable to a financial liability's credit risk that are recognized in other

comprehensive income are reflected immediately in retained earnings and are not subsequently

reclassified to Statement of Profit and Loss.

Financial liabilities subsequently measured at umortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are

measured at amortized cost at the end of subsequent accounting periods. The carrying amounts

of financial liabilities that are subsequently measured at arnortized cost are determined based

on the effective interest method. Interest expense that is not capitalized as part of costs of an

asset is-included in the 'Finance Expenses' line item'

The effective interest method is a method of calculating the amortized cost of a financial

liability and ofallocating interest expense over the relevant period. The effective interest rate

is the rate that exactly discounts estimated future cash payments (including all fees paid or

received that form an integral part of the effective interest rate, transaction costs and other

premiums or discounts) through the expected life of the financial liability, or (where

appropriate) a shorter period, to the net carrying amount on initial recognition.

De-recognition

i. De-recognitionoffinanciqlassets
The Microfinance derecognizes a financial asset when the contractual rights to the cash flows

''" from the financial asset expire, or when it transfers the financial asset in a transaction in which

substantially all the risks and rewards of ownership of the financial asset are transferred or in
' which the Microfinance neither transfers nor retains substantially all the risks and rewards of

owngrship and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualifu for de-recognition that is created

or retained by the Microfinance is recognized as a separate asset or liability. On de-recognition

of a financial asset, the difference between the carrying amount of the asset, and the sum of

(i) The consideration received and
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(ii) Any cumulative gain or loss that had been recognized in other comprehensive income is
recognized in retained earnings.

The Microfinance enters into transactions whereby it transfers assets recognized on its
Statement of Financial Position, but retains either all or substantially all ofthe risks and rewards
of the transferred assets or a portion of them. If all or substantially all risks and rewards are
retained, then the transferred assets are not derecognized. Transfers of assets with retention of
all or substantially all risks and rewards include, for example repurchase transactions.

ii. De-recognition offinancial liabilities
A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expired. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid is recognized in Statement of Profit or Loss.

D etermin utio n of fair v al ue

'Fair value' is the price that would be received to sell an asset or paid to transfer a liability (exit
price) in an orderly transaction between market participants at the measurement date in the
principal or, in its absence, the most advantageous market to which the Group has access atthat
date. The fair value of a liability reflects its non-performance risk.

When available, the Microfinance measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as active if transactions for
the asset or liability take pla'ce with sufficient frequency and volume to provide pricing
information on an ongoing basis. If there is no quoted price in an active market, then the
Microfinance uses valuation techniques that maximize the use of relevant observable inputs
and minimize the use of unobservable inputs. The chosen valuation technique incorporates all
of the factors that market participants would take into account in pricing a transaction.

The fair value measurement hierarchy is as follows:

Level I fair value measurements are those derived from unadjusted quoted prices in active
fnarkets for identical assets or liabilities.

Level2 valuations are those with quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial instruments
valued using models where all significant inputs are observable.

Level3 portfolios are those where there are unobservable inputs of the instruments. The inputs
are not based on observable market data.

The bes! evidence of the fair value of a financial instrument at initial recognition is normally

.- the transaction price i. e. the fair value of the consideration given or received. If the'- Microfinance determines that the fair value at initial recognition differs from the transaction

, price and the fair value is evidenbed neither by a quoted price in an active market for an identical
asset'or liability (Level 01 valuation) nor based on a valuation technique that uses only data
from, observable markets (Level 02 valuation), then the financial instrument is initially
measured at fafu value, adjusted to defer the difference between the fair value at initial
recognition and the transaction price. Subsequently, that difference is recognized, in profit or
loss on an appropriate basis over the life of the instrument but not later than when the valuation
is wholly supported by observable market data or the transaction is closed out. In case the
value is evidenced by a quoted price in an active market for an identical asset or liability

lnfu,
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01 valuation), the difference between the transaction price and fair value is recognized in profit
or loss immediately

Impairment

At each reporting date, the Microfinance assesses whether there is objective evidence that a
financial asset or group offinancial assets not carried at fair value through profit or loss are

impaired. A financial asset or a group of financial assets is impaired when objective evidence
demonstrates that a loss event has occurred after the initial recognition of the asset(s), and that
the loss event has an impact on the future cash flows of the asset(s) that can be estimated
reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty
of the borrower or issuer, default or delinquency by a borrower, restructuring of a loan or
advance by the Microfinance on terms that the Microfinance would not otherwise consider,
indications that a borrower or issuer will enter bankruptcy, the disappearance of an active
market for a security, or other observable data relating to a group of assets such as adverse

changes in the payment status of borrowers or issuers in the group, or economic conditions that
correlate with defaults in the group. In addition, for an investment in an equity security, a
significant or prolonged decline in its fair value below its cost is objective evidence of
impairment.

In case of financial difficulty of the borrower, the Microfinance considers to restructure loans

rather than take possession of collateral. This may involve extending the payment arrangements

and agreement of new loan con{itions. Once the terms have been renegotiated, any impairment
is measured using the EIR method and the loan is no longer considered past due. Management
continually reviews renegotiated loans to ensure that all criteria are met and that future
payments are likely to occur. The loans continue to be subject to an individual or collective
impairment assessment, calculated using the loan's original EIR.

Impairment ofJinancial assets measured at amortized cost

The Microfinance considers evidence of impairment for loans and advances measured at

amortized cost at both specific asset and collective level. The Microfinance first assesses

iirdividually whether objective evidence of impairment exists for financial assets that are

individually significant and that are not individually significant are assessed on collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount of the

loss is measured as the difference between the asset's carrying amount and the present value of
estimated future cash flows. The carrying amount of the asset is reduced through the use of an

allowance account and the amount of the loss is recognized in profit or loss. Interest income

continues to be accrued on the reduced carrying amount and is accrued using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment loss.

". Impairment of loans and advances portfolios are based on the judgments in past experience'of
portfolio behavior. In assessing collective impairment, the Microfinance uses historical trends

of the probability of default, the timing of recoveries and the amount of loss incurred, adjusted

for management's judgment as to whether current economic and credit conditions are such that

the abtual losses are likely to be greater or less than suggested by historical trends. Default rates,

loss rates and the expected timing of future recoveries are regularly benchmarked against actual

outcomes to ensure that they remain appropriate.

Loans together with the associated allowance are wriffen off when there is no realistic prospect

of future recovery and all collateral has been realized or has been transferred to
Microfinance. If in a year, the amount of the estimated

( 2thrnandu

> fu-.4,'qlk



or decreases because of an event occurring after the impairment was recogni zed,thepreviously
recognized impairment loss is increased or reduced by adjusting the allowance account. If a
write offis later recovered, the recovery is recognized in the onon-operating income'.

3.5 BusinessCombination

The Microfinance accounts for business combinations using the acquisition method when
control is transferred to the Microfinance as per NFRS 3. The consideration transferred in the
acquisition is generally measured at fair value, as are the identifiable net assets acquired. The
Microfinance had combined the business as per Merger and Acquisition Bylaws 2073 issued
by central bank during the previous years.

3.6 Property and Equipment

a) Recognition and Measurement

Property and Equipment are recognized if it is probable that future economic benefits associated
with the assets will flow to the Microfinance and the cost of the asset can be reliably measured.
The cost includes expenditures that are directly athibutable to the acquisition ofthe assets. Cost
of self-constructed assets includes followings:

o Cost of materials and direct labor;

. Any other cost directly atkibutable to bringing the assets to the working condition for their
intended use; and

Property and equipment are m'easured at cost (for land using deemed cost at on the transition
date) less accumulated depreciation and accumulated impairment loss if any. Neither class of
the property and equipment are measured at revaluation model nor is their fair value measured
at the reporting date.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from
the expenditure will flow to the entity. Ongoing repairs and maintenance to keep the assets in
working condition are expensed as incurred.

Any gain or losses on de-recognition of an item of properly and equipment is recognize{ in
profit or loss.

i.

b) Grant Assets

The assets received under grant has been booked under Property, Plant and Equipment by
creating a capitalreserve ofequal amount. The annual depreciation is deducted every year from
this reserve till the useful life of assets. The balance of capital reserve depicts Written Down
Value of the Grant Assets.

c) Deprebiation ' 
,'t Property and equipment's are depreciated from the date they are available fo. use o, property

. on Straight Line method over estimated useful lives as determined by the Management.
Defireciation is recognized in profit or loss. Land is not depreciated. Charging of depreciation
is ceased from'the earlier of the date froni which the asset is classified as held for sale or is
derecognized.

:- The estimated useful lives of significant items of properly, plant and equipment for current
year and comparative periods are as follows:4
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Lease hold Assets 5

Computer & Accessories 4

Office Equipment 4

Fumiture & Fixture 4

Vehicle 5

Software 5

3.7 fncome Tax

The Company is subject to tax laws of Nepal. Income Taxes have been calculated as per the
provisions of the Income Tax Act, 2058. Deferred tax is recorded on temporary differences
between the tax bases of assets and liabilities and their carryingamounts, at the rates that have
been enacted or substantively enacted at the reporting date. The ultimate rcalizationof deferred
tax assets is dependent upon the generation of future taxable profits during the periods in which
those temporary differences and tax law carry-forwards become deductible. The Microfinance
considers the expected reversal of deferred tax liabilities and projected future taxable income
making this assessment. The amount of the deferred tax assets considered realizable,however,
could be reduced in the near term if estimates of future taxable income during the carry-forward
period are reduced

Income tax comprises current and deferred tax. Income tax expense is recognized in the
statement of profit and loss excgpt to the bxtent it relates to items directly recognized in equity
or in other comprehensive incorire.

Current Tax

Current tax is the amount of tax payable based on the taxable profit for the year. Taxable profit
differs from 'profit before tax' as reported in the statement of profit and loss because of items
of income or expense that are taxable or deductible in other years and items that axe never
taxable or deductible.

Current income tax assets and liabilities for the current period are measured at the amoqnt
expected to be recovered from or paid to the taxation autirorities. The tax rates and tax lafos
used to compute the amount are those that are enacted or substantively enacted by'the reportirlg
date in the countries where the Microfinance operates and generates taxable income. Current
income tax assets and liabilities also include adjustrnents for tax expected to be payable or
recoverable in respect ofprevious periods.

Deferred fax is recognized on temporary differences arisi4g between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation

Deferred tax is determined using tax rates (and laws) enacted or substantively enacted at the
reporting date and that are expected to apply when the related deferred tax asset is realized or
the defened tax liability is settled. Deferred tax assets are reviewed at each reporting datb. and
reversed if it is no longer probable that the related tax benefits will be realized. The
measurement of deferred tax reflects the tax consequences that would follow from the manner

which the Microfinance expects, at the reporting date, to recover or settle the carrying amount
assets and

/:
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Deferred tax assets are recognized for all deductible temporary differences, carry forward of
unused tax credits and unused ta* losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax Iosses can be utilized except:

i. Where the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

ii. In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint venfures, deferred tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in theforeseeable future
and taxable profit will be available against which the temporary differences can be utilized.

Deferred tax relating to items recognized in OCI is recognized in OCI. Deferred tax items are
recognized in correlation to the underlying transaction either in other comprehensive income
or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

3.8 Deposits, Debt securities rssued and subordinated Liabilities

Microfinance deposits consist of money placed into the Microfinance by its customers. These
deposits are made to deposit accounts such as fixed deposit accounts, savings accounts, margin
deposit accounts, call deposit'accounts and current accounts. Details and further disclosures
about deposits have been explained in Note that follows.

3.9 Provisions

Provisions are recognized ivhen the Company has a present legal or constructive obligation as
a result of a past event, when it is probable that an outflow of resources will be required to settle
the obligation and when the amount can be reliably estimated.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risksiand
uncertainties surrounding the obligation. When a provision is measured using the cash fl6ws
estimated to settle the present obligation, its carryirig amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third parfy, a receivable is recognized as asset if it is virtually certain that .

reimbursement will be received and the amount of the receifable can be measured reliably.

,.. 
A discldsure for contingent liabilities is made where ttrerb is:

. a possible obligation that arises from past events and whose existence will be confirmed
. 94y by the occurrence or non-ocaurence of one or more uncertain future events not wholly

within the control of the entity; or
o present obligation that arises from past events but is not recognized because:

o It is not probable that an outflow of resources embodying economic benefits will be
required to seftle the obligation; or

o The amount of the obligation cannot be measured with sufficient reliability.
A contingent asset is a possible asset that arises from past events and whose existence will

of one or more uncertain future events

.\il}'



3.10 Revenue Recognition

Revenue comprises of interest iniome, fees and commission, disposal income etc. Revenue is

recognized to the extent it is probable that the economic benefits will flow to the Microfinance
and the revenue can be reliably measured. The Microfinance applies NAS 18- o'Revenue" in
the accounting of revenue, unless otherwise stated. Revenue is not recognized during the period
in which its recoverability of income is not probable. The bases of incomes recognition are as

below:

Interest income

i. Interest income are recognized under accrual basis (using the effective interest rate method) in
the profit or loss for all interest-bearing financial assets except loans categorized as bad

measured at amortized cost. Effective Interest Rate is the rate that exactly discounts estimated
future cash receipts or cash payments through the expected life of financial asset to the net

carrying amount ofthe financial asset. Effective Interest Rate method is a method of calculating
the amortized cost of a financial asset and of allocating the interest income over the relevant
period.

ii. The Microfinance has adopted the alternative treatment as provided by the Carve Out in NFRS
implementation as explained in Note 2.1.2 (e). Resultant of this the Microfinance has excluded
the full amount of upfront loan management fees or commission received on loans and advances
in the calculation of effective interest rate.

Interest income presented in statement of profit and loss includes:

o Interest income on financial assets measured at amortized cost calculated on an effective
interest rate method. These financial assets include loans and advances including staff loans,
investment in government securities and deposit instruments etc.

o Interest on investment securities measured at fak value, calculated on effective interest rate.

r Income on discounted instruments like bills purchased, documents negotiation is recognized
over the period ofdiscounting on accrual basis using effective interest rate.

NFRS requires interest income to be recognized using the effective interest method, except for
those classified at fair value through profit or loss. The effective interest method is a method of
calculating the amortized cost of a financial asset and of allocating the interest income over the

expected life of the financial instrument. The effective interest rate is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carrying amount of the financial

asset or financial liability. The effective interest rate is calculated on initial recognition of the

financial asset or liability by estimating the future cash flows after considering all the

contractual terms of the instrument but not future credit losses. The calculation includeq all
' amounts expected to be paid or received by the Microfinance including expected early

redemption fees and related penalties and premiums and discounts that are an integral part of
the overall return. Direct incremental transaction costs related to the acquisition, issue or

disposal of financial instruments is also taken into account in the calculation. Orice financial

asset or a group of similar financial assets has been written down as a result of an impiirment
loss, interest income is recognized using the rate of interest used to discount the future cash

flows for the purpose of measuring the impairment loss.

h,M

NFRS Requirement
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Carve-outfor Elfective Interest Rate (EIR) method

The Microfinance has availed the carve-out for interest income recognition by applying the rate

implicit on individual products. Considering the amount of renewal and initial service fees that

ttre Uank charges on the loans and advances (which is in negligible figure), applying EIR method

would not be practical and cost effective. Hence, initial service fees and renewal charges have

been recognized during the period when such income accrue rather than being included within

the component of interest income under EIR method'

Fee and commission income

Fees and commission income that are integral to the effective interest rate on a financial asset

are included in measurement of effective interest rate. Other fees and commission income

including management fee, service charges, syndication fee, forex transaction commission,

commission of issue of letter of credit and guarantee are recognized as the related services are

performed.

Dividend income

Dividend on investment in resident company is recognized when the right to receive payment

is established. Dividend income are presented in net trading income, net income from other

financial instruments at faft value through profit or loss or other revenue based on the

underlying classification ofthe equlty instruments

Net incomefrom otherfinancial instr'ument atfair value thraugh Profrt or Loss

Financial assets and financial liabilities classified in this category are those that have been

designated by management upon initial recognition. Management may only designate an

instrument at fair value through profit or loss upon initial recognition when the following

criteria are met, and designation is determined on an instrument-by-instrument basis:

o The designation eliminates or significantly reduces the inconsistent treafrnent that would

otherwise arise from measuring ihe assets or liabilities or recognizing gains or losses on

them on a different basis.

. . The assets and liabilities are part of a group of financial assets, financial liabilities or both,
'which are managed and ttreii performanci evaluated on a fair value basis, in accorflance

withadocumentedriskmanagementorinvestmentstrategy.
o The financial instrument contains one or more embeddeJierivatives, which signifidantly

modiff the cash flows that would otherwise be required by the contract'

Financial assets and financial liabilities at fair value through profit or loss are recorded in the

statement of financial position at fair value. Changes in fair value are recorded in Net gain or loss

on financial assets -i tiuUitities designated at fair value through profit or loss is recognized in

statement of profit or Loss. Interest earned or incurred ig'accrued in Interest inconne or Interest

.*po*, ."rpectively, using the effective interest rate (EiR), while dividend income is redorded

l
3.11 Interest ExPense

lnterest expense on all financial liabilities including deposits is recognized in profit or.loss using'

effective interest rate method. Interest expense on all trading liabilities is considered. to be

incidental to the Miorofinance's trading operations and are presented together with all other

assets and liabilities in net

,u]
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3.12 Employees Benefits

a) Short Term Employee BeneJits
Short term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is also recognized for the amount
expected to be paid under bonus required by the prevailing Bonus Act pay the amount as a
result of past service provided by the employee and the obligation can be estimated reliably
under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after
the end of the reporting period):

. Wages, salaries and social security contributions;

. Paid annual leave and paid sick leave;

. Non-monetary benefits for current employees

b) Post-Employment BeneJit PIan
Post-employment benefit plan includes followings:

i. DeJined Contribution Plan
A defined contribution plan is a post-employment benefit plan under which an entity pays a
fixed contribution to a separate entity and has no legal or constructive obligation to pay future
amounts. Obligations for contributions to defined contribution plans are recognized as
personnel expense in profit or loss in the periods during which the related service are rendered
by employees. Pre-paid contributions are recognized as an asset to the extent that cash refund
or reduction in future payments is available. Contributions to a defined contribution plan
being due for more than 12 months after the end of the period in which the employee render
the service are discounted at their present value. The following are the defined contribution
plan provided by the Microfinance to its employees:

a) Employees Provident Fund
In accordance with law, all employees of the Microfinance are entitled to receive benefits
under the provident fund, a defined contribution plan in which both the employee and the

' Microfinance contribute monthly at a pre-determined rate (currently, l0o/o of the basic salary
plus grades). Microfinance does not assume any future liability for provident fund benefits
other than its annual contribution

ii.Defined Benefit Plan
The Microfinance provides Gratuity Plan and Leave Encashment Plan (in terms of Annual
Leave and Sick Leave) as defined benefits to its employees. These benefits are post-
employment benefit plans and are paid based on length of service. These benefit plans are

funded. The gratuity plan provides for lump sum payments to vested employees at retirement
or upoh death while in employment or on termination of employment for an amount
equivalent defined days' eligible salary payable for each completed year of service.

Further, employees of the Microfinance are entitled to avail Annual Leave and Sick Leave.
The employees can carry forward the un.availed leave and are entitled to encash the
cumulative leave at the time of the retirement. The obligation under these plans is calculated
based on bylaws of the microfinance.

The following are the defined benefit plans provided by the Microfinance to its employees

't
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a) Gratuity
Microfinance provides for graturty on accrual basis covering eligible employees in terms of
Employee Service Bylaws of the Microfinance. The plan provides for lump sum payments to
vested employees at retirement or upon death while in employment or on termination of
employment for an amount equivalent defined days' eligible salary payable for each
completed years of service. The Microfinance accounts for the liability for gratuity as per
bylaws of the microfinance.

b) LeaveSalary
The employees of the Microfinance are entitled to carry forward apart of their unavailed /
unutilized leave subjectto amaximum limit. The employees can encash unavailed/unutilized
leave partially in terms ofEmployee Service Byelaws ofthe Microfinance. The Microfinance
accounts for the liability for accumulated the bylaws.

c) Termination Benejits
Termination benefits are recognized as expense when the Microfinance is demonstrably
committed, without realistic possibility of withdrawal, to a formal plan to provide termination
benefits to employees as a result of an offer made to encourage voluntary redundancy.
Termination benefits are recognized if the Microfinances made an offer for voluntary
redundancy, it is probable that the offer will be accepted and the number of acceptances can
be measured reliably. If the benefits are payable in more than 12 months after the reporting
date, they are discounted to their present value.

3.13 Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the
substance of the arrangement at the inception date and requires an assessment of whether the
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
arrangement.

The MicroJinance as a Lessee:

Finance leases that transfer to the Microfinance substantially all of the risks and benefits
lncidental to ownership of the leased item, are capitalized at the commencement of the lease at
the fair value of the leased property or, if lower, at the present value of the minimum lease

payments. Lease payments are apportioned between finance charges and reduction of the lease

liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognized in Finance cost in the income statement.

Leased assets are depreciated over the useful life ofthe asset. However, if there is no reasonable

certainty that the Microfinance will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

_.- Leases that do not transfer to the Microfinance substantially all the risks and benefit-s incidental
to ownership of the leased items are operating leases. Operating lease payments are recognized
as an expense in the income statement on a straight-line basis over the lease term. Where the

rentals are structured solely to increase in line with expected general inflation to.compensate
for the lessor's expected inflationary cost increases, such increases are recognized in the year
in which such benefits accrue. Contingent rentals are recognized as an expense in the period in
which they are incurred.

The Microfinance has initially recognized Lease in balance sheet as Right of use of assets

and Lease Liability. ROU has been recognized at sum of the amount of the initial
measurement of the lease liability, any lease payments made at or before the

,*fry M n.M
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date, less any lease incentives received, any initial direct costs incurred by the lessee and an

estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset,

restoring the site on which it is located or restoring the underlying asset to the condition required

by the terms and conditions of the lease. At the commencement date, a lessee shall measure the

lease liability at the present value of the lease payments that are not paid at that date. The lease

payments shall be discounted using the interest rate implicit in the lease, if that rate can be

readily determined. If that rate cannot be readily determined, the lessee shall use the lessee's

incremental borrowing rate.

A lessee may elect not to apply accounting treatment as per NFRS 16 in following cases

(a) short-term leases; and

(b) leases for which the underlying asset is of low value

If a lessee elects not to apply the accounting treatment as per NFRS 16 due to either short-term

leases or leases for which the underlying asset is of low value, the lessee shall recognize the

lease payments associated with those leases as an expense on either a straight-line basis over

the lease term or another systematic basis. The lessee shall apply another systematic basis if
that basis is more representative of the pattern of the lessee's benefit.

The lease payment has been discounted at the incremental borrowing rate in lease which is 8%.

The MicroJinance as a lessor

Leases in which the Microfinance does not transfer substantially all of the risks and benefits of

ownership of the asset are blassified as operating leases. Initial direct costs incurred in

negotiating an operating lease are added to the carrying amount of the leased asset and

recognized over the lease term on the same bases as rental income. Contingent rents are

recognized as revenue in the period in which they are earned.

In para 33, lease payments under an operating lease shall be recognized as an expense on a

straighlline basis over the lease term unless either:

(a) Another systematic basis is more representative ofthe time pattem of the user's benefit even

if the payments to the lessors are not on that basis; or

(b) The payments to the lessor are structured to increase in line with expected general inflation

to compensate for the lessor's expected inflationary cost increases. If payments to the lessor

vary because of factors other than general inflation, then this condition is not met.

Microfinance operates its branches and ATMs in number of leased facilities under operating

lease agreements. Operating lease rentals payable are charged to the profit and loss on a

straight-line basis over the period of the lease.

For the reporting period the Microfinance did not have a finance lease in the capacity oJ the

lessor or in the capacity of a lessee and it also did not have an operating lease in the capacity of

the lessor.

3.14 Share Capital and Reserves

The Microfinance classifies the capital instruments as equity instruments or financial liabilities

in accordance with the substance with the contractual terms ofthe instruments. Equrty is defined

as residual interest in total assets of an entity after deducting all its liabilities' Common shares

are classified as equity of the Microfinance and distributions thereon are presented in statement

in equity.
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Incremental costs directly athibutable to issue of an equity instruments are deducted from the

equlty.

The reserves include retained earnings and other statutory reserves such as general reserve,

exchange equalization reserye, regulatory reserve, fair value reserve, revaluation reserve and

other reserves.

Regulatory reserye includes any amount derived as result of NFRS convergence with effect in

retained earning computed as per NRB Directive No. 4.

3.15 Earnings Per Share including Diluted

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted

average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profiV (loss) for the year as adjusted for

dividend, interest and other charges to expense or income (net of any attributable taxes) relating

to the dilutive potential equlty shares, by the weighted average number of equity shares

considered for deriving basic earnings per share and the weighted average number of equity

shares which could have been issued on the conversion of all dilutive potential equlty shares.

Potential equtty shares are deemed to be dilutive only if their conversion to equlty shares would

decrease the net profit per share from continuing ordinary operations. Potential dilutive equity

shares are deemed to be converted as at the beginning of the period, unless they have been

issued at a later date.

There have beein no transactiorls involviirg ordinary shares or potential ordinary shares between

the reporting date and the date of the completion of these financial statements which would

require the restatement of earnings per share.

3.16 Segment Reporting

An operating segment is a component of the Microfinance that engages in business activities

from which it may earn revenues and incur expenses, including revenues and expenses that

relating to transactions with any of the Microfinance's other components, whose operating

results are reviewed by the management to make decision about resource allocation to each

segment and assess its performance. i
rfcs ;4. Explanatory Notes

The explanatory notes and significant disclosure relating to the financial statements are as

follows:

Cash and cash equivalents consist ofthe total amount of cash in hand, balances with other banks

and finbncial instiiutions, money at call and short notice,it

(Amount in

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad

end

Cash in hand

Balances with B/FIs

Money at call and short notice

16,150 24,540

I

7
F' ffirr"Aft& &*-'N



4.2 Statutory Balances and Due from Nepal Rastra Bank

Statutory balances held with Nepal Rastra Bank for compulsory cash reserve, securities

purchased from Nepal Rastra Bank under resale agreement, other deposits with and receivables

from Nepal Rastra Bank has been presented under this account head.

tn

Ashad end 2082

Statutory balances with NRB
Statutory balances with BFIs

Securities purchased under

resale agreement

Other deposit and receivable
fromNRB
Total

4.3 Placement with Bank and Financial Institutions

Placement with domestic as well as foreign bank and financial institutions are presented under

this account head.

(Amount in NPR)

Restated Ashad
end 2081

Restated Ashad
end 2080

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Placement with domestic FIs

Less: Allowances for
irnpairment

18,58,27,149

(67,10,603)

13,70,27,239 12,36,62,970

Total 17,91,16,547 13,70,27,239 12,36,62,970

4.4 Derivative Financial Instruments

.There were no derivative financial instruments held by the Microfinance during the year

tn

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

for trading
Interest rate swap

Currency swap

Forward excharrge contract

Others

Held for risk management
Interest rate swap

Currency swap
., Forward exchange contract

Others

Total
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Ashad end 2082

Treasury bills
Govemment bonds

Bonds

Domestic Corporate bonds

Equities
Other

Total

4,6 Loan and Advances to MFIs and Financial Institutions

There were no Loans and Advances provided to MFIs and Financial Institutions during the

year.

tn

4.5 Other Trading Assets

There were no trading assets held liy the Microfinance during the year

Restated Ashad
end 2081

Ashad end 2082
Restated Ashad

end 2081

Loans to microfinance

institutions
Ioans to FIs

Loans to cooperative

kss: allowance for impairment

Other

Less: Allowances for

Totdl

4.6.1: Allowances for Impairment

Restated Ashad

end 2081

ln

Restated Ashad
end 2080

Restated Ashad
end 2080

tn

Restated Ashad

end 2080
Ashad end 2082

at Shrawan 1

loss for the year:

Chatge for the year

Recoveries/reversal

written off
at Asar end

4.7 Loans and Advances to Customers

Outstanding amount of all loans and advances extended to the customers otherthan BFIs as well

as Bills Purchased and discounted less the amount of impairment allowances has been presented.

Loan to employees provided according to employee bye-laws of the Microfinance has also been

presented under this head
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(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

I-oan and advances measured at

amortized cost

Less: Impairment allowances
Collective impairment

Indiv idual irnpairmert

I,61,69,37,396

21,50,96,873
1,30,32,224

20,20,64,649

1,51,42,11,570 1,33,05,20,338

19,78,61,583 8,92,15.650
1,63,82,913 1,02,49,670

18,14,78,670 7,89,65,980

Net amount
Ioan and advances measured at
FVTPt
Total 1,40,18,40 ,523 1,31,63,49,988 1,24,13,04,687

4.7.1 Allowances for Impairment

end 2081 end 2080

Specific allowances for
imnairment
Balance at Shrawan I
Impairment loss ftor the year:

Charge for the year

Recoveries/reversal during
the year

Write-offs
Other movement

Balance at Asar end 73 19.78.61.583 8,92,15,650

19,78,611583

2,52,85,319

go,5o,o29

2t

8r921151650

1r,54,73,943

69,29,011

6r44r341680

3,19,47,438

71,66,468

Total allowances for
impairment

21,50,96,873 19,78,61,583 8,92,15,650

4.8 Investment Securities

tment securities measured

at amortized cost
in equity measured

FVTOCI
Total

\

Ashad end 2082
Restated Ashad

end 2081

tn

Restated Ashad
end 2080

,4
FI
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Ashad end 2082

securities
Govemment bonds

treasury bills
epal Rastra Bank bonds

Rastra Bank deposits
instruments

Other
specific allowances for

Total

4.8.2 Investment in Equity Measured at Fair value through other comprehensive rncome

ln

4.8.1 Investment Securities Measured at Amortized Cost

Ashad end 2082

instruments

Quoted equity securities
uoted securities

otal
4.8.3 Information Relating to Investment in Equities

4.9 Current Tax Assets and Liabilities

Restated Ashad
end 2081

tn
Restated Ashad

end 2080

Restated Ashad
end 2080

Restated Ashad
end 2081

I,n

(Amount in NPR)

,{shad end 2082

Restated Ashad end 2080

Cost lair Value

Restated,{shad

end 2081

Cost FairValue Cost Fair Value

in quoted equity

in unquoted equity

Ashad end 2082
Restated Ashad Restated Ashad

end 2080end 2081

'' Current year income tax assets
Tax assets of prior periods

' Current tax liabilities
Current year income tax
liabilities
Tax liabilities of prior periods

Current tax assets lr7lr70r374
1,71,70,374

1,63,31,209
1,63,31,209

3160,791696

3,60,79,696

4,97100,765
4,97,00,765

4r13,g0rl7g

4,13,90,179

3068119,657

3,68,19,657

Total
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4.10 Investment Properties

This also includes land, land and building acquired as non-banking assets by the Microfinance
but not sold. After The Microfinance has measured Investment properties are measured at cost,

however no deprecation has been charged as no such properties has been used by the

Microfinance. There were no Investment properties held by the Microfinance during the year.

ln

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

properties
measured at fair value

as on Shrawanl,208l
during the

et changes in fair value during
year

et amount
properties

at cost
as on Shrawan 1, 2081

during the '

depreciation
loss

amount
Total
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4.13 Deferred Tax Assets / Liabilities

(Amount in NPR)

Ashad end 2082
Deferred Tax

Assets

Deferred Tax
Liabilities

Net Deferred Tax Assets/
(Liabilities)

Deferred tax on temporary
differences on following items

Loan and Advance to B/FIs
loans and advances to

customers

Investment properties
Investment securities
Property & equipment
Employees' defined benefit

plan

Lease liabilities
Provisions
Other temporary differences

3,91,16r

29,64,610

8,73,387

3,91,161

29,64,610
8,73,387

Deferred tax on temporary
differences

42,29,159
42,29,159

Defened tax on carry forward of
unused tax losses

Deferred tax due to changes in
tax rate

Net Deferred tax
asset/(liabilities) as on year
end of2081/82 42,29,159
Deferred tax (asset)/liabilities as

on Slnawan 1,2081 (30,55,804)

reco ln 1n

6 44

Originafion(Reversal) during
the year __ _ _ :. 11,73,355
Deferred tax expense/(income)

recognized in profit or loss (11,73,355)

Deferred tax expense/(income)

recognized in other

comprehensive income

Deferred tax expens e(income)

4& +w
rddlr

/



Restated Ashad end 2081

Deferred Tax
Assets

Deferred Tax
Liabilities

Net Deferred Tax Assets/
(Liabilities)

Deferred tax on temporary
differences on following items

Ioan and Advance to B/FIs
Loans and advances to

customers

Invesfrnent properties
Investrnent securities
Property & equipment
Employees' defined benefit

plan
Irase liabilities
Provisions
Other temporary differences

43,110 (43,110)

20,45,735
10,53,779

20,45,135

10,53,779

Deferred tax on temporary
differences

3o,gg,g13 43,110

Deferred tax on carry forward of
unused tax losses

Deferred tax due to changes in
taxrate
Net Deferred tax
asset(liabilities) as on year
end of2080/81 30,55,904
Deferred tax (asset)/liabilities as

on Shrawan 1,2080 (25,50,262)
Origination/@eversal) during
the year 5r05,541

Defened tax expense(income)
recogniZed ir.r profit or loss

Deferred tax expense/(income)

recognized in other
comprehensive income

De ferred tax expens e/(income)
ln ln

(5,05,541)

4
/"'il'

30,55,904



Restated Ashad end 2080

Deferred tax on temporary
differences on following items

Ioan and Advance to B/FIs
Loans and advances to

customers

Investment properties

Investnent securities
Property & equipment
Employees' defined benefit

Lease liabilities
Provisions
Other differences

Defened tax on temporary
differences

Deferred tax on carry forward
ofunused tax losses

Deferred tax due to changes in
rate

Net Deferred tax
asset(liabilities) as on year
end of2079180
Deferred tax (asset)/liabilities

as on Shrawan 1 2079

Origination/(Rev ersal) during
the
De ferred tax expense/(income)

in profit or loss

tax expense/(income)

in other

comprehensive income

ferred tax expense/(income)

tn 1n

Deferred Tax
Assets

25,98,628

25,98,628

Deferred Tax
Liabilities

48,366

48,366

Net Deferred Tax Assets/

(48,366)

25,98,528

77 2

(19,72,830)
(
t.

{"

,/? "{

/^il,
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4.14 Other Assets

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080
Assets held for sale

Other non banking assets

Bills receivable
Accounts receivable
Accrued income

Prepayments and deposit
Income tax deposit
Deferred employee expenditure
Other

12,46,412

37,71,648

13,32,351

51,19,746

9,37,333

14,65,230

Total 50,18,060 64,52,096 24,02,563
4.15 Due to Bank and Financial Institution

There was no due to Bank and financial institution by the Microfinance during the year

Ashad end 2082
Restated Ashad

end 2081
Borrowing from BFIs

Settlement and clearing accorJnts

Other
Total

4.16 Due to Nepal Rastra Bank

There was no due to Nepal Rastra Bank by the Microfinance during the year.

Ashad end 2082
Restated Ashad

end 2081

from NRB
Standing Liquidity Facility

of last report facility
NRB

sold under
agreements

Other le to NRB
Total

inNPR)
Restated Ashad

end 2080

ln

Restated Ashad
end 2080

?ru4

/^N,



4.17 Derivative Financial fnstruments

There were no Derivative financial instruments held by the Microfinance during the year

tn

for trading
Interest rate swap
Currency swap
Forward exchange contract
Others

for risk management
Interest rate swap
Currency swap

Forward exchange contract
Others

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080

tn
Restated Ashad

end 2080

Total

4.18 Deposits from Customers

customers:
Term deposits

Call deposits

Other
Individual customers:

Term deposits

Saving deposits

. Savings from Members
Other

otal

,'q
,N,

Ashad end 2082

98,00,97,199 96,15,02,439 91,39,62,390

98,00,97,199 96,15,02,439 9I,39,62,390

Restated Ashad
end 2081

89 9

,efi"x
/



-.l

4.19 Borrowings

Ashad end 2082

Borrowing
Nepal Govemment
Other licensed Institutions

Other

9,97,23,720 14,81,81,817 8,94,69,690

Sub total t4 1 17

oreign Borrowing
Foreign Bank and Financial

Multil ateral Development

Other Institutions
b total

otal

tn

720

Restated Ashad
end 2081

m

Restated Ashad
end 2080

Restated Ashad
end 2080

720 I t7

Ashad end2082
Restated Ashad

end 2081

for redundancy

for restrucfuring
legal issues and tax

contracts

otal

4.20,1 Movement in Provision

at Shrawan 1

Ashad end 2082
Restated Ashad

end 2081

inNPR)

Restated Ashad
end 2080

made during the year

used during the year

reversed during the

ofdiscount
at Asar end

fr.'N
,qPY

4.20 Provisions
There was no provision made by the Microfinance during the year.

i
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4.21Other Liabilities

(Amount in NPR)

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080
Liability for employees defined
benefit obligations
Liability for long-service leave
Short-term employee benefi ts
Bills payable
Creditors and accruals
Interest payable on deposit
Interest payable on borrowing
Liabilities on deferred grant
income

Unpaid Dividend
Liabilities under Finance kase
Employee bonus payable
Other

1,27,749

97,54,295

1,82,524

3,39,000

29,ll,2gl
93,54,359

2,23,213

65,93,903

6,59,591

4,90,322

3,04,392

35,12,596
48,03,564

41,50,094

45,12,010

6,39,826

3,39,000
14,90,996

52,79,976
13,9 13,30,60,812 l7,g0,65,499

Total 16,13,31,575 14,96,49,392 ,280

4.21.1 Defined Benefit Obligation

tn

Ashad end 2082
Restated Ashad

end 2081
Restated Ashad

end 2080
Present value of funded
obligations

Total present value of
obligations
Fair value of plan assets

Present value ofnet obligations
Recognized liability for
defined benefit o

4.21.2 PIan Assets

(Amount in NPR)

Ashad end 2082
Restated Ashad Restated Ashad

end 20802081
Equrty securities

Govemnnent bonds

"" Bank deposit

Other

zqr{Lr $rv
v

{

a{

/q,,fu
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4.21.3 Movement in the Present Value of Defined Benefit Obligations

Ashad end 2082

benefit obligations at

Slrawan 1

losses
paid by the plan
service costs and

benefit obligations at
end

4.21.4 Movement in the Fair Value of Plan Assets

Ashad end 2082

Fair value of plan assets at

Shrawan 1

Contributions into the

Restated Ashad
end 2081

Ln

Restated Ashad
end 2080

tn
Restated Ashad

end 2080

Restated Ashad
end 2081

paid during the year
(losses) gains

retum on
value of plan assets at
end

4.21.5 Amount Recognized in Profit or Loss

Ashad end2082

Current service costs

on obligation
return on assets

'otal

4.21,6 Amount Recognized in Other Comprehensive Income

Ashad end 2082

Restated Ashad
end 2081

ln
Restated Ashad

end 2080

end

ln

Ashad Restated Ashad
end 208I

) 7r4 t(? *XlDo

"b

/r"N
a.

*

assets

4



4.21.7 Actuarial Assumptions

Discount rate

Expected retum on plan asset

Future salary increase

Withdrawal rate

4.21.8: Liability for Long Service Leave

value of long-service

present value oflong-
leave

'air value of plan assets

value of net long-
leave

liability for long-
Ieave

4.21.9: Plan Assets

securities

bonds

deposit

Ashad end 2082
Restated Ashad

end 2081

Ashad end 2082
Restated Ashad

end 2081

tn
Restated Ashad

end 2080

I,n

Restated Ashad
end 2080

m

Restated Ashad

end 2080
Ashad end 2082

Restated Ashad
end 2081

{

/
,N

L

/



4.21.10:. Movement in the Present value of Liabitity for Long service Leave

Ashad end 2082
Restated Ashad

end 2081

service leave at Shrawan I
losses

paid by the plan
Current service costs and
interest

serryice leave at Asar

4.2l.ll: Movement in the tr'air Value of plan Assets

Restated Ashad
end 2081

(Amount in
Restated Ashad

end 2080

tn
Restated Ashad

end 2080
Ashad end2082

'air value of plan assets at
Shrawan I
Contributions paid into the plan

paid during the year

retum on assets

value of plan assets at
end

4.21.12: Amount Recognized in Profit or Loss

Ashad end2082

service costs

on obligation
Actuarial (gain)iloss

return on assets

Total

4.21.73: Amount Recognized in Other Comprehensive Income

Restated Ashad
end 2081

ln
Restated Ashad

end 2080

Ashad end 2082
Restated Ashad

end 2081

tn

Restated Ashad
end 2080

I

.*ID"
I

SS

t 4



4.21.14 : Actuarial Assumptions

Ashad end 2082

rate

return on plan asset
Fufure salary increase
Withdrawal rate

4.22 Debt Securities Issued

No debt securities have been issued by the Microfinance.

Ashad end 2082

Redeemable preference shares

lredeemable cumulative
shares (liabilities

otal

Ashad end 2082

bt securities issued

signated as at fair value

securities issued at

cost
Total

No Subordinated Liabilities has been issued by the Microfinance.

Restated Ashad
end 2081

Restated Ashad
end 2081

tn
Restated Ashad

end 2080

tn
Restated Ashad

end 2080

tn

Restated Ashad
end 2080

Restated Ashad
end 2081

,'q
-N 4erx

/
:,

profit or loss

ffi,4



 



 



 



 



4.26 Contingent Liabilities and Commitment

liabilities
and undisbursed

commitment
Commitment

otal

4.26.1 Capital Commitments

commitments in relation
Property and Equipment

and contracted for
but not contracted for

total
commitments in relation

Intangible assets

and contracted for
but not contracted for

Sub total
Total

fl

Ashad end 2082
Restated Ashad

end 2081

Restated Ashad
end 2080

Ashad end 2082
Restated Ashad

end 2081

tn
Restated Ashad

end 2080

13,22,452

tn

49,21,953 57,91,733

57 1 733

N4
i

-fv
,t6

+
E

4p-># rq



4.26.2 Lease Commitments

of later than 1 year

than 1 year but not later
5 years

than 5

Sub total
total

4.27 lnterest Income

Ashad end 2082

lease commitments
minimum lease payments under non cancellable operating lease, where the institution

ot later than 1 year 11,64,423 9,95,496 8,79,124

than 1 year but not later
2,97,000 5,74,707 1,73,328

5 years

than 5

b total
lease commitments

2,70,000

Restated Ashad
end 2081

tn
Restated Ashad

end 2080

(Amoant in NPR)

9,04,050

24,56,480

8,61,000

33,60,530

,73357

Ashad end 2082 Restated Ashad end 2081

Cash and cash equivalent

Due fromNepal Rastm Bank

Placement with bank and financial institutions

Loan and advances to financial institutions

loans and advances to customers

Investment securities
.[oa4 and advances to staff
Other

16,01,460

23,11,07,278

29,68,788

20,36,64,826

6,21,77;14796,62,r21

Total interest income 24r23170,858 26,87,10,760

4.28 Interest Expenses

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Due to Nepal Rastra Bank 't -
,' Deposits from customers 6,66,46,179 5,91,31;099

Borrowing 1,10,42,693 'L,36,45,962

Debt securities issued Subordinated liabilities

Other

Total interest 7

7

+
s

sil-Sq

+

7 ,77

/q^'t"



4.29 Fees and Commission Income

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Inan administration fees

Service fees

Commitment Fees

Card Issuance Fees

Prepayment and swap fees

Remiffance fees

Brokerage Fees

Other fees and commission income

1,60,11,278 1,70,01,634

6,02,0686,66,825

Total fees and Commission Income 1,,66r78,103 1,76,03,702

4.30 Fees and Commission Expense

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Brokerage

ATM management fees

Visa Master card Fees

Guarantee Commission Fees

Brokerage

DD/TT/Swift Fees

Remittance fees and commission

Other fees and commission expense 5,16,824 2,723

Total Fees and Commission Expense 5,16,824 2,723

4.31 Net Trading Income

There was no trading income earned by the Microfinance during the year

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Changes in fair value of trading assets

Gain/loss on disposal of trading assets

Interest income on trading assets

Dividend income on trading assets

Gair/loss foreign exchange transaction

Other Net trading income

Other '

Total Net Income

.$*X
N,

rddm

P, 4



(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Foreigr exchange revaluation gain

Gain/loss on sale of investment securities

Fair value gainlloss on investment properties

Dividend on equity instruments

Gain/loss on sale of property and equipment

Gain/loss on sale of investment property
Operating lease income

Gain/loss on sale of gold and silver
Other

Total Operating Income

4.33 Impairment Charge/(reversal) for Loan and Other Losses

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081
Impairment charge(reversal) on loan and

advances to B/FIs
Impairment charge(reversal) on loan and
advances to customer

Impairment charge(reversal) on financial
Investnent

Impairment charge(reversal) on placement with
banks and financial institutions
Impairment charge(reversal) on property and
equipment

Impairment charge(reversal) on goodwill and

intangible assets

hnpairment charge(reversal) on investnent
properties

1,72,35,290

67,10,603

10,86,45932

21,17,770

Total 1 703

tt

4.32 Other Operating Income
There was no other operating inc6me earned by the Microfinance during the year.

"?
-P'W

/t .4/ ) /, r
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4.34 Personnel Bxpenses
(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Salary Allowances

Gratuity expense

Provident fund

Uniform
Training & development expense

kave encashment

Medical Insurance

Employees incentive

Cash-settled share-based paymerfs

Pension expense

Finance expense under NFRSs

3,56,38,356

20,43,017

53,85,200

10,05,784

34,53,959

4,21,124

3,31,68,825

22,85,499

53,13,140

6,24,692

22,85,499

Other expenses related to staff

Sub Total 4179r47 1439 4,36,77,$55

Employees bonus 93 59 48,03,564

Grand Total 799 4,94,81,219

4.35 Other Operating ExPense

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Directors'fee
Directors' expense

Auditors' remuneration

Other audit related expense

Professional and legal expense

Office administration expense

Oper.ating lease eryense

Operating expense of investnent properties

Corporate social responsibility expense

Client Protection expenses

Onerous lease provisions

Finance expense -Right of use of assets

Other

Total

)

2,33,500

7,90,652

3,39,000

1,41,635

1,13,000

63,64,807

23,82,292

2,59,696

32,63,700

2,10,000

i 3,681

3,39,000

45,632

58,50,699

25,94,5-45

1,46,911

59 t2

I

/r^il'
+
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4.35.1 Office Administration Expenses

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

Water and electricity
Repair and maintenance

(a) Building
(b) Vehicle
(c) Computer and accessories

(d) Offrce equipment and furniture
(e) Other

trnsurance

Postage, tele4 telephone, fax
Printing and stationery

News paper, books and journals

Advertisement

Donation

Security expense

Deposit and loan guarantee premium

Travel allowance and e4pense

Entertainment

AnnuaVspecial gtineral meeting elpense

Other

(a) Registration and renewals

(b) Office Furniture and Fixtures

(c) Fuel Expense

(d) Software annual fees

(e) Other

2,01,431

95,485

87,593

7,24,231

16,46,718

1,52,828

13,68,804

1,66,660

2,75,996

9,00,384

7,44,677

2,05,785

1,15,680

3,97,072

6,33,136

9,90,569

86,331

16,75,267

1,56,268

5,17,179

4,08,665

6,64,747

Total 63,64,907 58,50,699

The Microfinance has various operating lease.ranging from I years to 5 years. The leases a{e

renewable by mutual consent and contain escalation clause. Rental expenses for leas{p

recognized in the Statement of Profit or Loss for theyear is NPR. 23,82,292. The interest on

lease liability recognized is NPR. 2,59,696 and the deprecation of right of use assets is NPR.

7,57,137 during FY 2081/082.

'4.36 Depreciation & Amortization

ffi
Depreciation on property and equipment

Depreciation of Right of use of assets

Depre'ciation on investment property

73,00,821

7,57,137

60,100

r2,31,261

3,78,568

60,100Amortization of intangible assets

2Total ,4
/a''fu{

..#v
1 930

4



4.37 Non-operating Income

(Amou4! in NPR)

Ashad end 2082 Restated Ashad end 2081

Recovery of loan written off
Other income

Total

4.38 Non-Operating ExPenses
ln

Ashad end 2082 Restated Ashad end 2081

Loan written off
Redundancy provision

Expense of re strucfu ring

Provision on other assets

Other

Total
4.39 Income Tax ExPense

(Amount in NPR)

Ashad end 2082 Restated Ashad end 2081

3160,,79,696Current tax expense

Current year

Adjustments for prior years

3,68,19,657 3,60,79,696

Deferred tax expense (5,60,915) 1)

Origination and reversal of temporary differences (5,60,915) (5,05,541)

Changes in tax rate

Recognition of previously unrecognized tax losse - - -

Total incorne tax expense 31621581742 3'55'74'155

4.3g.l Reconciliation of Tax Expense and Accounting Profit

(Amount in NPR)

Mcro Finance Instutions

Ashad end 2082 Restated Ashad end 2081

Profit before tax

Tax amount at tax rate of 30"h

Add: Tax effect of expenses that are not

deductible for tax Purpose

l,ess: Tax eflect on exemPt income

8,41,89,233

2r52,56,770

1,15,62,887

4,33,59,848

1,30,071954

2,30,71,741

- Addiless Tax effect on other items

Total income tax 3,68,19,657 3,60,'79,696

fd${ /q'rtfr 4
83.21',h43.73',hEffective tax rate
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5. Disclosures and Additional Information

5.1 Risk Management

The Micro Finance in compliance with Nepal Rastra Bank Directive No.6 "Corporate

Governance" has established a Risk Management Committee. Such committee comprised of
following members as on date of the report:

S.N. Members of Risk Management Committee Designation

1

2

a
5

4

Aruna Kumari Chaudhary

Subir Chaudhary

Sirjana Chaudhary

Tika Ram Chaudhary

Coordinator

Member

Member

Inv. Member

The committee shall meet at least once every 3 months and also as per necessity based on

circumstances. The committees play the advisory roles in the issues of risk of the Micro

Finance after overseeing the various risk relating to liquidity, credit, operation, capital etc.

The committee's major function is to identiff and minimize the Liquidity Risk, Credit Risk,

Operating Risk, Marketing Risk and IT Risk

ManagementCommittee .-

The Management Committee comprises of following subcommittees which represent by all

key Business and Function Heads of Micro Finance that manages Micro Finance's operation

on day-to-day basis:

a. ProcurementCommittee

S.N. Members Designation

1

2

J

Kali Das Chaudhary

Himal Chaudhary

Kulpu Chaudhary

Coordinator

Member

Member

b. Money (Assets) Laundering Prevention Monitoring Committee

S.N. Members Designation

1

2

J

4

Anant Bahadur Basnet

Shogat Bir Chaudhary

Kulpu Chaudhary

Nirmal Chaudhary

Coordinator

Inv. Member

Member

Member Secretary

,74-
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c. Staff Service Terms and Conditions Committee

S.N. Members Designation

1

2

J

4

Mina Giri

Kali Das Chaudhary

Himal Chaudhary

Sogat Bir Chaudhary

Coordinator

Member Secretary

Member

Member

d. Audit Committee

S.N. Members Designation

I

2

J

Tika Ram Chaudhary

Nep Bahadur Chaudhary

Sushila Giri

Coordinator

Member Secretary

Member

e. Financial Direction Committee

S.N. Members Designation

I

2

J

4

5

' Shogat Bir Clraudhary

Nirmal Chaudhary

Himal Chaudhary

Sushila Giri

Kulpu Chaudhary

Coordinator

Member

Member

Member

Member Secretary

Aforementioned sub-committee meets as and when required. The strategies of Micro Finance
'are decided and monitored on regular basis and decision are taken collectively by t$is

committee. r

5.2 Capital Management
The microfinance's capital management policies and practices support its business strategy

and ensure that it is adequately capitalized to withstand even in severe macroeconomic

downturns. The microfinance is a licensed institution providing financial services therefore

it must.comply with capital requirement of Nepal Rastra Bdnk.

(i) Qualitative Disclosures

Nepal Rastra Bank has directed the Microfinance to develop own internal policy, procedures

and structures to manage all niaterial risk inherent in business for assessing capital adequacy

in rdlation to the risk profiles as well as strategies for maintaining capital levels. This includes

basic requirements of having good governance, efficient process of managing all material

risks and an effective regime for assessing and maintaining adequate capital.. The

Microfinance has BODs approved risk management policies for proper governance. The

Microfinance has developed a comprehensive ICAAP document which is subject to review

year. The ICAAP has two major components; first is an internal process to identify,

manage and report risks to which the microfinance is exposed or could be

future; and second is an internal process to plan and manage a microfinance's
E

4r-
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5.4 Market Risk

Market Risk includes risk arises due to adverse movements in the interest rates and equity
price. Our exposure to market risk arises predominantly from customer driven transactions.

Micro Finance focuses on risk management by enacting with Risk Management Guidelines
prescribed by NRB, also by addressing interest rate risk in regular interval to strengthen the
risk management. The market risk is managed within the risk tolerances and market rate risk
set by ALCO.

5.5 Liquidity Risk

Liquidity has been actively monitored at an appropriate frequency. Routine reporting, Trend
Analysis and Budget Variance Analysis was in place to BOD and through the AL-CO and
Risk Management Committee.

Daily MIS, Daily Liquidity Sheet, CRR Report and Monthly Liquidity Gap Report have been
used for the insight of liquidity risk information to the management.

5.6 Capital Management

The company's objective is to prudently manage shareholder capital. In order to maintain or
adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders, refurn capital to shareholder, undertake share buybacks, issue new shares and
make borrowings in the short term.

5.7 Segment Analysis

The Microfinance's operation is managed centrally through Head Office. All strategic,
financial and operational policies and operations are controlled and directed from the head
offtce. The Microfinance operates in seven proveniences though has a single jurisdiction
details are mentioned below:

t

GL Name

Tulsipur
Bralch

Brmch

Kohalpur

Haprre
Branch

Brmch

Liabilities
Segment

21,42,57,930

20,66,s3,133

23,13,07,91

11,41 ,77 .685

11,7 4,1s,160

6,14,87

7,12,68,613

,87,485

Brmch

Narayanpur

Lmahi

Bhalubang

Brmch

Interest
Income

Other
Operating
Income

Total
Income

Inerest
f,xpenses

Staff
Expense

Operating
Expense

Total
f,,xpense

Loan And
Advances

Deposit Segment
Assets

7,s0,267 5,83,542 1 1,56,105 1,10,42,693 1,41,95,669 99,60,320 3,59,41,161 17,94,72,87 4

2,86,42,948 25,25,841 3,81,90,766 r,r642,134 23,08,123 4,06,972 2,35,10,965 21,27,25,420 17,28,65,937 22,19,32,933

3,28,71,656 23,57,598 4,50,05,294 76,09,606 31,22,63s 4,41,s96 2,62,s7,6s6 23,77,01,395 11,29,73,322 25,00,55,555

2,52,00,602 22,2s,839 2,94,24,304 70,89,912 24,17,484 3,02,665 't ,17 ,89,253 20,19,93,085 10,66,19,877 20,72,69,927

1,38,94,006 9,79,970, 2,50,68,939 95,12,431 )s ll r)o 3,60,795 2,31,66,647 10,27,18,635 13,s4,80,239 11,60,79,977

89,18,7!2' 7,29,243 1,22,46,867 51,04,419 t7,86,066 2,s4,891 1,00,49,902 7,31,10,020 7,31,25,740 8,52,04,859

1,50,97 ,7 00 7,98,989 2,30,50,637 64,43,065 20,25,933 2,62,713 2,06,20,500 10,66,06,989 9,31,14,317 11,98,4s,296

81,97,215 6,84,359 1,08,86,052 27,64,028 15,63,748 2,7 t,163 63,12,14s 6,02,90,425 4,05,13,22s 6,60,61,472

95,59,411 7,49,079 1,26,45,726 21,57,593 17,09,3s8 1,93,239 7 5,64,651 6,9?,24,835 3,27,14,948 7,63,49,688

1,30,40,016 7,98,443 1,87,97,947 42,47,877 26,73,260 4,9'.1,123 1,36,22,412 9,03,23,765 61q 11 5){ 10,14,37,960

50,53,1 42 4,26,957 80,07,959 9,78,231 9,66,807 1,88,703 63,22,888 3,99,s5,t78 1,41,87,380 4,54,72,557

79,90,447

6 \l'st'tts
1,09,23,862

a--->

19,95,153 12,23,994 1,77,488 60,85,490 5,s6,22,665 2,90,02,884 6,1 5,1 3,099

l,qlE'ffi#/^(" '44
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GL Name

Karkando
Branch

Smjhma

Baijapur
Bralch
Fattepur

Gulariya
Branch

Madhuwan
Branch

Bmbardiya
Brmch

Liabilities

5,37,s4,424

\ 16 1g 1;S

2,16,65,624

7

Total

Note: The above table is compiled on the bssis of system generated data which may not tally with ftnal NFRS

Jinancials.

5.8 Share Options and Share Based Payment
There is no share-based payment made by the Microfinance.

5.9 Contingent Liabilities and Commitment

The Microfinance discloses amount as contingent liabilities when it undertakes to make a
payment on behalf of its customers for guarantee issued as part of its transactions for which
no obligation will arise at the end of the reporting period. Other contingent liability can arise

in respect oftaxes and other regulatory liabilities. Though Micro Finance has been complying
with applicable laws and regulation it may be subject to regulatory action which may result

.in material financial liability to the Micro Finance and are difficult to predict. None of such

matdrial claim exist at the end of reporting date.

When the Micro Finance has confirmed its intention to provide funds to a customer or on

behalf of a customers in the form of loans and advances, future guarantee and the Micro
Finance has not made the payment at the end of reporting period, those instruments are

included in the financial statements as commitment.

Contingent liabilities and commitments have been disclosed'in Note 4.26

5.10 Related Parties Disclosures

" Followings are the related parties to the Micro Finance as per NAS 24" Related Parties

Disclosures"

i. Key Management Personnel (KMPI

The key management personnel are those persons having authority and responsibility of
planning, directing and controlling the activities of the entity, directly or indirectly including
any director. The key management of the Microfinance includes members of its Board of
Directors, Chief Executive Officer, and other higher-level employee of the Microfinance. The
name of the key management personnel who were holding various positions in the

As at Ashad end 2079) were as follows

Interest
Income

Other
Operating
Income

Total
Income

Inerest
f,xpenses

Staff
f,xpense

Operating
Expense

Total
Expense

Loan And
Advances

Deposit Segment
Assets

52,87,477 5,15,192 69,37,911 10,72,484 11,15,793 2,87,835 s4,26,s70 4,7 6,57,601 1,75,18,830 5,52,65,765

53,12,537 4,95,411 75,42,163 11,14,959 12,13,149 1,49,056 45,16,959 4,77,11,430 1,59,58,674 s,44,31,5',71

4,66,92,94956,19,56 I 4,23,586 1,02,39,077 9,77,940 9,83,648 2,31,581 1,03,00,746 4,36,62,948 1,53,47 ,454

78,00,176 5,17,027 1,25,28,698 23,35,631 14,54,791 1,89,463 87,43,743 5,17,71,665 3,39,90,705 6,14,64,714

2s,85,317 2,37,848 33,77,s64 4,t2,657 7,03,590 t,ss,604 20,16,288 1,82,46,138 65,59,710 2,30,26,900

4s,44,813 t,78,06,460 69,45,572 2,04,49,418)) L7 67< 1,93,7 5l 52,53,8 I 8 4,35,272 7,58,235 1,22,075

23.90.568 3.21.244 39.32.563 2,58.1 55 8,5 1,561 1.63,939 32.28.741 2.54_62.920 39,69,552 2.12.32.581

)l ?l ?55 2.18.656 32.78.769 1.50.330 4.68.343 1.54.210 43.94.593 2-23-81.847 23_67.319 2.74.70.711

10.99.220 94-542 21.s8.236 2.32.299 8.20.344 1.3 1.378 21.93.492 1.07-80.1 90 38.74.251 1.39.66-023

10,54,301 1,60,589 19,90,218 52,003 6.01,642 1,11,242 16,74,826 7,71,57,337 10,33,727 2,14,77,632

20.47.42.3s0 1.60.11.278 29.32.43,475 7.76.88,872 4,54.95,402 1.50.14.051 23.83.44.438 1.5s.34.10,948 98.00.97,189 1,88,81.74,461

the year (
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Name of the Key Management Personnel Post

Shogat Bir Chaudhary CEO

Sushila Giri Manager

Kalidas Chaudhary Manager

Nep Bahadur Chaudhary Manager

Subir Chaudhary Senior Officer

Himal Chaudhary Senior Officer

5.10.1 Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and allowances

are provided to Chief Executive Officer and other member of Key Management Personnel
(KMP). Salary and Allowances paid to the Chief Executive Officer is based on the contract

entered by the Microfinance with him whereas compensation paid to other member of KMP
are governed by Employees Byelaws and decisions made by management time to time in this
regard. In addition to salaries and allowances, non- cash benefits like vehicle facility,
subsidized rate employees' loan, and termination benefits are also provided to KMP.

The details relating to compensation paid to key management personnel (Director's only) were

as follows:

208U82 2080/81

Director's Fee (including all BoD level committee) 2,33,500 2,10,000

Other Expenses 1,90,652 13,681

Total 4,24,152 2,23681

The details relating to compensation paid to key management personnel other than directors

were as follows:

S.N Name Position Remuneration

1 Shogat Bir Chaudhary CEO 29,64,000

Sushila Giri Manager 8,40,935

J Kalidas Chaudhary Manager 8,19,914

Nep Bahadur Chaudhary Manager 8,19,914

5 Subir Chaudhary Senior Officer 7,79,407

6 Himal Chaudhary Senior Officer 7,79,407

Besides above remuneration, vehicle facilities were provided to key management personnel.

Above amount also includes the retirement facilities

5.11 Additibnal Disclosures of Non-consolidated Entities

There are no further disclosures to be made as per NFRS requirements.

5.12 Events After Reporting Date

Therb are no other events after Reporting Date affecting financial status as on Ashad end,2082.

5.13 Valuation Hierarchy

Following tables demonstrates the valuation hierarchy of Microfinance's Assets and

Liabilities. This fair value may differ from the actual amount that may be received or paid on

settlement, realization or maturity of those Financial Assets and Liabilities

,A
r

Particulars

2

4
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Fair Value of Financial Assets and Liabilifies Measured at Fair Value

The fair value measurement hierarchy is as follows:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active

markets for identical assets or liabilities.

Level2 valuations are those with quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial

instruments valued using models where all significant inputs are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The

inputs are not based on observable market data.

5.14 Impairment of Financial Assets

At each reporting date, the Microfinance has assessed whether there exists objective evidence

that a financial asset or group of financial assets not carried at fair value through profit or loss

are impaired. A financial asset or a group of financial assets is impaired when objective

evidence demonstrates that a loss event has occurred after the initial recognition of the

asset(s), and that the loss event has an impact on the future cash flows of the asset(s) that can

be estimated reliably.

Objective evidence that financial assets are impaired can include significant financial

difficulty of the borrower or issuer, default or delinquency by a borrower, restrucfuring of a

loan or advance by the Microfinance on terms that the Microfinance would not otherwise

consideE indications that a borrower or issuer will enter bankruptcy, the disappearance of an

activ.e market for a security, or other observable data relating to a group of assets such as

adverse changes in the payment status of borrowers or issuers in the group, or economic

conditions that correlate with defaults in the group. In addition, for an investment in an equity

security, a significant or prolonged decline in its fair value below its cost is objective evidence

of impairment.

In case of financial difficulty ofthe borrower, the Microfinance considers to restructure loans

rather than take possession of collateral. This may involve extending the payment

arrangements and agreement of new loan conditions. Once the terms have been renegotiated,

any impairment is measured using the original EIR as calculated before the modification'of
.-.' terms and the loan is no longer considered past due. Management continually revieWs

renegotiated loans to ensure that all criteria are met and that future payments are likely to
, occur. The loans continue to be subject to an individual or collective impairment assessment,

calculated using the loan's original EIR.

S.l4.llmpact on Adoption of NFRS g

Microfinance has transitioned to Expected Credit Loss (ECL) model for recognizing

on the financial assets from the current year. In accordance with NFRS 9 and NRB

restated prior period figures. Instead, the increase

Fair Value
Disclosure

Level I Level2 Level 3

Particulars
As on
32.03.2082

As on
31.03.2081

As on
31.03.2080

As on
32.03.2082

As on
31.03.2081

As on
31.03.2080

As on
32.O3.2082

As on
31.03.2081

As on
31.03.2080

Quoted Equity
Shares
Unquoted
eouitv

radlo

the
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impairment provisions resulting from the application of the ECL Model has been determined as

Day I impact and disclosed separately. The additional provision, net of the tax, represents a
reduction in the shareholder's equrty as at the date of the transition, although no adjustment has

been made to the financial statements of the

Impact on Regulatory Capital
There is no impact on regulatory capital as the transition to impairment as per NFRS 9 applying
from the fiscal year 2081182.

Presentation of Allowance for Expected Credit Loss in the Statement of Financial Position:
Loss allowance as per the ECL are presented in the statement of financial position as follows:
o Financial assets measured at amortized cost: as a deduction from the gross carrying

amount of the assets.

o For advances measured at cost: as a deduction from the gross carrying amount of the
advances.

o Loan commitments and financial guarantee contracts: as a provision in other liabilities
. Where a financial instrument includes both a drawn and an undrawn component, and the

Microfinance cannot identiff the ECL on the loan commitment component separately from
those on the drawn component and instead presents a combined loss allowance for both
components. The combined amount is presented as a deduction from the gross carrying
amount of the drawn component. Any excess of the loss allowance over the gross amount of
the drawn component is presented as a provision; and

o Debt instruments measured at FVOCI: No loss allowance is recognized in the statement
of financial position because the carrying amount of these assets is their fair value. However,
the loss allowance is disclosed and is recognized in OCI.

Scenario w

The Microfinance has not changed probability weighting for the scenario throughout the year.

A.. Write-off of Loans and Advances:

Loans (and the related impairment allowance accounts) are normally written off, either partially
or in full, when there is no realistic prospect ofrecovery. Where loans are secured, this is generally
after receipf of any proceeds from the realization of security. In circumstances where the net
realizable value of any collateral has been determined and there is no reasonable expectation o'f
further recovery, write-off may be earlier.

The indicators that there is no reasonable expectation of recovery of the loans written off
considered by the Microfinance are:

Written-off Financial Assets still Subject to Enforcement Activily
During the period, the entity hasn't wrote off any loans and advances due to its non-recoverability
in accordance with its credit risk and impairment policies.

r

Particulars Amount (Rs.)
Total Equity as on l't Shrawan 2081 27,95,45,038
Adjustment due to first time adoption of ECL 0

Adjusted Total Equity as on l't Shrawan 2081 27,95,45,038

Scenario As on Ashadh end 2082 As on Ashadh end 2081

Best Castir 20% 20%
Base (Normal) Case 30% 30o/o

Worst Case 50% s0%

/
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B. Offsetting of tr'inancial Assets and X'inancial Liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis, or realize the asset and settle the liability simultaneously ('the
offset criteria').

C. Revenue Recognition:

Interest Income

Pursuant to adoption of ECL model, recognition of interest income has been based upon NRB,
Guidance Note on Interest Income Recognition,2025.

For Stage I and Stage 2Loans and Advances: Interest on gross recognition following the accrual
basis

For Stage 3 Loans and Advances: Interest on actual cash receipt basis.

NFRS Requirement

NFRS requires interest income to be recognized using the effective interest method, except for
those classified at fair value through profit or loss. The effective interest method is a method of
calculating the amortized cost of a financial asset and of allocating the interest income over the
expected life of the financial instrument. The effective interest rate is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or, when appropriate, a shorter period, to the net carryingamount of the financial asset
or financial liability. The effective lnterest rate is calculated on initial recognition of the financial
asset or liability by estimating the future cash flows after considering all the contractual terms of
the instrument but not future credit losses. The calculation includes all amounts expected to be
paid or received by the Microfinance including expected early redemption fees and related
penalties and premiums and discounts that are an integral part of the overall return. Once financial
asset or a group of similar financial assets has been written down as a result of an impairment
loss, interest income is recognized using the rate of interest used to discount the future cash flows
for the purpose of measuring the impairment loss.

Impairment Charge of the Microfinance for the FY 2081182
The Microfinance for the current financial year has assessed the impairment under para 5.5 of the
NFRS 9 impairment model and the NRB Directive.
The Microfinance, following regulatory backstop as mentioned Clause 16 of "NFRS 9- Expected
Credit Loss Related Guidelines, 2024" has recognize impairment on credit exposures as the
HIGHER of total ECL calculated as per NFRS 9 and existing regulatory provisions as mentioned in

' Unified NRB Directives no 02. The Following table below depicts the calculation of impairment
allowance as per NFRS 9 and NRB Directives:

208U82 2080/81 .

S.N Financial Statement Items As per NFRS 9
(ECL) As per NRB As per NFRS 9

(ECL) As per NRB

On Balance Sheet Items:
1 Cash and Cash Equivalent
2 Due from Nepal Rastra Bank

J
Placement with Bank and
Financial Institutions
Derivative financial
instruments
Other trading assets

Loan and advances to B/FIs I/t I

4

5

6

h_i
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7
Loans and advances to
customers

20,22,33,024.65 21,50,96,873 20,89,84,104.22 19,78,61,582.81

8 Investment securities
9 Current tax assets

10 Investment in subsidiaries
11 Investment in associates

t2 Other assets:

a) Lease Receivable
b) Contract Asset
c) Others

Off Balance Sheet Items:
l3 Loan Commitments
t4 Financial guarantee contracts
15 Others

Total 20,22,33,024.65 21,50,96,873 20,89,84,104.22 19,78,61,582.81

Impairment Charge as per Expected Credit Loss (ECL) method

Particulars of Expected Credit Loss:

Advances-

d,l

Particulars As Ashadh end 2082

Loans and advances to customers (A) 20,22,33,024.65

Other financial assets (B)

Off-balance sheet credit exposures (C)

Total impairment charges (D = A+B+C) 20,22,33,024.65

Investments in subsidiaries (E)

Direct write-offs (F)

Total charge to Impairment Charge to Income Statements 20,22,33,024.65

Stage

Stage 2 Stage 3
Receivables TotalParticulars

Stage 1

1,56,81,654.00 28,42,46,542.00 1,47,86,51,510,79Opening Balance as on
Shrawan 1,2081

1,17,87,23,3r4.79

9,89,400.00 4,1 1,600.00 87,45,40,126.00New Advances 97,31,39,126.00

Repaid -24,54,93,657.00 -14,79,082.00 -2,89,70,670.00 -27,59,43,409.00

-52,38,37,?79.79Assets derecognized -46,90,25,238.79 -51,58,407.00 -4,96,53,634.00

-53,41,365.00 0.00Transfer to Stage I 59,58,255.00 -6,16,890.00

32,98,356.00 -5,33,476.00 0.00Transfer to Stage'2 -27,64,880.00

0.00-3,53,80,253.00 -84,27,275.00 4,38,07,528.00Trririifer to Stage 3

Offbalance Sheet
Exposures

Receivables

24,39,66,525.00 1,55,34,10,948.00Total 1,30,51,56,667.00 42,87,756.00

Amounts written
off/charged off
Foreign Exchange
Adiustments

24,39,66,525.00 1,55,34,10,948.00Closing Balance 1,30,51,56,667.00 42,87,756,00

,9
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Advances- Credit Loss Allowances

Loan Classification and ECL:

Particulars
Stase Receivables Total
Stage 1 Staqe 2 Staee 3

Opening Balance as on Shrawan I
2081

1,85,24,092.46 31,71,798.61 18,72,88,213.16 20,89,84,104.22

Impact of adoption of NFRS 9

Balance on Shrawan 1 2081 after
adoptine NFRS 9

1,85,24,092.46 31,71,798.61 18,72,88,213.16 20,89,84,104.22

New 72,21,763.00 1.19.689.90 3,41,452.76 76,82,905,66

Assets derecognized or repaid -91,59,396.22 -11.35,457.83 -3.32,49,314.93 -4,35,44,168.98

Transfer to Stage I 93,225.64 -1,733.80 -91,491.94 0.00

Transfer to Stage 2 -13,27,892.27 17,22,683.55 -3,94,79r.28 0.00

Transfer to Stage 3 -1.55.77,702.37 -37,63,s91.28 1.93.4r.293.65 0.00

Change in ECL Provision 1.24,50,160.92 17,28,984.30 1.49,31,038.52 2,91,t0,183.74

Off balance Sheet Exposures

Receivables

Total 1,22,24,251,16 18,42,373.45 18,81,66,400.03 20,22,33,024.65

Amounts written off/charged off
Changes in risk parameters
(PDs/LGDs/EADs)

Foreign Exchange Adjustments

Closing Balance as on Ashad 31,2082 1,22,24,251.L6 19,42,373,45 18,81,66,400.03 20,22,33,024.65

2080/81208u82

Outstanding
Amount

Outstanding
Amount

ECL
Classification Stage

Performing Loans

1,85,24,092.461,22,24,251.16 t,t7,87,23,315.00Stage I 1,30,51,56,667.00Pass Loan

3r,71,798.6118,42,373.45 1,56,81,654.00Stage 2 42,87,756.00Watchlist

0.00 0.000.00Stage 2 0.00Restruct'ured from
performing

Non- Performing
Loans

0.000.000.00 0.00Restructured from
non-Derforming

Stage 3

54,84, I 55. l957,25,179.s9 1,41,56,429.00Stage 3 1,10,41,210.00Substandard

s,45,43,392.00 3,37,9s,434.96t,35,39,025.53Stage 3 2,06,68,769.00Doubtful

t4,61,04,282.10Stage 3 16,71,58,709.00Loss Loan

6,22,24,019.882,17,59,525.42Stage3 4,32,45,677.00
Stag6l transfered to
stage 3 due to
additional provision

4,86,155.00 3,75,749.0810,38,387.37Stage3 18,52,160.00
Stage 2 transfered to
stage 3 due to
additional provision

8,54,08,854.0412,67,09,2r4.00Offbalance Sheet
exposures

Receivables

1,47,86,51,511.00
20,89,84,104.2

)20,22,33,024.621,55,34,10,948.00

7
, r1,r ,r*ufrX ,${,4-il

ECL

t

8,83,51,352.00

Total



Stage I r,30,51,56,667.00 1,22,24,251.16 1,17,87,23,314.79 1,85,24,092.46

Stage 2 42,87,756.00 18,42,373.45 1,56,81,654.00 31,71,798.61

Stage 3 24,39,66,525.00 18,81,66,400.03 28,42,46,542.00
18,72,88,213.1

6

Off balance Sheet
€xposures

Receivables

Total 1,55,34,10,948.00 20,22,33,024.65 1,47,86,51,510.79
20,89,84,104.2

,,

Corresponding
ECL

5.15 First Time Adoption of NFRS

The Financial Statements for the year ending 32'd Ashadh 2082 are the first set of Financial
Statements prepared under NFRS by the Micro Finance which includes the Comparative
Financial Statements and Statement of Financial Position of transition date beside the

complete set of Financials Statements for the Fiscal Year 2081/82 under NFRS.

Significant changes form the accounting policies adopted under previous GAAP (i.e. Nepal
Rastra Bank Directives and Nepal Accounting Standard) and the adoption of NFRS has been

disclosed in the respective segments including the impact.

NFRS 1 "First-Time Adoption of Nepal Financial Reporting Standards allows the first-time
adopters certain exemption from the retrospective application of certain NFRS, when such

exemption has been adopted same has been disclosed in respective segment.
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Adjustment due to NFRS Adoptions
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Reconciliation ofStatement ofFinancial position due to transition from previous GAAp to NFRS
As on Ashad 32,2082

Aatmanirbhar Laghubitta Bittiya Sanstha Limited

GAAP

1,40,18,40,523 1,33,83,14,075 6,35,26,449 I_oans and advance booked at amortrsed cost

and Cash equivalent

Balances and Due from Nepal Rastra Bank

Trading Assets

and Advances to MFIs & Cooperatives

and Advances to Customers

Securities

Tax Assets

Property

and Equipment

ofuse ofassets

l6,l 50

17,91,16,54't

16, I 50

17,91,16.54'1

37,41,13t

2,34,540

42,29,1s9

40,16,106

246,560

with Bank & Financial Institutions

Financial Instruments

and Intangible assets

Tax Assets

Q,74,975) Depreciafion booked on SLM basis
(12,020) Amortization booked on SLM basis

42,29,159 De{fered Tax assets on above items

Assefs

NRRS

1,79,34,382 Tax e{fect on interest and bonus

(12,08,701) Deffered Tax assets on above items

66,56,467 Lease liability booked, Employee bonus changed due to change in profit

Tax Uabilities

Tax Liabilities

Derivative Financial Instrument

from Customers

Liabilities

Securifies Issued

Liabilities

98,00,97.1 89

9,91,23,720

1,96,49,282

98,00,97,189

9,97,23,720

11,14,901

12,08,701

16,13,31,575 15,46,75.t08

to Bank and Financial ftnstitutions

to Nepal Rasffa

7,83,43,282

I 1,29,5 1,587

14,20,99,474

7,83,43,282

t3,82,25,769

7,00,88,850

Q,52,74,182)

Regulatory reservq Changes in Client protection firn( Corporate Social
7,20,10,624 Responsibility fund, Statutory General Reserve fund, Stafftra,flfng fimd

Share Capital

Premium

Eamings

Reserves



Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Financial position due to transition from previous GAAp to NFRS

As on Ashad 31,2081

NFRS GAAP Remarhs

1,3 1,63,49,988 1,28,07,89,928 3,55,60,060 Loans and adyance booked at amortised co$

Advance interest of loan117

and Cash equivalent

Assets

Balances and Due fiom Nepal Rasha Bank

Trading Assets

and Advances to MFIs & Cooperatives

and Advances to Customers

Securities

Tax Assets

Property

30,55,804 Deffered Tax assets on above items

ofuse ofassets of lease

24,540

13,70,27,239

24,540

t3,70.21.239

43,12,858

2,94,641

30,55,804

43,t2,858

2,94,641

with Bank & Financial Irstitutions

Financial krshuments

and Equipment

and Intangible assets

Tax Assets

782lssets

NTRS RemarksGAAP Difference

Tax Liabilities

Derivative Financial krstrument

fiom Customen

Tax Liabilities

[iabilities

Securities Issued

Liabilities

86,15,02,439

14,81,81,817

"t,97,48,488

(5,96,603)

35,12,596 lrase liability booked.

86,15,02,439

14,81,81,817

1,97,48,488

- 5,96,603

14,96,48,382 14,61,35,786

to Bank ad Financial hutitutions

to Nepal Rasha

6,85,71,800

12,54,63,713

7,83,43,282

l 1,52,0r,1 07

(97,71,4-82) Bonus shares adjusted in next year

1,02,62,605

reserye booked.

Slure Capital

Premium

Eamjngs

790
Liabilities and 782
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Financial position due to transition from previous GAAP to NFRS

As on Ashad 31, 2080

Asseh MRS GAAP Dillerence Remarks

Cash and Cash equivalent

Statutory Balances and Due from Nepal Ra$ra Bank

Placement with Bank & Financial Institutions

Derivative Financial In$ruments

0ther Trading Asets

Loan and Advances to MFh & Cooperatives

I-oam and Advances to Cu$omers

Investment Securities

Current Tar Asets

Inve$ment Property

Property and Equipment

Goodwill and Intangible asets

Deferred Tax Assets

0ther Assets

1,24,13,04,687 1,21,59,06,076 2,53,98,612 I-oans and advance booked at amortised co$

20,52,461 Dellered Tax assets on above items

12,36,62,910 12,36,62,970

83,10,586 83,10,586

52,84,619

3,00,501

25,50,262

24,02,563

52,84,619

3,00,501

4,91,902

24,02,563

Total Asseh 1,38,38,16,190 1,35,63,65,117 2,74,51,073

Liabilities NFRS GAAP Difrerence Remarks

Due to Bank and Financial Irstitutions

Due to Nepal Ra$ra

Bank Derivative Financial In$rument

Deposits from Cu$omeis

Bonowing

Cunent Tax Liabilities

Provisions

Defened Tax Liabilities

0ther Liabilities

Debt Securities Issued

Subordinated Liabi lities

19,44,67,280 19,44,61,280

E1,39,62,380

8,94,69,690

81,39,62,380

8,94,69,690

Iotal Liabilities 1,09,?8,99,349 1,09,78,99,349

Equity Share Capit4l

Share Premium

Retained Eamings

Reserves

f

t.

6,23,38,000 6,85,71,800 (62,33,800) Bonus share adjusted in next year

12,93,81,675

9,4r,91,165

12,36,51,677

6,4,42,291

57,35898

2,79A8,87 4 Resulatory reserve booked.

Total tquity 28,59,16,840 25,84,65,768 2,74,51,071

Total Liabilities and Equity 1,38,38,16,190 1,35,63,65,117 2,14,51,07t
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS

For the year ended 32nd Ashad 2082

NFRS GAAP Differcnce Remarls

24,23,70,858 20,44,76,273 3,78,94,585 Interest income booked on accrual basisIncome

7 7

Interest Income

1,66,78,103 1,66,79,1.03and Commission Income

and Commission

Fee and Commission Income

Fee and Commission

Net Trading Income

Income

Income

for loans and other losses 2,39,45,893

Income 787

37,45,176 Changes in Employee bonus due to cllanges in profit

(6,01,304) Irase Expense as per NAS 17 and NFRS 16

Depreciation booked on SIJvI basis and

Expense

Expenses

0perating Expenses

& Amortization )l 0n ofuse ofAssets

5,73,01,799

1,32,88,282

5,35,56,623

1,38,99,596

7,27,08,139 6,95,20,135 41,99,004

Pmlit

0perating Income

beforc Income Tax Income

1,61,48,929

Tax effect on changes in interest income and

1,7 9,34,382 employee bonus

(17,85,453) Deffered tax on above iterns

1r75r571652

n72,839 I

fxpense

for the year

Profit qttributable to:

holders of the Financial kstitution

1,88,85,275

12,24,539

3,03,72,939

3,62,58,742 2,01,09,913

3,68,19,657

(5,60,915)

4r79,30,491

Curent Tax

Defened Tax

61.18

61.18

38.77

38.77

per share

eamings per share

share
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Aatmanirbhar Laghubitta Bittiya Sanstha Limited
Reconciliation of Statement of Profit and Loss due to transition from previous GAAP to NFRS

For the year ended 31st Ashad 2081

Pafticulan NFRS GAAP Diffennce Remarks

Interest Income

Interest Expense

26,87,10,760

7 ,27 ,77,06t

26,84,77,510

7,27 J7,061

2,33,251 Interest income booked on accrual basis

Net Intercst Income 19,59,33,699 19,57,00,449 2,33,251

Fee and Commission Income

Fee and Commission Expense

t;t6fi3,702

2,723

1,76,03,702

2J23

Net X'ee and Commission Income 1,76,00,979 1,76,00,979

Net Intercst, X'ee and Commission 21,35,34,678 21,33,01,427 2,33,251

lncome Net Trading Income

Other Operating Income

Iotal 0perating Income 21,35,34,678 21,33,01,427 2,33,251

lmpairment charge(reversal) for loans and other losses 11,07,63,703 11,07,63,703

Net Operating Income 10,27,70,975 10,25,37,724 2,33,251

Operating Expense

Personnel Expenses

Other Operating Expenses

Depreciation & Amortization

5,94,11,127

4,84,81,219

92,59,979

16,69,930

5,93,05,648

4,84,81,219

95,33,069

12,91,361

Q,73,089) Lease expense booked as per NAS 17 and NFRS 16

3,78,568 Depreciation on Ri$t of use of Assets

1,05,490

0perating Profit 4,33,59,848 4,32,32,017 1,27,171

Non 0perating Income

Non Operating Expense

Profit before Income Tax Income 4,33,59,848 4,32,32,077 1,27,771

Tax Expense

Cunent Tax

Defened Tax

Prolit for the year

Profit attributable to:

Equity holders 0f tlE Finarcialkstitution

77,85,693

8.83

8.83

77 ,85,693 60,57,976 17 ,27 ,717

60,57,976 17,27,717

(15,99,946)

Prolit for the yeai

3,55,74,155

3,60,79,696

(5,05,541)

77,95,693

3,71,74,101

3,60,79,696

10,94,405

60,57,976

farnings per share

Basic eamings per share

Diluted eamins per share

l 1.35

l 1.35

(15,99,946) Deffered tax on above items

17,27,711
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Aatma nirbha r Laghubitta B ittiya Sa nstha Limited
Statement ofDistributable Profit or Loss

X'or the year ended 32nd Ashad 2082
(Amount inNPR)

Ashad end 2082 Ashad end 2081Particulars

Net profit or (loss) as per statement of profit or loss
Approprtations:

a. General reserve
b. Foreign exchange J'luctuation fund
c. Capital redenption reserve
d. C orp orate s ocial resp ons ib ility fund
e. Employees' training fund
f. Client Protection Fund
g. Other

47,930,491

g,5g6,09g

7,785,693

12t1,595

479,305

304,546

718,957

60,580

287409
60,580

Profit or (loss) before regulatory adjustment 36,841,585 6,165,530

a. Interest receivable (-)/previous accrued interest received (+)
b. Short loan loss provision in accounts (-)/reversal (+)
c. Short provisionfor possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/reversal (+)
e. Deferred tax assets recognized (-)/ reversal (+)

f. Goodwill recognized O/ impairment of Goodwill (+)
g. Bargain purchase gain recognized (-)/reversal (+)
h. Actuarial loss recognized (-)/reversal (+)

(233,251)(37,894,585)

(1,173,355) (505,541)

i. Other
Net profit for the year ended 31st Ashad 2082 available for distribution (2,226,355) 5,426,737

125,463,713 129,387,675

(9,771,481)

nt (+/-)
tribution:

Bonus Shares issued

Cash dividend

ning Retained Earning as on Shrawan 1r 2081

Total DistributaEle profit or (loss) as on year end date 112,951,587 125,463,713
Annualis ed Dis tributable Profit/Loss pe r s hare 144.18 182.97
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ghsile€d Accgunterrt!

B. P. PATtrIAK & ASSSCIATBS
CHARTERED ACCOUNTANT$
{ICAN C*P No. 601-2$70/71, Firut Regd. No. 51t)

B{rflffff{ qEt{d ffiq i{en fuHs+r t{rcfr Tar$rr+fl{ q-qeT

kfr Aqrrtqr+,+1 qffifi 
r

3tt.?. 1ocl/cR d ffiq qffifr (Report on theAudit of the Financial Statements of
FY 2081/821

ffir+.+t q<taT (Auditor's opinion):

arfrfr BtTcqtilft Lqtq_d ffiq qrsn kme +1 qtflq ${r{ Roc? Brrn6 l? +1 fukq furffi tq-{TrT

( tsfr- iriklrlT lltlTkt 'JTq.FI .rilTuf+' cIEl-+T ;ITIEI ;TFRIFI filql-q l6l?l-{q, ffi Wtr6 Ff-fluf, S#IIEfrtT tTg.F.I

qfre(fq kfilT { s{q tET frfu o*;1qrflqfrft ffi ffierur rrqq rr-t6r d r

6r* rrqqr Erfit qri q$-wq" { 6rffi sqFrel qrrsqft] {4{r nqr qm+lt-+] BTrrrrrqr q-d{q fukq
ft{Tfu hiltrre qfr qftTM qq qre-c+l Bi-{-€F-r{cT sdq rq+T qfi-{rf,€A cFi F{t rw qrt+

6rrffif RoqR BI5E1-6 q-{rf,+1 qeTfd BITRiE q?Rstt q{ (tr{-{ il-q-r frffirq kflq, ;rTr( 9zn6 h-+trr r
EffiqT q\r+1cffiq rEq-{ft ffi qt$r fufucr g+rT<r q\r+1 qff# em n-qqr: R-qrnrr 1fi-w, 

;rrn

q-{t6 t Etffi&qr qqal qffi ii+ aqr ffiq q-en rqftfr tq loet nq1 frqrq rrq t*"} Frti}r+r

q*kq qeTraf k{ur rrfu r

rrtrr+1 stltTrt (Basis for Opinionl

drfrA Er* ffielq tcrq ffimq qrc qqR wrq.ri-,+T'A 1 fr qpa {q}&q ilq} ffi q+

qffi 'mq kfiiryEF] frqTTfteTUrfl ffier-fi-+] g-tra{lfoGt, qfuf+ er<-rte qq anrqr rrfr\rqir g,r
,;.

iqm qr&* q+NtFi-rr veTrarr "rtt l@ "E Eqlus gs' 3rF E +te qF Ef*.ffi slT *'fr-flTq

rThe Haildbook <.,f Code of Ethics for Professional Accountants I qfrkq arfi +-+q-fr'grr

;i- d t 6rfrfr fr sprg br *fu* qq tk€ Erffi
6rm rrq-dr* qqt< qTErR e-,ff{ qfr qrqr arfr kqq< d r

qI({T dr ST[ulcI

SorhakhutteChowkoThamelnKathmtndu,Nepal (AppostteofhtneBa,tkLtd)TeMobl+9779851154663, bpppp.pathak@gmcil.eom



F[ qrfuqr (Other matters)

3iTrqfiiliT qEt{-d ffiq v*qr ftF+igfr iq-q ilE ffi eEfq-a iqinq qr{rr6T-flE qrft rrHr qiotf,
ffiq1q, maqfr (+df q++qr dqT {qrq ffiq qft?<q HT;r QrJepal Financal Reporting Standards -
NFRS) qiffuq fufu locRtolrtf rqqd lq, Rol{) qi1 qqq-q1 {Tq[ qt fultrq k{iur aqn fiqi-qr q'i sr{
ciq 6rffi ffi loq;1'f ir,.. qT 3il-ilhtii qqtd-a ffiq v+qr kfuts-or *iqlafp6rro( qt <EwfrernT sk"n-q-{

csr rt-.6t EiT t

ffiq tf{rur6{ gr< q+grr+ ffir gqncil+1 ffi cm rrlo,r+1 grc<rflra (Responsibilities of
Management and Those Charged with Governance for the Financial Statements)

furq AqrqrT, R-Erfrr.r E{, fu{q, ?Fl"l-{ Bnq-q ertorr fi ffiq kq-roT ilqR ql-i F gkf, FTqTsKfd-+-{nT

.fi Uqffi +reTrFrrr {M E | {d til+-flt 3r<rft Ffr tfi{ur qrcril-fi, g& arrmo HRW

"FT{T qeffl qt+-gr&il eqkfr{ur, 3lmq-q-fi Bil-<frr+ frTqur suTffi k ffr {Tq"r +TqhEq-{ gi
q-ft eTrkd qt, eq$F nqr fiffi gfrs orTr mrqiqfi .rt l wrqqq+-or s-q-{R sfq-( nqr eqm-i-f{

dru rri qqq 
I

ffiq t{fiq dqR rrqt qqerqrflt 6rrft htr-{ rrt, {qrqq {q rrt Er * qrt6 Eq-q-drk6 il+ftq-fi

fr+-q qir\r+l srcremlT ert+, +-rqfr ft-itili sxncr"I d o*6,4t 1;frEE q{, q-4qq4' smkq qqrqT

ffiel
qwTrctcF qfttfr aqfidr ffiq srlEUT qfrqtal tqM ffi krt-+n g r

A\A-Lffi{ t.r.rtUFFJ ffie{Erqr ilqrrfter{,+] gf,r(Ikf, (Auditor's Responsibilities for the Audit

of the Financial Statements)

.ffi- frq-{qE{ ircqut {q-q[ sTa wq-{rfr m rrdrqra fr-q qrqa oq-qi Zfurfen g 4r A-{ }r,ffi siTf,
3rfe-TkT?rT ww n{ r frs-r rrq vqfiqr rTft Aq-1qfr* nfaa-* qTft rT-{ ar* s{su A r sfqa 3Trsqqtf,r

gfi szq wtq 3lrqqfldr r+\rdmfu qRW Te6{ k-aslq ffr are-€r[q[ qqa ffir .qit
',.\{r ,rvr:rrc}r.r r .1 .i.r Jm trr'1n 1eT66 *rd yt6=t tr (.Ul rf-.-f- {-l yEEITIT?-E-fi IT[-o|{SEn, TFfqTil
er 1&erz srg;{ qc qET. fr ,Gr'A ffiq hq-iur"ir 3Tlar{fl qm'irF-dtE-{-A ffi ilirfF
3Tnrq q?rq 4T (t-rrll-{TlrTl v+1s ryi {+t stqrT qten rrftq wt, sm re-{ s-ff]@ qRTd rpri qclq

rqk qk€ |
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iqm trelqftsTurqn q-fiq {qrr{Tmurqir arqm afi qq-flfrE rria m+q nfq tqrrrra frniq-qi' {tql-{

.r<d r a-qqr 6-m:

r ffiq fr-qiurql qrqat_fi 4r T&qTz q-{ q-fr qrrw rrdf, s-wfrE-{-6r miq-c qkflq 6a1 r]-an--$;I rltl

6 qrftdqrrd erft qr,rT-i-flt Mrelq sff,qTa{ n"iqr qt 6rsi q"ilq s-{r{ rrt 3n'dR4i qIFT q-qtK

dqr g1q-a ffie{q yqq TrqEffi .rrid r ffiqrrfl, arft, qrqmrfr 1-+', q"rfl sffictra 4t qr<tr+
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Comparision of Unaudited and Audited Financial Statements as of FY 2081182

q-+q-fr q v.1<.

NPR in'000

S.No. Particulars

As Per
Unaudited
Finan.ial
Statement

A$ Por Audited
Findcial
Statement

Variance

Reason For Variance
In Amount ln Yo

I Total Capital and Liabilities (l.l to 1.7) 1.471.470 1.s47.958 329.511 17.55%

1.1
't8.343 0 0.00% ProDosed bonus share

1.2 Reserve and Surplus 223.139 208.315 14,824 6.64% Provision of staff bonus, income tax & dividend

1.3 Debenhre md Bond C 0 0

t.4 Bonowings 99.^124 99,724 0 0.00%

1.5 Deposits (a+b) 980.09? 980,097 0 0.00% Relocation of meber caDacity enh. Fund

a. Members 980.097 980,097 0

b. Public 0 0

1.6 hcome Tax Liability \\ )4) 18,885 36,357 Provision

t.7 Other Liability 440,924 162,594 278,330 63.12% LLP. Member caDacitv enhancement fund

2, Total Asstds(2.I to 2.7) 1.877,470 1,s47,958 329,stt 17.55%

2.1 Cash md Bank Balmce 185,843 185,843 0 0,00%

Money at Call md Short Notice 0 0

lnvestments 0 0 0

2.4 Lom md Advmces 1,553,41 I 1,338,314 215-O91 13.85% Loan loss provision

2.5 ixed Assets Alt 4,263 0 0.00%

2.6 Non Bantinq Assets 0 0 0

2.',l Other Assets 133,953 I 9,53t lI4.4lt 85.41o/o Rectiflcation of fixed assets entry

3 Profit and Loss Account

3.1 nterest Income 215,071 204,416 10.595 4.93% Bank interest income

3.2 lnterest Expenses 79.284 '17,689 1,595 2.Q1o/o Financinq exDenses. rectification

est Income(3.1-3.2) 135,787 126,787 9,000 6.63%

Fees, Comission md Discout 0 0

3.4 Other Opemting Income 16.01 1 16,678 -66',7 -4.160/o Service charges refunded for borrowings

3.5 Fmeisn Exchmse Gain/Loss 0 0

B,Total Operation Income(A+3.3+3.4+3.5) t5t;799
45.495

t43.466 8333 5.49%

3.7 Other ODeratins ExDmses 16,088 15.480 608 3.78V.

c.c Profit Before
for Lossess

90r1s 80.038 10.178 '11.28%
AS

D.Operatine Profi t(C-3.8) 49,766 48.O12 1.724 3.46yo

3.9 Non Ooeratine hcome 'Exoenses (\et) 0 0

13.155 as

70.971 56,092 14,879 20.97%

3.1 I ExtaordinaN lncome /Exoenses (Net) 0

70,911 56,O92 M,479 20.97%

3.t2 Provisoin for staff Bonus 7,O9'l 5,609 1,488 Booked as Der actual Drofit

3.13 Provision for Ta:q 19,162 20,1 l0 -948 Booked as per actual prolit

Profit 44,712 30373 t4339 32.07%
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